If any rentals become due under said lease or lease ‘xp’whcatxun and prior to the expiration of said option

period, assignee, on notice from the lessee, shall either pay said rentals as to all of the above described land, or as to
part, and relinquish this option as to the land on ch assignee ele

c e elects not to pay the rentals, and lessee shall there-
upon have the privilege of paying saic elinquished land and of maintaining the lease as to such land
for his own account.

Election to exercise this made by written notice deposited in the United States

mail, or by telegram deposited in the telegraph office, addressed to the lessee at the above named address, prior to
the expiration of the option onee may likewise at any time during the option period exercise said option as to
parc of the above d bed land, and either continue said option as to the remaining land or relinquish it, or con-
quish as to part; and assignee may at any time thereafter likewise exercise said
option in whole or in part as above set out, if exercised within the option period. For the purpose of notice hereunder
the above named addresses shall remain as the addresses of the parties hereto, unless and until written notice of
change of address is actually served on the other party, whereupon the new address shall be the address for the pur-
poses hereof.

tinue the option as to part and

Lessee agrees to keep iin said lease in full force and effect during the option period, and will not
relinquish or suffer the forfeiture of the same, and will furnish assignee with all communications and notices from
the United States lelar‘n‘g o said lezse, and upon b exercise of, said option will deliver to assignee, on demand,
on forms submitted by assigne g ficient ;wigr:mem of said lease, and will execute and deliver such
other consents, affidavits, amended assignments, or other papers which may be found necessary to give full effect
to said assignment. If the + shall expire durmg the option period hereunder, lessee agrees to
exercise such right of extension as les nay be entitled to as the record titleholder.

Lessee hereby consents that the above described land may be made the subject of ot committed to a unit or
cooperative plan of development ur said Act of Congress, as amended, and hereby makes, constitutes and appoints

the assignee, or any executive officer of the assignee, if said party be a corporation, irrevocably, as ___her attorney

in fact, for __h €Fand in 2L place and stea |, at any time during said option period, or after the exercise of
said option, to commit said land or any part thereof to the extent of the interest of the lessee therein, to any such
unit or cooperative plan which may be F rescribed or approved by the Secretary of the Interior, involving any arca
regarded by the Secretary of t terior. or his representatives as logical for unitization and to execute such plan on
behalf of the lessee, with the understanding that such plan may provide for the pooling and allocation of production
within such participating area as may be stablished or approved by the Secretary, or his representa ive, upon a pro-
portionate acreage or other equ ble basis as may be prescribed or approved by said Secret tary or his represen

and such plan may contain such other provisions as may be inserted at the discretion of the assignee, all to be effective
upon the final approval of said plan by the Sect of the Interior, and to execute all instruments and do all things
necessary to make said unir pla So long as said lands or any part thereof "‘«{J remain subject tq any:such
unit plan, then as to such lan he overriding royalty herein reserved by lessee pay ly L
and shall be based and com in the share of the net oil, gas or other hydrocarbon substances allocated to such
lands under such unit plan, whether producing frem such lands os from other lands subject to such plan

Either of the parties hereto may give any notice or deliver any instrument hereunder to the other p
delivering the same in person, or by regist | mail, addressed to such party at the address above named.

The provisi hereto shall be deemed to be covenants running with the land and binding on, and
to the benefit of the heirs, successors and assigns of the parties hereto. .

Failure to exercise said option within the time limited shall have the effect

of terminating this ins
and all rights granted thereby as to any land on which the option is no exercised
& & v 2 i

Executed by

iten

DA, IK dlr }‘
Fra_.nces_ K. Kellogg

THE STATE
CITY AND
COUNTY OF ________DENVER

1st  dawvof December 19 58  before me personally appeared

SRy Frances K. Kellqgg

¢°sigaer of the above imen; oW1 me to be the person whose name is subscribed to the withia instrument

and who-duly, acknowledged to me that . 8 h executed the same as___Der  free act and deed
: (g

oy qadd

V'My Eomndission expires: _December. 6, 1961a

TexAs PACIFIC COAL AND O1L COMPANY

P. 0. Box 2110, FORT WORTH 1, TEXAS




