ROCKY MOUNTAIN UNIT OPERATING AGREEMENT
Form 2 (Divided Interest) January, 1955

ARTICLE 12—RIGHTS AND OBLIGATIONS OF DRILLING
PARTY AND NON-DRILLING PARTY
Section 12.1 Scope of Article
Section 12.2 Relinquishment of Interest by Non-Drilling Party.
Section 12.8 Reversion of Relinquished Interest
Section 12.4 Effect of Reversion
Section 12.5 Rights and Obligations of Drilling Party.

ARTICLE 13—ADJUSTMENT ON ESTABLISHMENT OR CHANGE
OF PARTICIPATING AREA
13.1 When Adjustment Made
13.2 Definitions
A. Useable Well
B. Intangible Value
C. Tangible Property .
D..Value
Section 13.3 Method of Adjustment on Establishment or Enlargement
Section 13.4 Method of Adjustment on Contraction
Section 13.5 Ownership of Wells and Tangible Property.
Section 13.6 Relinquished Interests of Non-Drilling Parties

ARTICLE 14—SUPERVISION OF OPERATIONS BY PARTIES
Section 14.1 Right of Supervision...
Section 14.2 Voting Control
Section 14.3 Meetings
Section 14.4 Action Without Meeting
Section 14.5 Representatives
Section 14.6 Audits
Section 14.7 Extraneous Projects

ARTICLE 15—UNIT OPERATOR’S POWERS AND RIGHTS

Section 15.1 In General
Section 15.2 Employees
Section 15.3 Non-Liability
Section 15.4 Force Majeure
Section 15.5 Lien

Section 15.6 Advances
Section 15.7 Use of Unit Operator’s Drilling Equipment
Section 15.8 Rights as Party.
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ARTICLE 16—UNIT OPERATOR’S DUTIES

Section 16.1 Specific Duties
A. Drilling of Wells
. Compliance with Laws and Agreements
. Consultation with Parties
. Payment of Costs
. Records
. Information
. Access to Unit Area
16.2 Insurance ..
A. Unit Operator’s
B. Contractor’s .
C. Automotive Equipment
16.3 Non-Discrimination ...
16.4 Drilling Contracts
16.5 Uninsured Losses
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ARTICLE 17—LIMITATIONS ON UNIT OPERATOR

17.1 Specific Limitations
A. Change in Operations
B. Limit on Expenditures
C. Partial Relinquishment
D. Settlement of Claims
E. Determinations

R

ARTICLE 18—TITLES

Section 18.1 Representations of Ownership
Section 18.2 Title Papers to be Furnished
A. Lease Papers >
B. Title Papers for Initial Test Well.....om
C. Title Papers for Subsequent Wells -
D. Title Papers on Establishment or Enlargement of a
Participating Area
Section 18.3 Title Committee
Section 18.4 Duties of Title Committee
Section 18.5 Expense of Title Examination and Curative Work
Section 18.6 Withdrawal from Drilling Party
Section 18.7 Approval of Titles on Establishment or Enlargement of a
Participating Area
Section 18.8 Effect of Disapproval of Title on Establishment or
Enlargement of Participating Area.
Section 18.9 Failure of Title to Committed Working Interest
A. Loss of Production....
B. Loss of Ownership in Wells and Property.
C. Liabilities to Third Parties
D. Reimbursement for Investment
Section 18.10 Joinder by True Owner.
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ARTICLE 19—UNLEASED INTERESTS

Section 19.1 Treated as Leased
Section 19.2 Execution of Lease

ARTICLE 20—RENTALS AND LEASE BURDENS

Section 20.1 Rentals
Section 20.2 Lease Burdens
Section 20.3 Loss of Committed Working Interest




