Natural gas and oil actually used for operating purposes upon the land and, except as to‘ the ultimate sale thereof, gas returned to
the sand for stimulating the production of oil or secondary recovery purposes shall be royalty free.

(e) DISPOSITION OF ROYALTY OIL. To deliver to the lessor, or to such individual, firm or corporation as thn 1‘essorr mz}g
designate, all royalty oil and gas free of charge on the premises where produced; or, at the option of the lessor, anc} in lieu of sal
royalties in kind, the lessee agrees to pay the lessor the field market price or value of all royalty oil produced and saved.

When the lessor elects to take its royalty oil in kind such oil shall be good merchantable oil and the lessee shall if necessary f}l'f'-
nish storage therefor free of charge for thirty (30) days after the end of the calendar month in which the oil is produced, upon Lkiie
leased premises, or at such place as the lessor and the lessee may mutually agree upon, provided, that the lessee shall not be held liable
tor loss or destruction of royalty oil so stored from causes beyond his control.

The free storage of oil, as herein provided, shall apply only as long as the said oil is the property of the lessor.

() MEASUREMENTS OF TRODUCTION. To gauge, measure and correct for temperature all prod‘uctionlfrﬁ)vm sald ]anlds in
conformance with the Rules and Regulations adopted by the Board of Land CommisSIONers and report said production to the lessor
in accordance therewith.

To keep books, records and reports pertaining to the production from the land herein leased as well as those D'i‘—'mm"'“’%' to %9
production from offset wells operated by the le , his operator or sub-lessee, on other lands, which shall be opened at all times Ior
the inspection of any duly authorized agent of the lessor.
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(m) TAXES AND WAGES—FREEDOM OF PURCHASE. To pay, when due, all taxes law
laws of the State of Wyoming upon improvements, oil and gas o1 oduced from the land hereun
of the lessee: to accord all workmen and employees complete freedom of purchase, and to pay a
at least once each month in the lawful money of the United States.

(n) STATUTORY REQUIREMENTS AND REGULATIONS. To comply with all valid State
reculations thereunder and the Wyoming Blue Sky Law, including but not limited to Chapter 57
yoming Compiled Statutes 1945, and amendments thereof.
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(p) DELYVER PREMISES IN CASE OF FORFEITURE. To deliver up the leased premises, with all permanent improvements
thereon, in good order and condition in case of forfeiture of this lease, but this shall not be construed to prevent the removal, al
tion or renewal of equipment and improvements in the ordinary course of operations.

(@) REGULATIONS. To conduct all operations under this lease in accordance with the valid Rules and Regulations governing
the production of oil and gas which may new or hereafter be approved by the lessor.
7

SECTION 4. THE LESSOR EXPRESSLY RESERVES:

(a) DISP()SITIO,\' OF SURFACE. The right to lease, sell or otherwise dispose of the surface of the land embraced within this
lease under existing laws or laws hereafter enacted, and in accordance with the Rules of the Board of Land Commissioners, insofar
as the surface is not necessary for the use of the lessee in the conduct of operations hereunder




