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ARTICLE 37
OTHER PROVISIONS

37.1. 1In the event a relinquishment of interest by a Non-Drilling Party
occurs according to the provisions of this agreement as to any well and
Production is had from such well, the Unit Operator, or other Party con-
ducting the operation which resulted in the relinquishment, shall furnish
each Non-Drilling Party upon its request, in addition to all of the in-
formation referred to in Section 16.1 F, the following:

A. An itemized statement of the Costs of the operation in
which the Non-Drilling Party did not participate; and

B. Until reversion occurs, a monthly itemized statement of
the Costs incurred in the operation of the said well, the
quantity of Production therefrom, the amount of proceeds re-
ceived from the sale of the same, and the Lease Burdens paid
with respect to Production.

37.2. The provisions of Section 6.2 are hereby modified and limited with
respect to a well covered thereby if any Party owning a Committed Working
Interest in the Drilling Block formed for such well elects not to partici-
pate in the Costs thereof as to all or any part of his Committed Working
Interest in the Drilling Block. Im such case, the relinquished interest

of Non-Drilling Party shall revert to it in the same manner and under the
same conditions as provided in Section 12.3 with respect to wells located
in a participating area, except that the production from such a well suf-
ficient to cause such reversion shall be that which, had the Non-Drilling
Party elected to participate in such well, would be allocable on an Acreage
Basis to the interest of Non-Drilling Party in land in the Drilling Block
formed for such well with respect to which he did not elect to participate.
Upon reversion of the relinquished interest of a Non-Drilling Party in such
a well the provisions of Section 12.4 dealing with Effect of Reversion shall
be applicable.




