will execute, acknowledge and deliver to Second Party, or to such party as Second Party may designate, an assignment (on a
form satisfactory to Second Party) of the said lease coyering the lands as to which this option may be exercised, or an oper-
ating agreement (on a form satisfactory to Second Party) giving and granting unto Second Party the right to enter upon and drill
and operate said lands as to which this option may be exercised, for the production of oil and gas in accordance with the exercise

of this option, reserving, however, an overriding royalty of e NG per cent ( ] o) of the oil and gas re-
maining after the payment of Government royalty, produced and marketed under said lease from the lands as to which this
option may be exercised, or attributable thereto under such unit or cooperative plan and to do any and all things necessary and
proper in securing the approval of said assignment or said operating agreement.

In the event any rentals should become due under said lease or any premiums should become due under the lease bond
furnished in connection with said lease insofar as the above lands are concerned, subject to the right of surrender hereinafter
provided, Second Party shall, on notice from First Party, pay said rentals and premiums.

Second Party may at any time surrender all or any part of the above described lands and cancel and terminate this agree-
ment as to the lands surrendered, by placing in the mails of the United States a letter addressed to First Party at First Party’s
address herein shown or at such other address as First Party may have furnished in writing to Second Party, so notifying First
Party of Second Party’s intention and thereupon this agreement shall cease and terminate as to the lands so surrendered, and
both parties hereto shall be released from all further obligations hereunder as to the lands so surrendered.

During the tesm hereof, this agreement shall be in full force and effect with respect to the above-described lease or any
other lease issued to or applied for by First Party covering the lands above-described, or any part thereof, whether as a renewal
of an extension of the above-described lease or otherwise. In the event the United States should return to First Party any
rentals or other payments which had been paid by Second Party, or for which Second Party had reimbursed First Party, then
First Party shall promptly repay dny such sums to Second Party. Gher

Nothing herein contained shall be construed as giving Second Party the right to drill for or produce oil or gas from the
lands above described prior to exercise of this option.

The provisions hereof shall be deemed to be covenants Junning with said land and leasehold and sha]l run in favor of and

be binding upon the parties hereto, their heirs, administrators, executors, successors, and assigns.
Executed the day and year first above written.

WITNESS:

” s

ATTEST: : MOUNTAIN FUEL SUPPLY COMPANY
h 4 Second Party

STATE OF

County of *

On this...l.é..i—g\’ rembe L, before me, the undersigned notary public personally

St1e

appeared LLiLiedsn - el VA
to me known, to, ¢ the Berson or persons described in and who executed the foregoing instrument, and. acknowledged that he had

\ AR

executed the''Same.a87his" free and voluntary act and deed.

Witness miy hand #nd.official seal the day and year in this certificate £

My ;Cmrg'n}ji‘Ssion expiresr M

, personally appeared before me

, the signer of the above instrument who duly acknowledged to

My Commission
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