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KINTZEL BLUE PRINT CO

. Produces 8 Spec.— OIL AND GAS LEASE i ot

AGREEMENT, Made and entered into th 8th dny of July 1999 by and between
+  IRA A. BAILEY and DONALD I. BAILEY

LaBarge’ wyoming , hereinafter called lessor (whether one or more) and
GREEN RIVER BASIN NATURAL GAS COMPANY, a Wyoming Corporation,

Kemerer b wyomlng ., hereinafter called lessee:
Ten and other values BOLLARS

WITNESSETH: That the lessor, for and in consideration of

$ lO ®. OO . cash in Wand paid, receipt of which is hereby acknowledged, and of the covenants und agreements hereinafter contained on the
{emige, lease and let exclusively unto said leusee, with the exclusive

part of the lessee to

be paid, kept and performed, has granted, demised, leased and let, and by these presents does grant, ¢
nes

.ophysical and other methods, and operating for and producing therefrom oil, gas, casinghead gas, casinghead gasoline, and laying pips
\d building tanks, power stations, gasoline plants, ponds, roadways and structures thereon to produce, save and take care of said products,
ine and other fluids into subsurface strata, and housing and boarding employvees and any and all other rights and | rivileges
or conjointly with neighboring land, for the production, saving, and taking car¢
certain tract of land situated in the County of

1t of mining, exploring by ¥
h

o and the exclusive right of injecting water, |}

asary, incident to, or convenient for the economical operation alone,

singhead gasoline and the injection of water, brine and other fluidsa into subsurface strata, all that

Sublette | i State ol Wyoming __ deacribid ds follows, to-wit

; Township 28 North, Range 112 West of the 6th P.M.:
. Section 11l:
E X Section 12:
ki Section 13: 3, and WiNW% U

Section 14: N3NE% and SE%NE% :
All of their undivided one-third (1/3rd) interest

yne and telegraph line

of oil, gas, casing-

head gas, ca

316.64 v

f Se A Towaship Range & ? and containing
It is agreed that this lease shail remain in foree for a term rs from th lat v g thereafter us oil, gas, casingt 1 nghead line or any

{ them isa | juced from said leased premises, or drilling opera nt after provided. If, at the exy m of the r term of th 1 or ga
not heing produced on the wed premiges but lesses 8 th dr r ge shal tir in forc ¥ i K ' -AB
ntinuously prosecuted on the leased premises

= — In consideration of the premises the said lesses covenants and agrees
- l1«v : T'o deliver to the ¢ ,"“' of lensor, free of coat, in the pipe line to Whi lessee may connect his wells, the N 1 [ all i i saved fr
. the leased premises, or at the lessce’s option, may pay to the lessor for such qne-eighth royalty, the nuarket price for oil grade a Kri

il is run into the or into storage tank

ond. The lessee shall pay lessor, as royalty, one-cighth of the proceeds from the sale of the gas, as such, fur gas (rom wells where gas ot
Id shall pay I y ($50.00) D 8 Anuum as valty from each such well, and while such r¢ yalty is s0 i such well shall be held to be a prod A
ha s {r { churge from any gas well on leased premises for stovee and inside lights in the principal dwelling house gaid d X
. with the well to be at ye's sole risk and expense
Jrd To pay lesa from oil well and used off the premises or for the manufacture of casinghead gasoline ne ghth, at '
N I 18 9 sed % whic 1ch gas shall be used, said payments t bhe made monthly

- _ wed, E

the date her this lease she minate us t i
State Bank of Big Piney s Big

I pa end he le to the lessor’y eredit
| Y 1 Ie
.yOmlné successors, which sha ,ntinue as the depository regardless e ow
' Five and 54/100 ($105.54
: One Hundred Five and >4/ 9 oD s e
¢ g the cor ement of a well for twelve montha from said date. In like manner and upon like payments or teaders t ‘ n
if like s of the ¢ [n hs su A ¥ ents or tenders may be made y ¢
1 i ed the rental payil It is understood & e¢ed that the erntion first recited I
lege granted to the date when said fiest rental is payable as aid, but also the lessee’s option ¢ xtending that period 1 | her 1
k i the first well drilled on the a fescribed | be u dry hole, then, and ir ent. if a second well ia not commenced on said la b
from the expiration of the last rental period for which rental has been pate this lea k erminate as t artivs less the lesses before th x| { said
twelve 1 s shall resume th yment of rentals in the same amount und the ¢ manner us heren yre provided. And it is agre he wpon the re
i { the rentals, as sbove vided, t he last preceding paragraph hereof, governing the payment of rentals and the effect the {, shall i
t as though there had been no inte iption in the re Ly ments
L nay at any time releuse this leuse as to part all of the land jescribed, alter which all payments and Hal i A
elensed, shall cease and determine. In the event of u partial release, the aun er wed shall be reduced portionatel
No part of the surfuce of the leased premises shall, without the written consent of (he lease granted lic d h !
n, construction, location or maintenance f structures, tanks, pits, reservoirs, €qu ent y be sed | [t A
adjacent lands for oil or gas
If said lessor owns a less interest in the above described land than tl tire and undivided fee simple estute therein, then he ¢ entals | i
hall be paid the lessor only in proportion which his interest bears "0 the le and undivided fee
Lessee shall have the right to use, free of cost, gas, oil and water pr duced on suid land for its operation thereon, except Wale !
When requested by the lessor, lessee shall bury its pipe lines below plow depth
No well shall be drilled nearer than 200 feet to the house or barn now on st d premises, without the written consent of the lessor
Lessee shall pay for damages caused by its operation to growing crops off said lands
Lessee shall have the right at any time move all machinery and fixtures placed 1id prewises, including the ng w and v
If the of wither party is assigned or sublet, and + priv signing subletting i hol \ rt expressly allowed, the r .
enar f shall ¢ i sub-lessees or use 18, their heirs, exec , administrators and successors and in the eve ATl A881gNINE HeL
lessee shall be relieved un « ged, us 1o the lands so wasipned or suble liability to the lesscr tl accruing upon an f the AT
the lease, «ither express 1 y change in the ownership of the land or yyalties shall binding on the les: n " 1 et
h a written e assignment or & true copy thereof; nt this lease shall be agaigned or sublet us u pa I
h scribed lands and t assignee or assignoes, of \b-lessee or sub-lesaces, of such part or purts shall fuil or ake default in the payment t ale P
il the re s due from him or them, such default shall not operate to defeut or affect this lease in 30 far as it covers 4 part or parts of suid lands as Lo 1 lesse
or any assignee or sub-lessee thereol shall muke due payment of said rental
If a time there be as muny as four partiea € ntitled to rentals or royalties, lessee muy withhold paymenis thereof unless and until all parties desig 1 ng
A re astrument to be flled with the lessee, u common agent Lo rece ive ull payments due hereunder, and to execute division und transl yrders i of
parties sspective successors in title
Lasa warrants and agrees to defend the t le to the lunds herein described and agrees that the lessee shall have the ght at any time to pa « u
mortgage, taxes or other liens on the ubove descnbed lands in the event ol default of payment by lessor, and be subre guted to the rights of the holde I nd les
hereby agrees thal any such payments made by tae lessec [or the lessor may be deducted from any amounts of money which may become due the jes: I ms
ol this lease.
All express implicd covenants of this lease subject to all Federal and State Luws, Executive Orders, Rules or Regulations and this leuse shul 1 err
t in pu lessee held limble in damuges, [ {ailure to comply therewith, if compliance s pre vented by, or if such feillure is the r al {, any such Law
Rule or Regulation
hould the depository bank herealt lose without u successor, lessee or his asaigns may deposit rental in any National Bank located in same with amed
bank, due notice of the deposit of such rental to be mauiled L0 lesnor at last known post office address
Should a person, firmn or corporati having an interest 1n the above descr bed land not lease to lessee, or should any one or more of th s named e ns
ute this lease, it shall nevertneloss be binding upon the party or parties, exe uting the same
ees that the lessce or ax nay include the land covered hereby, or any part thereof, in any unit plan of drv\‘lulnlul'nl or operation which is approved I
¢ rior or b, the cretary of Agriculture and lessor ugrees U execute any such approved unit plan in order to maxs t effective as Lo the interes
covered such event, royalty will be paid to lessor at the rates scl forth above, as to the land covered hereby and included in the unit, based upon the
d pursuant to the unit plan to said land; and the drilling or completion or continued operatic + of a well on any portion of the area included within such
¢ 1 by the lease

a well under the terms of this lease as to all of the land cov

t nstrued and considered as the drilling or completion or continued operution ©

0, as of the day aund year first sbove wiittea
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