said oil and gas lease and that said oil and gas lease and the
3 '

ges, casinghead gas and other minerals which may be produced therefrom are free and clear of all claims,
payments out of production hereinbefore specifically mentioned, if any, which covenants First Party agrees

t, however, to the terms and condj i { E”xd lease.
y as an overriding royalty 2_ of the proceeds of the oil, gas and casinghead gas, if, as

.mises under

ens an , except the overriding royalties or ot

defen

1 persons whomsoever,

d Party shall pay to Fir
1.

and whe saved and sold from said
such ovenxdmg royalty shall be calculated upon pro L']I from tk

unit plan or communitization agreement shall

produced terms of said :\l and gas lease or, in the event of unitization or communitization as hereinabove provided,
portion of the gas and casingbead gas produced, saved and marketed from the unit which under the
d to said premises upon which Second Party exercises its option. Provided, that if the overriding royalty herein

Dg I ties or burdens on production, if any, plus the royalty payable to the United States
alty payable to First Party hereund be reduced to the extent said aggregate shall exceed 17% % when the average
basis is (1) as to oil, 15 ss and (2) as to gas, 500,000 cubic feet or less. This provision shall apply
D ¢ it royalty. Witk impairment of the lessee’s rights under the warranty
First Par interest ghall be less vhpn the (ui! and undivided owners| of said oil and gas lease, subject only to the payment
ents out of production prn\‘-:"-J for above, if any, the overriding royalty payable hereunder shall be proportionately reduced.

provided to be paid to First Party plus the t 1l prior existing overr

n the aggregate exceeds 17

yer well per day

of all or any part of the interest or rights of First Party hereunder shall be binding upon Second Party unless and until Second
ginal or an acceptable certified copy of the instrument evidencing such change of ownership, or other legal evidence of such change of

Party shall be furnis

ywnership as may be rc

(d) No overrid

under shall be payable or accrue upon any oil, gas or casinghead gas used for operating, development or production purposes
pay F L4 P g P
ases, or said cooperative or unit plan, or unavoidably lost, and no overriding royalty shall be payable on gas used for recycling and

on the lands covered

repressur ve described or the unitized area of which it may become a part.
(e) sting the amount of any overriding royalty payable hereunder, Second Party shall have the right to deduct from the value of the oil, gas and cacing-
TR, 3 » A
ad gas or the proceeds thereof h such overriding royalty is computed, the full amount of any taxes required to be paid by Second Party or assessed on such oil,
gas and casinghead gas or the va reof, or for or on account of the production, sale and/or transportation thereof.
(f) Second Party is hereby granted the exclusive right, as between the parties hereto, to develop and operate the lands covered by the exercise of said option and

each and every part thereof to such extent and in such manner as Second Party in the exercise of its good faith and business judgment shall determine to be proper,
without incurring any liability whatsoever to First Party.
Subject to the surrender provision as hereinabove contained, this agreement as to the lands included in any excrcive of the option as herein provided shall
rce and effact for and during the full term of said oil and gas lease or any extension or remewal thereof.

y

11. The power of attorney herein ;_r'mted being coupled with an interest shall be and is hereby made irrevocable durmg the life of this
agreement. This agreement, including said power of attorney, shall be binding upon and inure to the benefit of the respective heirs, representa-
tives, administrators, executors, successors and assigns of the parties heretn.

The rights and options of Second Party under this agreement are assignable in whole, in part, or in undivided interests, and inure to the
benefit of the successors and assigns of Second Party, and shall be binding upon First Party, and on First Party’s heirs, representatives,
administrators, executors, successors and assigns.

12. Second Party shall at all

s have the exclusive right to apply to the Secretary of the Interior or his duly authorized representative,
without the necessity of First P ing therein, for the suspension of any drilling and producing provisions of any oil and gas lease or any
cooperative or unit plan covering all or any part of the above described lands, and for any other relief which, in the opinion of Second Party,
n be necessary or proper in the exploration or operation of said lands for oil and gas purpoeses.

arty

IN WITNESS WHEREOF, this agreement has been executed the day and year first above written,

. Richard E., Coltrane
ttest A : First Party :

»‘\sxmtu}:( H«:cry:ﬁ'r; ;
By
Vice

ACKNOWLEDGMENT (Individual)

licable where lands are in Colorado, Wyoming, Montana, North Dakota, South Dakota, Utah and New Mexico. (If lands
New Mexico and acknowledged by man and wife, the words “his wife” should follow name of wife in acknowledgment

Second Party

ATE OF___. ; 7 e )
y b ss.
COUNTY OF IS Pl S A )
On this v day of ¥ EATD ]9 , before me.__NJMo, Delange
a notary public, personally appeared. . _ < .. , to me known to be the person.. described in
and who executed the within and foreg trument, o s it
xecuted ame as o - - free act and deed
Given under my han this Z day of
2 /& ¥
Residing at.._. : s o RS JCREEy Laa G
B
>
SS.
T
J ) -
day of , AD. 19 , before me _ =
ARV S e e anDRsred
notary public, personally appeared E -y to me known to be the person
and who executed the within and foregoing instrument, and acknowledged to me that S S TR o LA e T e = S
executed the same as . free act and deed. ' ey
Given under my hand and seal this day of edmat S A S SSIRa R | it . s
) z
My commission expires: ) = ISR el B 3 2 Y o T
Notary Public = - o=

Residing at

ACKNOWLEDGMENT (Corporation) £
Applicable where lands are in Colorado, Wyoming, Montana, North Dakota, South Dakota, New Mexico and Utah
STATE OF OKTAHOMA >

COUNTY OF__ WASHINGTON el 2

On this . 18Lh __ day of _June —, AD. 1959 , before me___-lMartha Rinehart
i 1O public, personally appeared Co Qo Stark , to me personally known to be the President
of the corporation des

cribed in and that executed the within and foregoing instrument, who, being by me duly sworn did Vsay that he is the

5 e i SO ST ]
President of . £111il1DS reLIO.LE Jompany , & corporation, and that the seal affixed to said instrument
and that said instrument was s gned and sealed in behalf of said corporation by authority of its Board

s rl~f~ sorporaiz seal of said corporation,

P . G Q
of Dire ‘tors, and Sllld " _,,;‘C,IZA,.QL. DI&I‘.K aat
and that said corporation executed.the same.

(:l\(’n«'llé]dc!‘ my. hand agd _ﬁhaf this..- . lath __day of June, el U 59

__acknowledged said instrument to be the free act and deed of said corporation,

r—r

My commijsSion’ expires: e RO (5 Eon, O SR S T

August 1,1799 _ e ' I\otarv “Public

T e Residing at______Bartlesville, Oklahoma




