<
T

Form 4-213
(April 1956)

FEBRUARY 25, 1920, AS

THIS INDENTURE OF LEASE, entered into, as of

UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

LEASE OF OIL AND GAS LANDS UNDER THE ACT OF

Office Wmn& :
Serial Wyoming US&31k

AMENDED
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by and between the UNITED STATES OF AMERICA, through the Bureau of Land Management, hereinafter called the lessor, and

Texaco, Inc,
Box 2100
Denver 1, Celorado

hereinafter called the lessee, under, pursuant, and subject to the terms and provisions of the act of February 25, 1920 (41 Stat. 437, 30
U. S. C. sec. 181 et seq.), as amended, hereinafter referred to as the act, and to ali reasonable regulations of the Secretary of the Interior
now or hereafter in force when not inconsistent with any express and specific provisions herein, which are made a part hereof,

WITNESSETH:

SECTION 1. Rights of Lessee.—That the lessor, in consideration of rents and royalties to he paid, and the conditions and covenants to
be observed as herein set forth, does hereby grant and lease to the lessee the exclusive right and privilege to drill for, mine, extract,
remove, and dispose of all the oil and gas deposits except helium gas in or under the following-described tracts of land situated in the

BigePiney laBarge field:
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waterways, roads, telegraph or telephone lines, pipe lines, reservoirs, tanks, pumping stations, or other structures necessary to the full
enjoyment thereof, for a period of 5 years, and so long thereafter as oil or gas is produced in paying quantities; subject to any unit agree-
ment heretofore or hereafter approved by the Secretary of the Interior, the provisions of said agreement to govern the lands subject

thereto where inconsistencies with the terms of this lease occur.

5

SEC. 2. In consideration of the foregoing, the lessee agrees:

(a) Bonds.—(1) To maintain any bond furnished by the lessee as
a condition for the issuance of this lease.

(2) To furnish prior to beginning of drilling operations and main-
tain at all times thereafter as required by the lessor a bond in the
penal sum of $5,000 with approved corporate surety, or with deposit
of United States bonds as surety therefor, conditioned upon com-
pliance with the terms of this lease, unless a bond in that amount
is already being maintained or unless such a bond furnished by an
operator of the lease is accepted, or unless a bond has been filed
under 43 CFR 192.100 (e) applicable to this lease.

(b) Cooperative or unit plan.—Within 30 days of demand, or, if
the leased land is committed to an approved unit or cooperative
plan and such plan is terminated prior to the expiration of this
lease, within 30 days of demand made thereafter, to subscribe to
and to operate under such reasonable cooperative or unit plan for
the development and operation of the area, field, or pool, or part
thereof, embracing the lands included herein as the Secretary of the
Interior may then determine to be practicable and necessary or ad-
visable, which plan shall adequately protect the rights of all parties
in interest, including the United States.

(¢) Wells.—(1) To drill and produce all wells necessary to pro-
tect the leased land from drainage by wells on lands not the prop-
erty of the lessor, or lands of the United States leased at a lower
royalty rate, or as to which the royalties and rentals are paid into
different funds than are those of this lease; or in lieu of any part
of such drilling and production, with the consent of the Director of
the Geological Survey, to compensate the lessor in full each month
for the estimated loss of royalty through drainage in the amount
determined by said Director; (2) at the election of the lessee, to
drill and produce other wells in conformity with any system of
well spacing or production allotments affecting the field or area
in which the leased lands are situated, which is authorized and sane-
tioned by applicable law or by the Secretary of the Interior; and
(3) promptly after due notice in writing to drill and produce such
other wells as the Secretary of the Interior may reasonably require
in order that the leased premises may be properly and timely devel-
oped and produced in accordance with good operating practice.

(d) Rentals and royalties—(1) To pay rentals and royalties in
amount or value of production removed or sold from the leased
lands as set forth in the rental and royalty schedule attached to and
made a part hereof.

(2) It is expressly agreed that the Secretary of the Interior may
establish reasonable minimum values for purposes of computing
royalty on any or all oil, gas, natural gasoline, and other products
obtained from gas, due consideration being given to the highest
price paid for a part or for a majority of production of like quality
in the same field, to the price received by the lessee, to posted prices,
and to other relevant matters and, whenever appropriate, after
notice and opportunity to be heard. £

(3) When paid in value, such royalties on production shall be due
and payable monthly on the last day of the calendar month next
following the calendar month in which produced. When paid in
amount of production, such royalty products shall be delivered in
merchantable condition on the premises where produced without cost

» lessor, unless otherwise agreed to by the parties hereto, at such
mes and in such tanks provided by the lessee as reasonably may

be required by the lessor, but in no case shall the lessee be required
to hold such royalty oil or other products in storage beyond the
last day of the calendar month next following the calendar month
in which produced nor be responsible or held liable for the loss or
destruction of royalty oil or other products in storage from causes
over which he has no control.

(4) Rentals or minimum royalties may be waived, suspended or
reduced and royalties on the entire leasehold or any portion thereof
segregated for royalty purposes may be reduced if the Secretary of
the Interior finds that, for the purpose of encouraging the greatest
ultimate recovery of oil or gas and in the interest of conservation of
natural resources, it is necessary, in his judgment, to do so in
order to promote development, or because the lease cannot be suc-
cessfully operated under the terms fixed herein.

(e) Payments.—Unless otherwise directed by the Secretary of
the Interior, to make rental, royalty, or other payments to the lessor,
to the order of the Bureau of Land Management at the places men-
tioned in the regulation 438 CFR 191.12. If there is no well on the
leased lands capable of producing oil or gas in paying quantities, the
failure to pay rental on or before the anniversary date shall auto-
matically terminate the lease by operation of law. However, if the
time for payment falls on a day in which the proper office to receive
payment is closed, payment shall be deemed timely if made on the
next official working day.

(f) Contracts for disposal of products.—To file with the Oil and
Gas Supervisor of the Geological Survey not later than 30 days
after the effective date thereof any contract, or evidence of other
arrangement, for the sale or disposal of oil, gas, natural gasoline,
and ot%'ner products of the leased land: Provided, That nothing in any
such contract or other arrangement shall be construed as modifying
any of the provisions of this lease, including, but not limited to, pro-
visions relating to gas waste, taking royalty in kind, and the method
of computing royalties due as based on a minimum valuation and in
accordance with the Oil and Gas Operating Regulations.

(g) Statements, plats and reports.—At such times and in such
form as the lessor may prescribe, to furnish detailed statements
showing the amounts and quality of all products removed and sold
from the lease, the proceeds therefrom, and the amount used for
production purposes or unavoidably lost; a plat showing develop-
ment work and improvements on the leased lands; and a report
with respect to stockholders, investments, depreciation and costs.

(h) Well records.—To keep a daily cirillmg record, a log, and
complete information on all well surveys and tests in form acceptable
to or prescribed by the lessor of all wells drilled on the leased ?ands,
and an acceptable record of all subsurface investigations affecting
said lands, and to furnish them, or copies thereof, to the lessor when
required. All information obtained under this paragraph, upon the
request of lessee, shall not be open to inspection by the public until
the expiration of the lease.

(i) Imspection.—To keep open at all reasonable times for the
inspection of any duly authorized officer of the Department, the
leased premises and all wells, improvements, machinery, and fixtures
thereon and all books, accounts, maps and records relative to oper-
ations and surveys or investigations on the leased lands or under
the lease. All information obtained pursuant to any such inspec-
tion, upon the request of the lessee, sgall not be open to inspection
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acres, more or less, together with the right to construct and maintain thereupon all works, buildings, plants,



