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OPTION FOR ASSIGNMENT OF OIL AND GAS LEASE i

This option, made this___ 1360 day of February , A. D. 1956
by and between GLADYS M. COLTRANE

mailing address P, 0, Bax 25, Casper, Wyoming

hereinafter called lessee, party of the first part, and THE BRITISH - AMERICAN OIL PRODUCING COMPANY:
mailing address Box 749, Dallas, Texas, hereinafter called assignee, party of the second part, WITNESSETH:
Whereas, lessee has filed an application for an oil and gas lease under the Act of Congress, approved February 25, 1920°

(41 Stat. 437), as amended, bearing Serial No Vyoming 06088 , said application bearing date

and covering the following described land in the County of

Sublette , and State of yeing

Townshi North, Range 113 Vest

Section 18: All,

Section 19: All,

Section 29: NWi )
Section 30: lots 1,2, EANW}, NEZ
Section 31: Lot 1, NEiNWE

containing 1830.77 acres, more or less,

Said lease was issued to the lessee\as to the above described land under date of June l) 1951
(Delete if lease not issued.) :

For and in consideration of the sum of One Dollar ($1.00), and other valuable consideration, the receipt of which is
hereby acknowledged, and which is acknowledged to be sufficient to support all the rights and priviléges hereby granted,
lessee hereby grants unto the assignee, or to assignee’s qualified heirs, personal representatives, successors and assigns, the
right and option to acquire by assignment all of the right, title and interest of the lessee, his heirs, personal representatives
or assigns, in and to the above described lease, when and if issued, to the extent that it covers or may cover the above de-
scribed land, or any part thereof, such assignment to be in manner, form and substance satisfactory and acceptable to assignee,
and to be free and clear of any and all liens, incumbrances or outstanding interests except as hereinbelow set out.

except the royalty to be paid to the United States of America under the terms of
said lease, said assignment, however to resetve to lessee, as royalty, two and
one-half per cent (2i%) of the value at the field market price of the oil and gas
produced, saved, and sold from the land included in the assignment to The Britishe-
American 0il Producing Company.

The optional right hereby granted is for the purpose of enabling the assignee to do and perform such geological or geo-
physical exploration as assignee may desire on and in the vicinity of said land at any time hereafter and until the termination of
said option, including the right to drill core holes and perform seismograph or other work thereon. If the above described lease
has issued, as above set out, then this option must be exercised by assignee within three years from and after the date hereof;
but if the lease has not been issued and the application therefor is still pending before the Department of the Interior, said
option period shall be for the term of three years from and after the date of actual issuance of the lease; provided however,
in either case, that if all or part of the land covered hereby is included in a cooperative or unit plan of development under
said Act of Congress, as amended, duly executed by the parties hereto and submitted to the Secretary of the Interior for
final approval prior to the expiration of the option period, then as to such land so included, this option shall not expire, and
the rights granted hereunder shall be extended until 30 days after final approval or disapproval of said plan by the Secretary.

In the event said lease has not been issued, lessee agrees to execute and file all documents and papers and to do all
things necessary to secure the prompt issuance of said lease, and to promptly furnish assignee with all papers and notices
and requirements received from the Departmgnt of the Interior.

If the aforesaid lease should expire during the terms of this option, the terms of the option shall remain in force and
effect on any renewal or extension of said lease or on any new lease issued to lessee on the property described or any part
thereof by reason of a preferential right to acquire such new lease based on the ownership of the aforesaid lease.

If any rentals become due under said lease or lease application and prior to the expiration of said option period, assignee,
or notice from the lessee, shall either pay said rentals as to all of the above described land, or as to part, and relinquish
this option as to the land on which assignee elects not to pay the rentals, and lessee shall thereupon have the privilege
of paying said rentals as to the relinquished land and of maintaining the lease as to such land for his own account.

Election to exercise this option by assignee may be made by written notice deposited in the United States mail, or by
telegram deposited in the telegraph office, addressed to the lessee at the above named address, prior to the expiration of
the option. Assignee may likewise at any time during the option period exercise said option as to part of the above de-
scribed land, and either continue said option as to the remaining land or relinquish it, or continue the option as to part
and relinquish as to part; and assignee may at any time thereafter likewise exercise said option in whole or in part as above
set out, if exercised within the option period. For the purpose of notice hereunder the above named addresses shall re-
main as the addresses of the parties hereto, unless and until written notice of change of address is actually served on the
other party, whereupon the new address shall be the address for the purposes hereof.

Lessee agrees to keep and maintain said lease in full force and effect during the option period, and will not relinquish
or suffer the forfeiture of the same, and will furnish assignee with all communications and notices from the United States
relating to said lease, and upon the exercise of said option will deliver to assignee, on demand, on forms submitted by
assignee, a good and sufficient assignment of said lease, and will execute and deliver such other consents, affidavits,
amended assignments, or other papers which may be found necessary to give full effect to said assignment.

Lessee hereby consents that the above described land may be made the subject of or committed to a unit or coopera-
tive plan of development under said Act of Congress, as amended, and hereby makes, constitu& and appoints the assignee,
or ar*executive oﬁlceélof the assignee, if said party be a corporation, irrevocably, as —__h_—_ attorney in fact, for
il and in __h>> __ place and stead, at any time, during said option period, or after the exercise of said option,
to commit said land or any part thereof, to the extent of the interest of the lessee therein, to any such unit or cooperative
plan which may be prescribed or approved by the Secretary of the Interior, involving any area regarded by the Secretary
of the Interior, or his representatives, as logical for unitization and to execute such plan on behalf of the lessee, with the
understanding that such plan may provide for the pooling and allocation of production within such participating area as
may be established or approved by the Secretary, or his representative, upon a proportionate acreage or other equitable
basis as may be prescribed or approved by said Secretary or his representative, and such plan may contain such other
provisions as may be inserted at the discretion of the assignee, all to be effective upon the final approval of said plan by the
Secretary of the Interior, and to execute all instruments and do all things necessary to make said unit plan effective.




