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(j) Diligence, prevention of waste, health and safety of
workmen.—To exercise reasonable diligence in drilling and producing
the wells herein provided for unless consent to suspend operations
temporarily is granted by the lessor; to carry on all operations in
accordance with approved methods and practice as provided in the
Oil and Gas Operating Regulations, having due regard for the pre-
vention of waste of oil or gas or damage to deposits or formations
containing oil, gas, or water or to coal measures or other mineral
deposits, for conservation of gas energy, for the preservation and
conservation of the property for future productive operations, and
for the health and safety of workmen and employees; to plug prop-
erly and effectively all wells drilled in accordance with the pro-
visions of this lease or of any prior lease or permit upon which the
right to this lease was predicated before abandoning the same; to
carry out at expense of the lessee all reasonable orders of the lessor
relative to the matters in this paragraph, and that on failure of the
lessee so to do the lessor shall have the right to enter on the prop-
erty and to accomplish the purpose of such orders at the lessee’s
cost: Provided, That the lessee chall not be held responsible for
delays or casualties occasioned by causes beyond lessee’s control.

(k) Taxes and wages, freedom of purchase.—To pay when due,
all taxes lawfully assessed and levied under the laws of the State
or the United States upon improvements, oil and gas produced from
the lands hereunder, or other rights, property or assets of the lessee;
to accord all workmen and employees complete freedom of purchase,
and to pay all wages due workmen and employees at least twice each
month in the lawful money of the United States.

(1) Nondiscrimination.—In connection with the performance of
work under this contract, the contractor agrees not to diseriminate
against any employee or applicant for employment because of race,
religion, color, or national origin. The aforesaid provision shall in-
clude, but not be limited to, the following: employment, upgrading,
demotion, or transfer; recruitment or recruitment advertising; lay-
off or termination; rates of pay or other forms of compensation; and
selection for training, including apprenticeship. The contractor
agrees to post hereafter in conspicuous places, available for em-
ployees and applicants for employment, notices to be provided by
the contracting officer setting forth the provisions of the nondis-
crimination clause.

The contractor. further agrees to insert the foregoing provision in
all subcontracts hereunder, except subcontracts for standard com-
mercial supplies or raw materials.

(m) Assignment of oil and gas lease or interest therein.—As
required by applicable law, to file for approval within 90 days from
the date of final execution any instrument of transfer made of this
lease, or any interest therein, including assignments of record title,
working or royalty interests, operating agreements and subleases,
such instrument to take effect upon the final approval by the
Director, Bureau of Land Management, as of the first day of the
lease month following the date of filing in the proper land office.

(n) Pipelines to purchase or comvey at reasonable rates and
without discrimination.—If owner, or operator, or owner of a con-
trolling interest in any pipeline or of any company operating the
same which may be operated accessible to the oil or gas derived from
lands under this lease, to accept and convey and, if a purchaser of
such products, to purchase at reasonable rates and without diserimi-
nation the oil or gas of the Government or of any citizen or company
not the owner of any pipeline, operating a lease or purchasing or
selling oil, gas, natural gasoline, or other products under the pro-
visions of the act, or under the provisions of the act of August 7,
1947 (61 Stat. 913, 30 U. S. C,, sec. 351).

(o) Lands patented with oil and gas deposits reserved to the
United States.—To comply with all statutory requirements and reg-
ulations thereunder, if the lands embraced herein have been or shall
hereafter be disposed of under the laws reserving to the United
States the deposits of oil and gas therein, subject to such conditions
as are or may hereafter be provided by the laws reserving such oil
or gas.

(p) Reserved or segregated lands.—If any of the land included
in this lease is embraced in a reservation or segregated for any
particular purpose, to conduct operations thereunder in conformity
with such requirements as may be made by the Director, Bureau of
Land Management, for the protection and use of the land for the
purpose for which it was reserved or segregated, so far as may be
consistent with the use of the land for the purpose of this lease,
which latter shall be regarded as the dominant use unless otherwise
provided herein or separately stipulated.

(q) Protection of surface, natural resources and improvements.—
To take such reasonable steps as may be needed to prevent opera-
tions from unnecessarily: (1) Causing or contributing to soil ero-
sion or damaging any forage and timber growth thereon, (2) pol-
luting the waters of reservoirs, springs, streams or wells, (3) dam-
aging crops, including forage, timber, or improvements of a surface
owner, or (4) damaging range improvements whether owned by
the United States or by its grazing permittees or lessees; and upon
conclusion of operations, so far as can reasonably be done, to restore
the surface to its former condition. The lessor may prescribe the
steps to be taken and restoration to be made with respect to lands
of the United States and improvements thereon.

(r) Overriding royalties—Not to create overriding royalties in
excess of five percent except as otherwise authorized by the
regulations.

(8) Deliver premises in cases of forfeiture.—To deliver up to the
!essor in good order and condition the land leased including all
improvements which are necessary for the preservation of pro-
ducing wells.

SEC. 3. The lessor reserves:

(a) Easements and rights-of-way.—The right to permit for joint
or several use easements or rights-of-way, including easements in
tunnels upon, through, or in the lands leased, occupied, or used as
may be necessary or appropriate to the working of the same or of
other lands containing the deposits described in the act, and the
treatment and shipment of ‘products thereof by or under authority
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of the Government, its lessees or permittees, and for other public
purposes. . ;

(b) Disposition of surface.—The right to lease, sell, or otherwise
dispose of the surface of the leased lands un_der existing law or laws
hereafter enacted, insofar as said surface is not necessary for the
use of the lessee in the extraction and removal.of the oil aqd gas
therein, or to dispose of any resource in such lands which will not
unreasonably interfere with operations under this lease.

(¢) Monopoly and fair prices.—Full power and authority to pro-
mulgate and enforce all orders necessary to insure the sale of the
production of the leased lands to the United States and to the public
at reasonable prices, to protect the interests of the United States,
to prevent monopoly, and to safeguard the public welfare.

(d) Helium.—Pursuant to section 1 of the act, and section 1 of
the act of March 3, 1927 (44 Stat. 1387), as amended, the owner-
ship and the right to extract helium from all gas produced under
this lease, subject to such rules and regulations as shall be pre-
scribed by the Secretary of the Interior. In case the lessor elects
to take the helium the lessee shall deliver all gas containing same, or
portion thereof desired, to the lessor at any point on the leased
premises in the manner required by the lessor, for the extraction of
the helium in such plant or reduction works for that purpose as the
lessor may provide, whereupon the residue shall be returned to the
lessee with no substantial delay in the delivery of gas produced
from the well to the purchaser thereof. The lessee shall not suffer
a diminution of value of the gas from which the helium has been
extracted, or loss otherwise, for which he is not reasonably com-
pensated, save for the value of the helium extracted. The lessor
further reserves the right to erect, maintain, and operate any and
all reduction works and other equipment necessary for the extrac-
tion of helium on the premises leased.

(e) Taking of royalties.—All rights pursuant to section 36 of the
act, to take royalties in amount or in value of production.

(f) Casing.—All rights pursuant to section 40 of the act to pur-
chase casing, and lease or operate valuable water wells.

SEC. 4. Drilling and producing restrictions.—It is agreed that the
rate of prospecting and developing and the quantity and rate of
production from the lands covered by this lease shall be subject to
control in the public interest by the Secretary of the Interior, and
in the exercise of his judgment the Secretary may take into consid-
eration, among other things, Federal laws, State laws, and regula-
tions issued thereunder, or lawful agreements among operators
regulating either drilling or production, or both. After unitization,
the Secretary of the Interior, or any person, committee, or State or
Federal officer or agency so authorized in the unit plan, may alter
or modify, from time to time, the rate of prospecting and develop-
ment and the quantity and rate of production from the lands covered
by this lease.

SEC. 5. Surrender and termination of lease.—The lessee may
surrender this lease or any legal subdivision thereof by filing in
the proper land office a written relinquishment, in triplicate, which
shall be effective as of the date of filing subject to the continued
obligation of the lessee and his surety to make payment of all accrued
rentals and royalties and to place all wells on the land to be relin-
quished in condition for suspension or abandonment in accordance
with the applicable lease terms and regulations.

SEC. 6. Purchase of materials, etc., on termination of lease.—
Upon the expiration of this lease, or the earlier termination thereof
pursuant to the last preceding section, the lessee shall have the
privilege at any time within a period of 90 days thereafter of
removing from the premises all machinery, equipment, tools, and
materials other than improvements needed for producing wells.
Any materials, tools, appliances, machinery, structures, and equip-
ment subject to removal as above provided, which are allowed to
remain on the leased lands shall become the property of the lessor on
expiration of the 90-day period or such extension thereof as may be
granted because of adverse climatic conditions throughout said
period: Provided, That the lessee shall remove any or all of such
property where so directed by the lessor.

SEC. 7. Proceedings in case of default.—If the lessee shall not
comply with any of the provisions of the act or the regulations
thereunder or of the lease or make default in the performance or
observance of any of the terms hereof and such default shall con-
tinue for a period of 30 days after service of written notice thereof
by the lessor, this lease may be canceled by the Secretary of the
Interior in accordance with section 31 of the act, except that if this
lease covers lands known to contain valuable deposits of oil or gas,
the lease may be canceled only by judicial proceedings in the manner
provided in section 31 of the act; but this provision shall not be
construed to prevent the exercise by the lessor of any legal or
equitable remedy which the lessor might otherwise have. Upon
cancellation of tKis lease, any casing, material, or equipment deter-
mined by the lessor to be necessary for use in plugging or preserving
any well drilled on the leased land shall become the property of the
lessor. A waiver of any particular cause of forfeiture shall not
prevent the cancellation and forfeiture of this lease for any other
cause of forfeiture, or for the same cause,occurring at any other
time.

SEc. 8. Heirs and successors in interest.—It is further agreed that
each obligation hereunder shall extend to and be binding upon, and
every benefit hereof shall inure to, the heirs, executors, adminis-
trators, successors, or assigns of the respective parties hereto.

SEC. 9. Unlawful interest.—It is also further agreed that no
Member of, or Delegate to, Congress, or Resident Commissioner,
after his election or appointment, or either before or after he has
qualified and during his continuance in office, and that no officer,
agent, or employee of the Department of the Interior, except as pro-
vided in 43 CFR 7.4 (a) (1), shall be admitted to any share or part
in this lease or derive any benefit that may arise therefrom; and the
provisions of Sec. 3741 of the Revised Statutes of the United States,
as amended (41 U. S. C. Sec. 22) and Secs. 431, 432, and 433, Title 18
U. S. Code, relating to contracts, entering into and form a part of
this lease so far as the same may be applicable.
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