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B. Abandonment Procedure. If the abandonment of such a well receives the Approval of the Parties who own
the well, but is not consented to by all such Parties, Unit Operator shall give written notice thereof to each Party then
having an interest in the well who did not join in such Approval. Any such non-joining Party who objects to aban-
donment of the well (herein called non-abandoning Party) may give written notice thereof to all other Parties
(herein called abandoning Parties) then having interests in the well, provided such notice is given within thirty (30)
days after receipt of the notice given by Unit Operator. If such objection is so made, the non-abandoning Party or
Parties shall forthwith pay to the abandoning Parties their respective shares of the Salvage Value of the well. Upon
the making of such payment, the abandoning Parties shall be deemed to have relinquished unto the non-abandoning
Party or Parties all their operating rights and working interest in the well, but only with respect to the pool or
zone in which it is then completed, and all their interest in the materials and equipment in or pertaining to the
well. If there is more than one non-abandoning Party, the interest so relinquished shall be owned by the non-aban-
doning Parties, each in the proportion that its interest in the well bears to the combined interest therein of all
non-abandoning Parties immediately prior to such relinquishment.

C. Rights and Obligations of Non-Abandoning Party. After the relinquishment above provided for, such well
shall be operated by Unit Operator for the account of the non-abandoning Party or Parties, who shall own all Pro-
duction therefrom and shall bear all Costs, Lease Burdens and other burdens thereafter incurred in operating the
well and plugging it when abandoned (unless the well is taken over for Deepening or Plugging Back as hereinafter
provided), and also the Costs of any additional tankage, flow lines or other facilities needed to measure separately
the Unitized Substances produced from the well; said operating Costs shall include an overhead charge computed at
the highest per well rate applicable to the operation of a single producing well in accordance with Exhlblt 2, if such
rate is provided.

D. Option to Repurchase Materials. If a well taken over by the non-abandoning Party or Parties as above pro-
vided is abandoned for plugging within six (6) months after relinquishment by the aoandomng Parties of their inter-
ests therein, each abandoning Party shall have the right at its option to repurchase that portion of the materials
and equipment salvaged from the well equal to the interest relinquished by it to the non-abandoning Party or Par-
ties, at the value fixed therefor in accordance with Subdivision B of this section. Said option may be exercised only
by written notice given to Unit Operator and the non-abandoning Party or Parties within fifteen (15) days after
receipt of the notice given by Unit Operator pursuant to paragraph 3 hereof.

3. D(\o;‘omng or Plugging Back Abandoned Producing Wells. Before abandoning for plugging any well completed
as a producer of Unitized Substances, Unit Operator shall, (A) if the well is within a Participating Area, give written
notice thereof to the Party or Parties owning Committed Working Interests in the tract of land on which the well is located,

(B) if the well is not within a Participating Area, give written notice thereof to each Party then owning an interest
in the well and to each additional Party, if any, owning Committed Working Interests in the tract of land upon which the
well is located. If no Drilling Block has previously been established for such well and a Party receiving such notice desires
the Deepening or Plugging Back thereof, it shall, within fifteen (15) days after recoipt of such notice, proceed with the
establishment of a Drilling Block for such well as provided in paragraphs 1 and 3 of Part 1 of this Exhibit 4. Within ten
(10) days after receipt of such notice, if a Drilling Block has previously been established for such well, or, if not pre-
viously established, within ten (10) days after a Drilling Block is established for such well, the Party desiring the Deep-
ening or Plugging Back of such well shall give notice thereof in accordance with paragraph 4 of Part 1 of this Exhibit 4
and all of the provisions of paragraphs 4, 5 and 6 of Part 1 of this Exhibit 4 shall apply in the same manner as if the
proposed Deepening or Plugging Back were the Drilling of an Exploratory Well, subject, however, to the provisions of
paragraph 4 of Part 1 of thls Exhibit 4, dealing with Conflicts, and paragraph 5 of Part 1 of this Exhibit 4, dealing with
Deepening or Plugging Back to a Participating Area. If no Party gives notice of desire to Deepen or Plug Back such well
within said period of ten (10) days, or if such notice is given but no Party elects to proceed with the Deepening or Plug-
ging Back of the well within the time limited therefor, “Unit Operator shall abandon and plug the well for the account 0"
the Party or Parties owning the well.

4. Conflicts. If conflicting elections to attempt completion, Deepen, or Plug Back are made in accordance with the

preceding provisions of Part 2 of this Exhibit 4, preference shall be given first to a completion attempt and then to Deep-
ening. However, if a completion attempt, a Deepening or Plugging Back does not result in completion of the well as a
producer, Unit Operator shall again give notice in accordance with Subdivision A of paragraph 1 of Part 2 of this Exhibit
4 before (Loandom 1g the well for plugging.

Deepening or Plugging Back to Participating Area. If a well within the surface boundaries of a participating area
3 to l*( Deepened or Plugged Back to a pool or zone for which such participating area *"m been established, such opera-
tmn may b mnduclnd only if it receives the Approval of the Parties within such participating area, and upon such terms

and conditions as y be specified in such Approval.

6. Rights and Obligations of Drilling Party and Non-Drilling Parties. Whenever an attempt to complete a well Drilled
as a Development Well is made otherwise than for the account of all Parties entitled to participate therein, the provi-
sions of Article 12 dealing with Rights and Obligations of Drilling Party and Non-Drilling Parties shall apply.

Whenever either (1) an attempted completion of a well which was not Drilled as a Development Well is made or (2)
a well is Deepened or Plugged Back, and the attempted completion or Deepening or Plugging Back is made otherwise
than for the account of all Parties entitled to participate therein, the provisions of paragraph 7 of Part 1 of this Exhibit
4 dealing with Rights and Obligations of Drilling Party and Non-Drilling Parties shall apply to the operations conducted
the same as if such operations comprised Drilling operations.




