OIL AND GAS LEASE

THIS AGREEMENT made this 8th

day of

January 1959 , between

William J. McGinnis and Mamie McGinnis, husband and wife, P. O. Box 12, LaBarge, Wyoming

Lessor (whether one or more), and Carl Pfaff

Lessee, WITNESSETH:

1. Lessor in consideration of

TeN =—mmmmmmm e e e e —=——~D)0l]ars,

in hand paid, of the royalties herein provided, and of the agreement of Lessee herein contained, hereby grants,

leases and lets exclusively unto Lessee for the purpose of investigating, exploring, prospecting, drilling and

mining for and producing oil and gas, laying pipe lines, building tanks, power stations, telephone lines and

other structures thereon to produce, save, take care of, treat, transport and own said products, and housing

its employees, the following described land in

Sublette

County, Wyoming, to-wit:

Township 28 North, Range 112 West

Section 14:
Section 15:

s Subject to the other provisions herein contained, this lease shall be for a term of
fl V€ years from this date (called "prir

other hydrocarbon is produced from said land hereunder, or drilling or reworking operations
are conducted thereou

ary term') and as long thereafter as oil, gas or

) be paid by Lessee are: 1) on oil, one-eighth of that produced

1 fr said land, the same to be delivered at the wells or to the credit of Lessor into

ine to which the wells y be connected; Lessee may from time to e purchase any

yalty ng the market price therefor prevailing for the field where

produced on the date of purchase; (b) on gas, including casinghead gas or other hydrocarbon

substance, produced from said land and sold or used off the premises or in the manufacture

of gasoline or other products therefrom, the market value at the well of one-eighth of the gas

50 sold or used, provided that on gas sold at the wells the royalty shall be one-eighth of the

\mount realized from such sale; where gas from a well producing gas only is not sold or used,

Lessee s royalty $100. 00 per well per year and if such pay
considered that gas is being produced under all the terms and provisions hereof.

1 have the free use of 1, wood and water from said land, except water fr
/ for oper: S L r nd the ro; ty on oil and gas shall be com-
ilege at his risk and expense of

r 1 in its possession, p

\ay pay ent is made,

thereon out of any surplus gas not needed for operation hereunder

4. If operati for drilling are not commenced on said land or on acreage hereafter
pooled therewith, on or before one year from this date the lease shall then terminate as to

both parties, unless on or before such anniversary date Lessee shall pay or tender to Lessor,

First National

. .
Kemmerer, Wyoming e s

agent and shall continue as the depository for all rentals her
ownership of said land or the rentals either by conveyance ¢

r Lessc

f changes
by the death or incapacity of Lessor) the sum of Two Hundred Elghty
and no/100 —-====/ ($280.00) - = = = = - =

Dollars, (herein called rental), which shall cover the
itions or drilling for

manner and u 1 nents or tenders annually the commencement of

pge of def g commencement of of period of twelve months
) tions
successive periods of twelve months each during the
f rental

nd the depositing of such currency,

erein referred to may be made in currency,

draft or check

F r, or said bank, on or before the rental

be deemed | nent erein pr ¢ ¢ nk (Or any successor

i1, 1 late y another t « or any reason fail or refuse

11, Lessee shall not be held in default for failure to make such payment or
1 until thir vs after Lessor shall deliver to Lessee a proper rec

T'he down

and shall not be allocated

liver to Lessor or to the

bank gent to receive such payments or tenders
to its ter

ny t e execute ar

rele relea

sises and thereby surrender thi as to such

ge surrendered, and th

bligations as to the acr €
e reduced in the proportion that the acreage covered t

5. Should any well drilled on the above described land or on acreage pooled therewith
during the primary term before production is obtained be a dry hole, or should production be
obtained during the pr ind thereafter cease, then and in either event, if operations
for drilling an additional well are not co enced or operations for reworking an old well are
not pursued on said land on or before the first rental paying date next succeeding the cessation

duction or d ng or reworking on said well or wells, then this lease shall terminate

s Lessee, 1 or before te, shall resume the payment of rentals. Upon resumption
governing the payment of rentals shall continue in force
If during the last year

ary term

1s, Section
{ been no interruption in the rental payments.

of the pr ind prior to the discovery of oil or gas on said land or on acreage pooled
therewith, Lessee should drill a dry hole thereon, or if after discovery of oil or gas before
\nd during the last year of the primary term the production thereof should cease during the
last year of said term from any cause, no rental payment or operations are necessary in
yrder to keep the lease in force during the remainder of the primary term. If, at the expira-
tion of the primary term, Lessee is conducting operations for drilling a new well or rework-
old well, or if, after the expiration of the primary term, production on this lease shall

this lease nevertheless shall continue as long as said operations continue or additional

) » had, which additional operations shall be deemed to be had where not more

jays elapse between abandc ent of operations on one well and commencement

f operations on another well, and if production is discovered, this lease shall continue as

long thereafter as oil or gas is produced and as long as additional operations are had

N/2NW/4, SW/4 Nw/4

6. Lessee shall have the right at any time without I msent to su der

or any portion of the leased premises and be relieved of all oblig s
Lessee shall have the right at any time during
to remove all property and fixtures placed by Lessee on sa
and remove all casing. When required
nary plow depth, and no well shall be drilled within two 1
barn now on said land without Lessor's consent
t

»f any damages to crops

essor
to the acreage s
rendered. fter the expiration of this lease
Lessor, ssee ¥ v s Sidkte

n 1 (200) feet of any residence or
The Lessee ees to pay to the ow there-
, or improvements caused by or res
Lessee

The rights of either party hereunder may be assign le or in part, and the
provisions hereof shall extend to the heirs, successors and assi f the parties hereto,
no change or division in ownership of the land, rentals, or royal , however accompl

to enlarge the obligations or diminish the right

ein, shall be bindi

recorded instrument

inheritance, or s

p "

shall operate

re er

to a segregated portion e h
e surface

portionable among the several leasehold owners rat
7
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area of each, and ult in rental payment by one shall not
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| or Reg
whole or ¥ I s h i in
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g the term of t
1 the leased pre but Lessee is pr
f the causes set out

ntinue in fu

Lessor he
s option may discharge
whole or in in event lessee
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t of Lessee's ht:

> enforce s
Without impai
eed that if Less owns

nd roy

or units not exceeding forty (40) acr of ten per cent
(40) acres, for oil, and not exceedin, hundred and 40) acres, plus ar
ance of ( except tha
created to conforn y be |

es having juris

instances s
Lessee hereunder to r thereof othe .

in writing and place of record an instrument or instruments in tifying and describing the
The ¢ led into a unit sh eated for all purposes,

nent of

pooled acreage ¥
reworking

royalties, as i re included in the lease ir g or

except Wi
therefron r th of &

oper reon or pr
as a shut-in gas well shall be considered for all purposes, exc
s if such operations were ¢

nd covered by this lease, wheth or u ell or wells be 1 3
ed by this lease. In i lsewhere } . . 5 1 receive
from a unit so formed, t
acreage placed the uni
in the particular unit involved t
than the maximum number of acres hereinabove specified, then lessee
after, whether before or after production is obtained on the unit, e

1 acreage thereto, but the ged unit shall in no event eed the acreage content

Should any unit as originall
rge such unit by

11 execute
ribing the land

above specified. In the event an existing unit is so enlarged, Lessee s
place of record « supplemental declaration of unitization identifying nd d
added to the existing unit, provided, that if such supp!

filed until after production is obtained on the unit as ori

the supplemental declaration of unitization shall not bec

calendar month next following the filing thereof. In the absence production L.essee may
terminate any unitized area by filing of record notice of term

itization is not
such event
of the




