Upon the exercise of said option in the manner hsreinabove specified, Se nay
have this option agreement treated as an assignment of sald lease (including any e .nsion or
renewal thereof) as to the land described in the notice of the exerclss of this « e in
which event multiple coples of said notice of the exercise of this option togethcr wich multiple
copies of this option agreement shall Le filed “.'th the Secretary of the Interior or his duly

authorized representative for approval, whereupun, this agreement shall constituts en ussign-
ment of sald lease as to the land included in said notice. Until Second Party so nouifies
First Party of the exercise of this option, Second Party shall have no right to prod ca oll

or gas from the said above described land or eny part thereof.

L. First Party represents Lo and covenants with Second Party that First Purty has not
heretofore sold, assigned, transferred, encumbered or conveyed said oil and gas lease or
said application or any right, title or interest therein, or in any lease which muy be lssued
pursuvant thereto, except that said oil and gas lease is burdened with the payment of the over=-
riding royalties or other payments out of production hereinbefore spscifically set forth, if
any. First Party represents to and covenants with Second Party that First Party has full power,
right and authority to execute this sgreement and that First Party will not surrender or

relinquish said application or lease without the consent in writing of Second Yarty bLeing first
had and obtained. ;

5. At its election, Second Party shall have the right from time to time to incorporate

all or any part of the above described land (whether or not Second Party has exerciaed its
optinon horeunder as to said land) with other lands in & cooperntive or unit plan or communiti-
zation agreement for the operation and development of all of said lands included in such
cooperative or unit plan or communitization agreement for oil and gas purposes in accordunce
with the provisions of the Act of Congress, approved February 25, 1920 (41 Stat. 437), as
amended, First Party does hereby make, constitute and appoint Second Party irrevocably us
attornsy in fact for First Party, in First Party's name, place and stead at any time, and

from time to time, to commit said lense and said land, or any part thereof, to the extent of
First Party's interest therein, to uny such cooperutive or unit plan or communitlrzation agree-
ment acceptablo to Second Party and to execute the same on behalf of First Party, subject to
the approval thereof by the Soeretary of the Interior, or his uuthorized represeontative.

6. First Party horeby appoints and irrevocably constitutes Second Party First Party's
attorney in fact, with power to take any action which Second Yarty may deem advisable in order
to assure tho issuance of an oil and gas lease pursuant to the above described lease applica-
tion or to withdraw said application in whole or in part; to protect and mrintain in goed
standing any oil snd gus lease so issued and to secure the adoption and approval of the unit
agreement or cooporative plan of devolopment or communitizatlon ugreoment covering any or all-
of tho abovo doocribod land us horeinabove provided, First Party, upon Second Party's raqusst,
will aid and aosist any such action,

-

7. TFirot Party will oxocute any such further instruments and such further additional
assurancos ao Scoond Party may roquest from time to time, and as muy be proper and nocessary,
in ordor to voot in Yocond Purty the full and complete rights heroin provided, Without
1imiting tho ponorality of the forogoing First Party will, if requosted by Second Purty: on
exnroise by Socond Purty of its option hereunder, execute & separate aosignnent of tho lease-
hold estuto no to the lunds covered by the oxercise of option, subject to the rescrvation of
ovorri-ling royalty and othor torms stated in Section 10 below, conveying such leanehold to
Second Farty and/or ito ncmince or nominecs,

8, Subject to the righte of surronder a8 hereinufter provided, at all times during the
life of this agrocmont, Socond Purty ogrees that it will pay to the United States, as they
accrue, all rontals upon the lands affocted hereby, and will pay all promiwns on bonds required
by the Dopartmcnt of tho Interior, and First Party immediately upon receiving notice thereof
agrees to notify Socond Party in writing of all such rentals so becoming due and as they become

due, ;

9. Socond Party mny at any timo end from time to time surrender its rights hercunder as
to all or any part of the lands hereinboforo described as to which the option herein ygranted
has not been oxorcised by giving notice in writing to First Party of such electlon to surrenders
Second Party muy at any timo and from time to time releape and surrender directly to the United
States, witheut notico to First Party, the oil and 7as/lcase hereinbefore mentioned insofar
88 the same covers all or any part of the lands as to which the option herein granted has.
theretofore been oxerciscd, Upon any such surrender, Second Party shall thereupon be relieved
of any and all liubilities or obligations with respect to the lands eo surrendered and this
agreement shall terminate ns to the lands so surrendered,

10. In the event Second Party from time to time exercises its option herein granted, in
whole, in part or as to an undivided interest, then, as to the lands upon which the option is
exercised, the following terms and provisions shall thereupon becoms effective and operative,
to-wit: 2




