OIL AND GAS LEASE

...day of. DI'.Ll

,A..,.

!
*.. by and between
cuthrie,. his. wife

Nyssa,..Oregon...
(il Company,..an.Chio.Corperation.....oh700. 5

0

QAQs., hereinafter called Lessee

WITNESSETH: That the Lessor, for and In consideration of. ) \ RE... DOLLARS (§.. lvn(\’(j . More. k|

h in har ) J f which Is “oreby .uhnm\l»nx,vd, and or the COVean[ and agreements hereinafter cnnmln»-.] on the part of the Lessece tu be paid,
kept and per 1, has z d, dem >l and let, and by these presents does grant, demise, lease and let exclusive ly unto sald Les with the ex-
cluaive 4 f ng by geophysical and other methods, and operating for and producing therefrom oil, g:

) inghec
line, and laj 3 ] »d lines and power lines, telephone and telegraph lines, and

d gas,

1
building tanks, power stations oline plan

‘.‘Imn, save 1d take care of said products, and the exclusive right of injecting water, brine and other fluid
ling ient for the economi

gas, casinghead gas, casinghe

g employ and any and 1 other rights and privileges necessary, incident to, or conven ration
:,«,rn‘;, land, for the production, saving, and taking care of oll, on of

Into subsurface strata, all that tract of land situated in the County of...

, described as follows, to-wit:

lownship.33.1 orbh,..h.i‘mt-

Seetien 91

J

73 11 11
ot Bection... TPy el W | Tow nshipi;

N
s the land covered by and Included In this lease shall be considered as containing.... l

S 3, acres,
ntention of Lessor, and Lessor does hereby enlarge the above specific description to cover and include and does hereby
scribed land, but in addition thereto, also all of the land owned or claimed by Lessor, by limitation or othe rwise,
cularly described land, w)n-llur the ne be under fence, or. in said section or 8¢ L‘(mnf. or in adjacent sections.
remain force for a term of ten years from this date, hereinafter called ‘primary term,'” and as long the ter
gasoline or any of them 13 produced from said leased premises, or drilling operations are continucd as hereinafter
* to the credit of Lessor, free of cost, In pipe lines to which Lessee may connect Its wells, an equal one-eighth (%) part of all
the lease premises; or, at Lessze’'s option, Lessee may pay to Lessor for such one-eighth (%) royalty the market value at the
for oil of like grade and gravity In the field where such ol is pr Jduud on the day such oil is run into the pipe line or into stor-
sor, as rovalty, the market value, at the mouth of the well or wells, for one-ecighth (18) of the gas sold or disposed of by
4 ed the premlses; and Lessor is to have gas, free of cost, from any such well or wells for all stoves and all Inside
) i n said I ring the same time by making Lessor's own connection with the well or wel at Lessor's own risk
all 3 see n )r, as royalty, the sum of Fifty Dollars ($60.00) each year on each gas well where gas only is found and
not used or s ¢ 1 ially, and while said royalty is so pald, sald well shall be held to be a producing well und the termms of this lease,
to be p »n or before the anniversary date of ti lease next following the year during which no gas was used or sold commercially from such

for gas produced from any oill well and used by Lessee for the manufactu re of gasoline one-eighth (%) of
< g he h ¢ > well or wells. If such gas Is sold by Lessee, then Lessee agrees to pay Lessor, us royalty,
pr g ro he sale thereof at the mouth of the well.
| operations for LJlI ing are not commenced on said land on or before one year from th
-

that date shall pay or iender to the Lessor or to the Lessor's credit {n the.

one-eighth (%)
e date ti”‘.v’r"kc,”&l\ir’ }lg ’ 1»;;.;\!;!;-.% “'L‘i"fbm}h p,tzuLca. n

SETEPtY et
or Its successors, which shall 10!I(lnuv as the depos

in the ownershlp of sald land, the sum of.. Q I V. 2 2 ,.._L,.__M_:A__\... IC/J..Q('

which shall operate as a rental and cover the 111\.! ge of defer
upon l'ke

uniess the Lessee on or beforo

- 1 Nuveocaa NOre
Bank at . e Ll fwiniSny... Lre Itory regardless of changes

e e S S DOLLARS D200 N
the commencement of a well {or twelve months from said date. In like manner and
ayments or tenders the commencement of cperations for the drilling of a well may be further deferred for like periods of the same number of
ionths successt . A vayments or tende nay be made by check or draft of Lessee or any assignee th reof, mailed or delive 1 on or before the rentfl
paying date. Should the depository bank hereafter close without a successor, Lessee or his assigns may deposit rental in any bank lucated in same or any
adjacent county with first named bank, due notice of the deposit of such rental to be malled to Lessor at last known post oflice addr . It is understood
and agreed that the consideration flrst recited herein, the down payment, covers not only the privilege granted to the date when said first rental is payable
as afor it also the Lessee’s option of extending that perlod as aforesaid, and any and all other rights conferred.
Lesse s hereby given the right and power, at Lessee's option, without Lessor's joinder, to pool or combine the acreage covered by this lease, or any
portion er (including the Lessec lecasehold and the Le: yr's royalty or mineral Interest), with other Jand, lease or leases, whelher owned by
or other £ . 50 as to cstablish a cooperative or unit plan of development which would include land owned by the United St
rti tion by the Secretary of the Interior that such plan is necessary or advisable in the public interest to propc crve the
area in which t leased acreage is uate in the event I ee elects to create such unit or units, tiien Les
3 ‘\mn')' In which the acreage herein leased is located a written designation as to each unit so created, ldentifying and desc
ere this lease included therein, together with the other land, lease or leases therein included. The co ncement of operations
comg tion of, or reworking operations pon, a well udes all or any part of the land cox

Il on any other land Included in a unit which incl

shall hu.L the same effect under J of this lease as if such well were commenced, completed or reworked on t! land covered by this

the event production is obtained r id embraced in any unit so created by Lessee, Lessor agrees to accept and shall be

production fre such unit, only such portion of the royalty provided for hercin
accrues shall be included in one or more participating area or areas established under such unit, bears to the total number
1 in the one or more participating area or areas of such unit, The provisions of this paragraph shall be construed

land and shall inure to the benefit of and be binding upon the parties hereto, their heirs,

Ssee

ilowing

file for

> entitled to cive out he
as the number of acres covered by this lease, which at the time such
acres respectively
as a covenant running with the
executors, administrators, successor 3
1f, during the pri ry term of this lea and prior to the discovery of oil, gas, casinghead gas or casinghead gasoline, I«
r holes on this land, or If after discovery of such products the production thercof shall cease from any cause, this le
1,: st col nce operations for drilling a well by the next ensulng rental-paying date after the completion of such dry hole or !} or cessation of
i 1 on, or provided Lessee, within such time begins or resumes the payment or tender of rentals in the manner and amount hereinbefor provided, and
in H.a latter event the paragraphs hereof governing the payment and tender of rentals and the manner and effect thercof shall continue in full force and
effect.
If production on the 1 ed premlises

see elthe

s and a
ssee shall drill a dry hole
shall not terminate, provided

4

should cease from any cause, after the expiration of the primary term, this lease shall not terminate

succeeds in restoring production on sald premises within six (6) months from such cessation, or within such six (6) month g
erations 1rill nother well and y such operations with reasonable diligence with not more than ninety (%90) day

€ I 1id the enceinen other, and if an) ell or wells thus drilled be productive of oil, c

shall cor e In full force and effect so long as oll, gas, casinghead gas, casinghead gasoline,

provided
eriod imences
elaj

r any of Lnun
imary term nd prior t« yvery of olil, casinghead gas or ca
the drilling of a :11 on this T his lease shall not terminate but shall continue

1 o1 vith reasonable diligence wi 1 re than ninety (90) days elapsing between the } L
neene another, ar f dny well or wells thus dr l'ed b- productive of oil, gas, casinghead gas, casinghead gasolir

tion « well or w hall take effect by relation as if it or they had been completed before the expiration of the i
shall thereupon become vested with a lease .uuj estate in said land so long as oil, gas, casinghead gas, casinghead ga
ucg ereirom

t In the above described land than the entire undivided fee simple cstate therein, then th
ssor on in proj 3 hls interest bears to the whole and undivided fee.

t oduced on sald land for its operation thercon, except
1.\ on the lands covered by this leas )

on adjoining

juire t 3 essee shall bury pipe lines below plow depth in cultivated land, and shall mage
3 on said land, I ell shall be dr‘l nearer than two hundred (200) fect to the house or barn now on said
gor. 1 1§ s tline during or ter the expl on of this lease to reniove 1
s by Lessee, including the right to draw and remove casir
the privilege of as g in whole or in part 18 expre
1istrators, sUCCessors or a 1ge in the ownership of the land
aiter thoe Lessee has been f g 1 é ritten transfer or assignment or
ssigned aa t or parts he abov scribed lands and H e
t rom him :
Ve upon which the s: lessce or any assignee ent
»a thereof, at any time may assi r trensfer this lease, or any part thereof, or may surrender Ilw, lease, any pa
mailing a release to Lessor, or recording a release in the proper county, and shall therecupon be released from all ligations of
any part retained
If the lea er s are now, or shall hereafter be, owned in severalty or In separate tracts, the prp nises nevertbel
ated as one lease, and all royalties accruing hereunder shall be treate entirety and shall be divided e nong, and j
proportion that the acreage owned by each such separate owner bears to the entire leased acreage; Provided, however, if
or more n-contiguous tracts, this paragraph shall apply separately to each such non-contiguous tract, ¢ 1 further
premis ereafter pooled or combined with other lands for the purpose of operating the pooled or combined trac
yperative to such portion so pooled or combined.
If at any time there be as many &8s ten parties entitled to rentals or royalties, Lessee may withhold payments thercof un
> writing, In a recordable Instrument to be filed with the Le a common agent to recelve all payments due hercu
18fer orders on behalf of id parties and the respective successors in title,

g hereby warrants and agrees to defend the title to the lands herein described, and agrees that the Lessece shall
pay for Lessor, any mortgage, taxes or other liens on the above deseribed lur~ls in the event of default of p nent by
rights of the holder thereof, and Lessor hereby agrees that any such payments made by the Lessee for the Lessor may
money which may become due the Lessor under the terms of this lease.

ald one or more of the parties named above a3 Lessors not execute this lease, It shall

1&g the

1e

P
t as one lea

hav

nevertheless be binding upon the party
for themselves and thelr helrs, successors and assigns, hereby surrender and re se all rig dower and
In 80 far as sald rights may in any way affect the purpose for which this leas

In Testimon ; , We Sign, as of the day and year first above wriiten.
WITNESS:

recited herein.

(SEAL)
SEAL)
(SEAL)
..(SEAL)
(SEAL)




