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LEASE TERMS

yy the pumm hereto, at such times and in | ment for the prote

by | it was reserved or segregated, so far as
of the land for the purpose of this lease, whic h latter shall be regarded
otherwise provided herein or separately

orioN 1. Rights of lessee.—The lessee is granted the exclusive unless otherwise agreed to t tion and use of the land for the purpose for which
and privilege to drill for, mine, extract, remove, and dispose of | such tank provided by the lesse s rensonably may be requirec ; be consistent with the use
he oil and gas deposits. except helium gas, in the lands leased, | the lessor, but in no case shall the Iv- ee be required to hold such royalt
\nd maintain theroupon, all works, oil or other products in storage beyond the last day of the ealendar | as the dominant use unless
lings, plants, waterways, roads, telegraph or telephone lines, pipe month next following the calendar month in which produced nor be | stipulated.

reservoirs, tanks, pumping stations, or other structures necessary responsible or held liable for the loss or destruction of royalty oil or (q) Protection of gurface, natural resources and improvements
for a period of 5 years, and sc long there- | other products in storage from causes over which he has no control. such r onable steps as may be needed to prevent operations from
ubject to any unit (4) Rentals or minimum royalties may be wi sived, suspended or | unnecessarily: (1) Causing or contributing to soil erosion or damaging

of the | reduced and royalties on the entire lensehold or any portion thereol | S fornge and timber growth thereon, (2) polluting the waters o
be reduced if the Secretary of the | reservoirs, springs, streams or wells, (3) llunnylln( erops, including

<t ultimate | fornge, timber, or improvements of a surface owner, or 4) damaging
range improvement ther owned by the United States or by
grazing permittees or lessees; and upon conclusion of operations, so far

can reasonably be done, to restore the surface to its former condition
cribe the steps to be tuken and restoration to be
and improvements

o take

10 full enjoyment thereol
as oil or gas is produced in paying quantities;
ement heretofore or hereafter approved by the Secretary
il aroement to govern the lands subject | sogregated for royalty purposes may
At the expira- | Interior finds that, for the purpose of encouraging the great
stion may be made for extension | recovery of oil or gas and in the interest of conservation of natur 1|
it is necessary, in his judgment, to do so in order to promote
» the lease eannot be successfully operat

rior, the provisions of
eto where inconsistent with the terms of this lease.
of the initial H-year term, an applic it
192,120 resources,
development, or becaus
1) To file any bond required by this lease and the cur- | under the temr: fixed herein. The lessor may pre
gulations ““ ”"'” such bond is filed not to enter on the lan (e) Payments Unless otherwise directed by the -u-unr\ made with respect to lands of the United State
the lessee | proorior to make rental, royalty, or other payments to the le
A and Management at the places mentione (r) Overriding royalties,—Not to create overriding royalties in excess
)00 RO et 000, 2y ln‘.‘."mf' ""I"""( i :l\“‘.“‘uh« .‘I,";,““{ e o reulation 43 CFR 101,13, If there is no well on the leased Land of five percent except as otherwise authorized by the regulation
L ; ' } Or el 1] wpuble of producing oil or gas in paying quantities, the failure to pay (&) Deliver premises in cases of forfeiture I'o deliver up to
e within the known geologi producing oil |tV 100 or before the anniversary date shall automatically terminate sed including all impros
operaliol the lease by operation of law However, if the time for payment fall which are n
equired by or a bond ' | on a day in which the proper o ‘o6 to receive payment is eloged, pa S T'he lessor reserves
1 timely if made on the next official working day. (n) Kasements and rights-of-wa I'he right to permit for
everal use easements or rights-ol-w including ease
upon, through, or in the lands leased, occupied, or
nece; y or approprinte to the working of the sa
the deposits described in the act, and the t
ler anthority of the (

re

er this lease o maintain any bond furnished by thereon
v condition fo imee of this lonse. (3) To furnish a bond in | ¢ye order of the Bureau of 1
in good order and condition the land lea
wessary for the preservation of producing wells.

um of $5,000 with approved corporate surety, or with depo ment shall be ¢
| herefor, conditioned upon com
amount i f) Cont r di al of product I'o file with the Oil and Gas
Supervisor of the Geologicnl Survey not later than 30 days after the
setive date thereof any contract, or evi lence of other arrangement
for the sale or disposal of oil, gas, natur \1 gasoline, and other product
the leased land; Provided, That nothing in any such contract or
hall be construed as modifying any of the provi
ineluding, but not limited to, provision relatine to (
Aty in kind, and the method of computing lispose of the surface of the |
ym valuation and in accordance | hereafter enacted, insofar as said su
of the lessee in the extraction and removal of the oil and ga
or to dispose of an: s which will not sonably
interfere with operations under
(c) Monopoly and fair price
gate and enforce all orders nece
to the Unit and to the public at reasonable
the United States prevent

itates bon

unless md in that
\ \n

wly being bond furnishe by
rator of th f \til & general lense bond
1 to furnish ¢ m-un \in n bond in the penal sum of not less t
000 J which a bond is required by law for the pro
ht In lieu of any of the bond
rulation
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shipment of products thereof by or un

in
ite , and for other publie purposes

essees or permitte

of
b) Dispesition of surface. ~The right e, sell otherwis

other arrangement
n o owners of surface r rrangemer

the lesses may file such other bond as the re ion

cribe

Wlties due § on A mini for
ithin 30 days of dema o the . o

ithin 30 days of nd, or, if vith the Oil and ( wting Regulation
iements, plat reports.—At such times and in such form
lessor may pre to furnish tailed statements showing
the amounts and quality of all products removed and old from the
‘lwvn the proceeds therefrom, and the amount used for produetion
gt '1,.”, purposes or unavoidably lost; a plat showing development. work and
| improvements on the leased lands; and
depreciation and cost

to an \li\vvn‘ w\ unit or cooperative plan an

to the iration of this lease, within resource in
ter, t ribo to and to operate
yment
the

committe
Full power and authority to promn ul-

iinated
to insure the sale of the production

e there:
ble cooperat or unit plan for t

Jol, or part thereof, embracing
of the leased Iands

prices, to protect the interes
monopoly, and to safeguard the public welfare.

to section 1 of the act, and section 1 of the

rship and

ary of the Interior m
ry or advisable, which plan sk a report with respect to stoc k

) including l!w

holders, investments
h W record To keep a daily drilling re

|

| ord.  log, and complete d) Helium.—Pursuant
‘...1.”y,-.<..,‘| on all well

|

urveys and tests in fw\u woceptable to or | act of March 3, (44 Stat. 1.;~7x as amended, the owner
Wl wells drilled on the le wsed lands, and an | the right to ext helium from all gas produced ur t
tions affecting said lands, ubject to such ruh“ and regulations as shall be prescribed

the lessor when required. | Secretary of 'Lr' Interior. In case the lessor elects to t
of | the lessee shall deliver all gas containing same, or
ired, to lhv lessor at any point on the
for the extraction n( the helium in

all parties

T'o drill and produce all wells necessary to protect
land from drainage by « on lands not the property of

v lands of the 1 ted wtes leased at a lower roy

preseribed by the 1
ceptable record
T which the royalties and rentals are paid into different furnish them, thereof, to

4 or in liew of any part of such drilling | All informatiox obtnined under this paragraph, upon the request

r Geologieal | l¢ hall not be open to inspection by the public until the expiration | ¢

squired by the lessc

sor in full each month for the estimated | required by the lessor,

\ the amount determined by said T'o keep open at all reasonable times for the insg or reduction works for that purpose as

lessee, to drill and produce other | 1 horized officer of the Department, the lensed | upon the residue shall be returned to
tem of well spacing or production nise mprovements, machinery, and fixtures thereon | G 8% ©0 the delivery of gas produced

srhich: the 1 L tande mre | Y accounts, maps and recc thereof. The lessee shall not

ind to
re those of
sed premi

of the Director of the

ction, with

tigations on the leased lands or |mm which the
to any such inspection, \.]m(. tk 1 is not reasona comper
pection by the publie until the | €xtr woted. The lessor further reserves
Jll reduction works and other equipment ne

n rea in

1 B «unhurnrl and sanctioned
e Secretary the Interior; an promptly ir 4-!"“1{.‘.nn|'n'u 1 pursuant
1 } 1s 3 f of the lessee, shall not be open to Ini

cre s dxillie produce suc wel
wnd operate any and

expiration of the lea o 0 el eli of oorkme o | for the extraction of hel
sod operating prac tie | producing the wells herein ) Taking of royaltie y \ts pursuant to section 36 of t
1) Rentc "4 royalties.—(1) To pay rentals and royalties in | provide 1 for unless consent to suspend operations tempor wrily is granted | to take royalties in amot
nount or \"nlun of production removed or sold from the leased land by the lesso! r; to carry on all operations in accordance with approved (f) Casin 11 rights
llows methods and practice as provided in the Oil and Gas Operating Regu- | casing, and lease or operate v Juable water we
—To pay the lessor in advance an annual rental at the follov > saving due regard the prevention of waste of oil or gas or £ Drilling and producing restrictions.
s deposits or fc itions containing oil water or to f prospecting and developing and the qu
posits, for conservation o 1

1 is covered 1 paSe l‘M-‘
tion of the property for fnlnu- produc-

premises may
m on the premises leased.

y require in or
ordance 1

terior
) Diligence, prevention of waste,

f gas energy duetion from the lands ¢

in the public interest by the Secre Imwmy and in the exerc

of ‘m udgment the Secretary may ts «1 e into considerat among
Federal laws, State laws, and regulations issue i

ments among operators regulating either drilling or pro-

. Lol \sures or other
) the known geologic structure S vation and conserv
“and for the health and safety of workmen and employ
CEnts PEE apce 1 effectively all wells drilled in accordance uuh

or of any prior lease or permit upon whi

® predicated before abandoning the same

see all re asonable orders of the les

t lease year,
; to plug m”p. rly anc

o thereof . or if the lands are in Alaska, 25 cents | {0 "0 i ne of this leas e

wmuu or both. After
person, committee, or State or Federal officer or agency

were or fraction thereof ‘
Gi) Tor the second and third lease y ) al i -"I‘“I"_“ ‘.':,‘\A" e to unitization, the Secretary of the Interior, or
A fenctioniLuexsois L Loy e lessee =0 to do m- lessor shall howe the right to enter on the property
@Gy) Forjthe sixth Anc. eas ¢ succeeding year, b0 centa Per | and to accomplish the purpose of ..mvh orders at the lessee’s cost:
raction thereof, or if the lands are in Alas Provided That «m- Jesses shall not be held responsible for delays or

: beyond lessee’s control.

,u-‘ s when due, all
he State or the

per
y from time to time

ny

of prospecting and de mlupnmm and the quantity and rate of product
m the lands covered by this lease.

Sgc. 5. Surrender and termination of lease.—Th

. 5. e lessee may surrender

8 lease or any
office a written {v.\[vuy\\uvmv in
f filin 1e cont

legal subdivision thereof 13 fi

acre or
95 cents per acre or fraction thereof. aalt \sioned by cause!
. ysualties occasio )y COUS
(b) If the lands are wholly or partly within the known geologic %y Tazes and wages, freedom of
structure of a producing o oF £20 '€ 20 d taxes lawfully 1~~4~\.rl and levied unde
(i) Beginning with the first lease year after 30 days' notice ¢
‘ United States upon improvements, oil and gas produc rom the
1‘ at 'r“ or part of the land is inc luded in such a struec- T }

prior to a discovery hereunder, or other 1ts, prope
S o e*y | all workmen and employees comp!
e ! L e workmen and employees a
s of the United States.
mination.—In connection with the performance of work
under ‘].\‘ contract, the contractor agrees not to diseriminate against
any employee or applicant for employment because of race, religion, | time within a period
e, or national origin, The aforesaid provision shall include, but | ises all mm,,,,\,.,\v,\,,,“.‘,:

not be limited to, the following: employ ment, upgrading, demotion, or | ments needed for pr
transfer: recruitment or recruitment advertising; layoff or termination; | machinery, structures, Tuip!
f and selection for training, | provided, which are allowed to rer

rates of p: or other forms of compensation;
ncluding apprentic T'he o ¥ orees to post hereafter in | the property of the lessor on expira

conspicuous places, availa ¢
il ment, notices to be provided by
n lieu of rental, | -

7 yrovisions of the nondiscrimin
t the expiration | Proyision .
The contractor further agrees to insert
except subcontracts

tripl
as of the date o
and his surety
and to place s 1l 1 the
~H-\n'u~mn or abandonment in
terms and regulatior
gC. 6. Purchase of materials E 1 terminatio
tion thereof purs

lands payment of all 1
» land to be relinquished
b

y, or ets of the lessee; to accord
the

te freedom of purchase, and to ps
twice each month in th

for each
lance with
the expiration of this lease, or the ear srmin

to the last prec tion
90 days t ar of ng from the

approved coope rmw-

» is committed to an
pable of producing

hich includes a well ¢ X 5
a general provision f“y allocation the lessee wave the privilege
bed f 1e respective |

|

that on failure of the \,, in the unit p may alter or modi
|

oil or gas and contain

of production, the presc - 5
lease \rs in subparagraph o 1ent, to«
to the aecr not within a participating area,
'w" for the second and the third lease |
b cents per acre or

ft ;:("\uu_ ghall

apply

exoept

ain on the
years for such acreage shall ain on th

fraction thereof.

that the rer
eship. tion of t
ble for employes and apph s T

‘)n*u'nv‘ \cting officer setting forth the | ditions throughout said peri
any or all of such property

|
nt employ extension thereo
Minimum royalty ymencin b lease year lmnnww on | aR

n the leasec nd, to pa
c ised land, 1o pay where Fio Tebgor:

r acre or fraction the 'u( \

e sotunl Toyalty paid the foregoing provision in all 8wc. 7. Proceedin Hi loosse dhallint
if less than $1 per acre, e prescribed minimurn 1be ontr hereunder for standard comm v of the prov
lease is unitized, the mini- | SUPPIIE

erence between
r raw materials
ignment of oil and gas lea
ble on the monpartic Wting acre g plica aw, to file for approv al
bove. any instrument of tran
iding ignments

the year
y of $1 per acre, provi jed that
valty payable only on

a6 or interest therein.—As required by | of the terms he except

participating acreage 1 ep
within 90 days from the date of final | continue for a period of 30 day
lease, or v interest | by the lessor, this lease

rental shall b
ccordance with section

\
in subp

rr-mml m\w working or royalt 3
t bleases, such instrument to take | covers lands known tc contain valuable depo! sits of oil

Bureat r nagement 1celed onl

in Alaska and x‘-‘v 3 = 1
r gas in commereia by the lessor of any legal or
Ve on ol IM;M“ Y | - ? . ’ . without | the lessor migh otherwise have. Upon cs lation o
% uch d ¢ner, or operator, or ¢ - of & controlling interest | casing, material, or equipm t determined by the lessor to
1ty 1 12 o r company oper may be | for use in plugging or pre 1 on the
7 - 3 ascesaihl oil or ga r o lands under this | shall become the property the lessor. A w
f cept ) and, if a purch 3 f such products, to | cause o forfeiture s! A nt _the cance
ination the oil or gas this lease for any other cause of forfeiture, or
f other time

erving any well drille
iver

o approved umit or cooperat
the 5 sent rate for 10 ye

mputing royalts 1 L and without i
ent or of tizen or company not he owner

a le: or purchasing or selling

of curring at any
pipeline, operating a oil, gas, natural Sgc. 8. Heirs and successors-in-inte est.—It
line, or other product the provisions of the act, or under | each obliga hereunc all extend to ar
ns of the act of Augu t 7, 1047 (61 Stat. 913, 30 U. 8. C. sec. very benefit her e to, the heir
successor assig pective partie
also furthe greed at no Mer

i
Reside C s Wfter his ¢

ind to which an » Governn
is :’ the Interior ma under tion
h reason V\w"pv«\v ic

on any or all oil, g al g
1 on being given to t highest price paid wr.

other products obtaine :
from ga 1e consider atented with oil and gas deposils rese roed to the United Sec. 9. Unl
part or for a majority production of like quali ¥ —To comply with all statutory re quirements and regulatior of, or Dele;
to the pr 1 by t ee, to posted prices, r sunder, if the lands embraced herein hay been or shall hereafter | tion or appointmen
vant r 8 snever appr ' fter notice and opportunity | be disposed o under the laws r ing to the United State the deposits | his continuance in oflice
|,Hvl«ml of oil and gas therein, subject to such condition \re or may hereafter | Department of ti
uch oil or g shall be admitted to any

f If any of the land included in m\ at may arise therefrom; and the provisions
produced When paid in amount | lease is eu by od in ¢ T gregated for any T 1 f the | s ates, as amends 1
1all be delivered in merchant able | purpose, to conduct oper arell »r in conformity with suc h 31, 2 3 Title 18 1 Code

without cost to lessor, | requirements as may be tor, Bureau of Land anage- | into and form a far

INSTRUCTIONS

9. The offer will be rejected and returned to the offeror and will

m purposes of computing roy Aty
=

t, or i\"\'\v“nxnw

and to other
», and that no o
e Interior, except

uch royalties on production shall be due \ be provided by the laws reserving hare or part
alendar month next fol p) Re reg
month in
1 royalty 1
prem

les

rduced

of 50 cents an acre or fraction thereof. If the lan
afford the applieant no priority if: (a) The land descriptign i* Dots or irregular quarter-quarter sections, the exact
1ay be submitted for t

Jewriter or printed plainly in | insufficient to identify the lands or the 1 ‘hds are not entirely within a | not known to the of
6-mile square. (b) The total acreage exc eeds 2,660 acres, except \\\mr- the offer on the 'vl‘ is of each suc
wwww»-'!'v\'rl\ public | le of approximation applies or_is less than 640 acres or i aining 40 acres. If the offer is {rawn in whole or in
United States in | equivs of a section and is not within > exo 13 CE |A | W lease is .\-uwrl or n ¢. is rejected in whole or in part
. extracting, | 192.42 (d). This does not apply where the 1 ac is in error | femitted for the p irawn or rejected ~
r ‘ by not more than 10 percent. (¢) The full fil he first year's | at the time the lease is to be issue

s or lands | rental do not accompany the offer, the rental payment 10 be for the | of it a known geologic struetu

Y if not known, for the total acreage com- | field, essee will be billed for A«
egal subdivision. | acre on B loased land as the yearly rental on such lands is $1 per
The | acre, A the rental payment to accompany the offer should

GENERAL INSTRUCTIONS

e filled in on
lot or quarter-quarter

posing 1 and g -
be u Terir < > ¢ 1 land
0 field. total screage if known
vidu years of age or over | puted on the bs of 40 acres for each smallest
I :l is in error by not more than 10 percent. (d)
wlf of the offeror and the offer is nv-' [
e - own signature with |  Jiem 5 (a).—Offeror will icate whether a citizen by birth or
respect to holdings and \d by the statements and evidence | paturalization. 1f product ey eiae thin Tnase Or alloveted
required by 43 CFR 192.42 4). (e) The offer is signed by | to it the citizenshi 18 of the s P
eh of = 10 ] is O scompani Y y ' y i
\ut \f & mir ‘r and is not accomg t If offeror 1s an unincorporated ass ion (including a partner:

> 8 50 cents an

by corporations, partnerships | except where
y ) offer is signed t ant in be be at the rate of 25 cents per acre.
repared in quintuplicate and filed in the | accompanied by a
‘filing’’ means the actual receipt x
lrm.-ln»l.wn a \v-wf«.v \\nuhxh--u - g
e i nd Man- | guardian or trustee i o RALIRS yer
nterior, \ington . See l,. the evidence requi CFR 192 Less tt five
h dence requ 3 e) (5). (f) Less than five St e g e e
n five copies are filed, the offeror will have ‘ s of the offer are filed and the copic the offer must be accompanied by a statement gving the s
f first filing to file the ot require N 1 x 0 3
first filing to hi ther required copies, | the land office before the expiratior of 30 d ym the date of receipt
‘nlun' in vtu). the offer will be rejected and returned to the offeror | of the copies first §led, or (g) There is noncompliance with item 5 (a)
anc 1 ford Tio! i 5 Q . 3 " S 1 aror is a corporatio nus
and will afford no priority: ) and 5 (o) of the Special Instructions. The offeror will be given an f offeror is & corporation it must
| following information: the

nark ¢ Jf the copies first filed ’ il 9] - - te hic g o
1l ‘l‘x‘r' yne of pies fir iled at the top with | opportunity to file a new offer within 30 days from service of the | mats State in which it is inco

cking are not received in

jays ax > as to citizenship and holdings of i yer
W individual.
submit a statement cont

at is nu( jone, the |“4nt'tr will so mark | rejection, and the fee and rental payments on old offer will be 1 oil and gas leases and that the

uthorized to hol
R oo the serial and T | the lease is authorized to act on behal the

| matters; the percentage of the voting stock and
es outside the

is any variation in the land desc npw.unu:u:mmz applied to the new “H,r if the new seipt
ked *‘original" shall "«\'-"m ab to the lands | numbers of the old offer. The advance rental will be returnod unless G ; ; g
3 hin the 30-day period Sher offer is file owned by aliens or those
BT ndditional space is needed in furnishing any of the required within the 30-day period another offer is filed such ov s over 10 percent
information it should be prepare 1 on additional sheets, initiale and 7 T »qvmul by vwv lw
attached and made part of this offer to les h additional sheets SPECIAL INSTRUCTIONS 1 production is obtained.
to be attached to each m.;»v of the form uum..yv‘.-\! he by aliens ¢
7. If any of the land described in item 2 of the offer is open ¢ to oil and
o offer is filed but is omitted from the lease for
any reason and thereafter becomes ave silable for leasing to the offeror
ed to include the omitted land, unle:

the original lease will be amend
before the issuance of the am n"w 1t on Form 4-1163, the land office

one copy.
the five copies, the one ma
covered by the lease.

1e applica
Item 2. otal area of land requested should be shown in acres in { 20 percent or more of the » E: lass is owned or contr
pace provided at bottom of item 2. That area, except where the ru ,v or on behalf any one st older a separate showing of
of approximation applies, must not exceed 2,560 acres or r be less t} ; siand B “
640 acres or the equivalent ection except as provided in 43 CI 5 S -
192.42 (d) All of the lar be within .“,,, ile 8¢ v Item 5 (b).—Acreage included in unit plans and certain section
Ay oy e : : and 19 leases is not chargeable.
receives the withdrawal of the offer as to such land or an election to 3 { should be described by legal sul ns ) 2
wrate lease to be dated in accordance with 43 CFR 192.40 showing meridian, State, ln\\n\‘ur& range, and section, and v Item & (c).—Whenever applicable the stipu lations referr
.e will be issned. If thelease is amended surveyed, by metes and bounds connec J 1 nade a part of this lease and will be lv]vxn-[‘“! the lessee
e term will be the same as though the with some corner of the pub! land survey. 1 » when issued, The forms covering
) original lease when it was issued, | approximate legal subdivisions of unsurveyed lands should be s . | are as follows: 4-216 Stipulations
\~ L t 1 1t of the whol € in or e " - under the ju ‘1"Hunn(\v -H~m.
’ g e te 8.—This space is not to be fil . When lease is issue
any part of t} ay assign the whole interest in all or | o ,,"("‘“.“ ki ..“‘,’,,'.’H'v b “Wha ‘4‘.‘ e it tentially irrigable; 4 ) L
any part of th 2 \ \ o assignment of an undiv 1 spac il contain e identification ol W i (d area anc otal acres. ‘ voir s fl",;:H‘i : 467 Lands w ‘-1”“ t 1 @ are a constructed
fractional interest in 1 »e MAy 8sSign an un Item 4.—The total a ould include s $10 filing fee | reservoir. Whenever other stipuiations Bwo ecessary. lessee will be
] fractional intere 's renta d requested at the rate of 50 cents ‘ required to agree to them before the issuance of the lease.
ignments of an o $10 filing fee is retained as a service Item 5 (¢).—If there are set ttach a sheet giving the name and
the offer to lease is completely | post-office re sription u( the llnxls claimed by
le . eror's priorities with respect to the \ metes !

gas lease filing when t

1

lands requested if surveye
in whiel e such separa
rief description

()v ren charged and

\;\[n sations for approval | and the first year

atement that the assig n acre or fraction of an acre.
igned and 1 charge, ev in

ted. In ord -

ted important that the rental pa t submitted

1 n other instances 'l-»~(.\nnmn(~ of the offer | rejec
requeste

\e assignee. Ir
not be approved prior to the issuance of a lease for the lands or | land v
h the offer be icient to cover all the land requested at the rate

posits covered by said assignments.

1 Items numbered according to numbers on offer form.
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