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participating area bears to the total acres of unitized land in said
participating area, except that allocation of production hereunder
for purposes other than for settlement of the royalty, overriding
royalty, or payment out of production obligations of the reSpective
working interest owners, shall be on the basis prescribed in the

init operating agreement whether in conformity with the basis of
allocation herein set forth or otherwiss, It is hereby agreed that
production of unitized substances from a participating area shall
be allocated as provided herein regardless of whether any wells

are drilled on any particular part or tract of said participating
area. If any gas produced from one participating area is used for
re,ressuring or recycling purposes in another participating area,
he first gas withdrawn from such last-mentioned participating

area for sale during the life of this agreement shall be considered
to be the gas so transferred until an amount equal to that trans-
ferred shall be so produced for sale and such gas shall be
allocated to the participating area from which initially produced
as constituted at the time of such final production. :
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13. Any party hereto owning or controlling the working in
terest in any unitized land having thereon a repul
may with the approval of the Supervisor, at such pa
risk, costs, and expense, drill a well to test anv formation for
ich a participating area has not been established or to test
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for which a partjcipating area has been established
ation is not within said participating area, unless
lays of receipt of notice from said party of his in-

Lo irill the well the Unit Operator elects and commences
to drill such a well in like manner as other wells are drilled
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15 agreement,

[f any well as aforesaid by a working interest ocwner
X ts in prod ich that the land upon which it is situate
\y properly b in a participating area, such participating
irea shall be es )r enlarged as provided in this agree-
t a the wel thereafter t operated by th { 11t
rator in accordance with the terms of this agreement and the
init operating agreement,
1f 4 1l drilled as afor id b, a working interest mer
taln rodquction in gquantit nsufficient to 1stif the in-
lusion 1n a participating area the land upo hich ch well
tuated, such well may be t ar roduced by the part
rilling the same subject to the ¢ rvation requirements of t
reement. The royalt in amount or of production from
iny ch well shall be paid a cified nder) > lease
Aind agr nts affected.
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Uperator, or in case of the operation of a well by a working
rest owner nerein in special cases provided for, such work-
ing interest owner, shall make deliveries of such royalty share
take in Kind in conformity with the applicable contracts, laws
and 1 latlons. OSettlement for royalty “nterest not taken in kir

o
S, laws and regulations on or before the
'

. 101 for unitized substances produced du
ceding calendar month; provided, however, that nothing here
contalned shall operate to relieve the lessces of any land from their
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respective lease obligations for the payment of any royalties due
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ncer tneir leases.
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