SECTION 1. Rights of lessee.—The lessee is granted the exclusi
right and privilege to drill for, mine, extract, remove, and dispose of
all the oil snd gas deposits, except helium gas, in the lands leased,
together with the right to and mai th , all works,
buildings, plants, ays, roads, lines. pipe-
lines, reservoirs, tanks, pumping stations, or other structures necessary
to the full enjoyment thereof, for a period of 5 years, and so long there-
after as oil or gas is produced in paying quantities; subject to any unit
agreement heretofore or hereafter approved by the Secretary of the
Interior, the provisions of said ent to govern the lands subject
thereto where inconsistent with the terms of this lease. At the expira-
tion of the initial 5-year term, an applitation may be made for extension
of the lease in acoordance with the regulation 43 CFR 192,120,

Spc. 2. The lessee agrees:

(8) Bonds.—(1) To file any bond required by this lease and the cur-
rent regulations and until such bond is filed not to enter on the land

To maintai bond furnished by the lessee

of thi (38) To furnish a bond in

& sum double the amount of $1 Ber acre annual rental, but not less than
$1,000 nor more than $5,000, upon the inclusion of any part of the
leased land within the known geologic structure of a producing oil
or gas Seld. (4) To furnish prior to beginning of drilling operations
and maintai hereafter as required by the lessor & bond in
the penal sum of $5,000 with approved corporate surety, or with deposit
of United States bonds as surety therefor, conditioned upon com-
pliance with the terms of this lease, unless & bond in that amount is
already bdni.mninuimd or unless such & bond furnished by an
operator of the lease is accepted. (5) Until a general lease bond is
filed to furnish and maintain a bond in the penal sum of not less than
$1,000 in those cases in which a bond is required by law for the pro-
tection of the owners of surface rights. In lieu of any of th bonds
described herein, the lessee may file such other bond as the regulations

permit.

(b) Cooperative or unit plan.—Within 30 days of demand, or, if the
leased land is i to an d unit or i  and
such plan is terminated prior to the expiration of this lease, within
30 of d d made thereafter, to subseri te
under such

lenh

or

reasonabl ht I8 Dk for sba decshociesy

o cooperative or unit for men

and operation of the area, field, or pool, or part thereof, embracing the

lands included herein as the Becretary of the Interior may then deter-

mine to be practicable and necessary or advisable, which plan shall

?Jdumudﬁ protect the rights of all parties in interest, including the
tes,

of
in full each month for the estimated
hrough drainage in the amount determined by
the h.:'o, to drill and produce other

tals and royalties in
removed or sold from the leased lands

8 -
Rentols.—To pay the leasor in advance an annual rental at the follow=
rates:

LEASE TERMS

ess otherwise agreed to by the parties hereto, at such times and
such tanks provided by the lesses as reasonably mi be required by
the leasor, but in no case shall the lessee be.required to hold such royalty
oil or other products in storage beyond the last day of the calundar
month next following the calendar month in which produced nor be
responsible or held liable for the loss or destruction of royalty oil or
other products in storage from causes over which he has no control.
(4) Rentals or minimum royalties may be waived, suspended or
reduced and royalties on the entire leasehold or any portion thereof
segregated for royalty purposes may be reduced if the Secretary of the
Interior finds that, for the purpose of ing the
recovery of oil or gas and in the interest of conservation of natural
, it is y, in his jud, wdoninordumpmmotf

Lol

t, for the protection and use of the land for the purpose for which
or segregated, so far as may be'consistent with the use
of the land for the purpose of this lease, which latter sh 1l be regarded
as thé dominant use unless otherwise provided herein or separately
stipulated.
(@) Protection of surface, natural resources and impro
such reasonable steps as may be needed to prevent opera
unnecessarily: (1) Causing or contributing to soil erosion or
any forage and timber growth thereon, (2) polluting the water
reservoirs, springs, streams or wells, (3) damaging crops including
forage, timber, or improvements of a surface owner, or (4) damaging
range improvements whether owned by the United States or by its
grazing permittees or lessees; and upon conclusion of operations, so far
As can bly be done, to restore the surface to its former condition.

To take

is
development, or because the lease canrot be
under the temrs fixed herein.

(e) Pa ts.—Unless oth ise di d by the S y of the
Interior, to make rental, royalty, or other payments to the lessor, to
the order of the Bureau of Land Management at the places mentioned
in the regulation 43 CFR 191.13, If there is no well on the leased lands
eapable of producing oil or gas in paying quantities, the failure to pay
rental on or before the i date shall aut i
the lease by operation of law. However, if the time for payment falls
on a day in which the proper office to receive payment is closed, pay-
ment shall be deemed timely if made on the next official working day.

(f) Contracts for disposal of products.—To file with the Oil and Gas
Supervisor of the Geological ey not later than 30 days after the
effective date t| id; of other ar

The lessor may prescribe the steps to be taken and restoration to be
made with respect to lands of the United States and improvements
thereon,

(r) Overriding royalties.—Not to create overriding royalties in excess
of five percent except as otherwise authorized by the regulations.

(8)- Deliver premiases in cases of forfeiture.—7To deliver up to the lessor
in good order and condition the Iand leased including all improvements
which are necessary for the preservation of producing wells,

Sec. 8. The lessor reserves:

(8) Easements and rights-of-way.—The right to permit for joint or
several use easements or rights-of-way, including easements in tunnels
upon, through, or in the lands leased, occupied, or usel as may be
necessary or appropriate to the working of the same or of other lands

the & - .

or
for the sale or dhmullyoil, gas, natural line, and other
eased

T deseribed in the act, and the treatment and
h f prod thereof by or under authority of the Government,

of the L land; Provided, That nothing in any such or
other arrangement shall be construed as modifying any of the provi-
sions of this lease, including, but not limited to, provisions relating to
gas waste, i royalty in kind, and the method of computing
royalties due as on ini luation and in d

of

its lessees or permittees, and for other public purposes,
. (b) Disposition of surface.—The right to lease, sell, or otherwisa
Ellpo’e of the sfirface of the leased lands under existing law or laws

a
with the Oil and Gas Operating Regulations,
() Statements, plats and rmm—'A‘: such times and in such form

enacted, insofar as said surface is not necessary for the use
of the lesses in the extraction and removal of the oil and gas therein,
or to dispose of any resource in such lands which will not unreasonably

with operations under this lease.

8s the lessor may prescribe, to furnisl
the amounts and quality of all products removed and sold from the
lease, the p therefrom, and the amount used for production
purposes or unavoidably lost; & plat showing development work and
improvements on the leased lands; and a report with respect to stock-
holders, investments, depreciation and costs.

(h) Well records.—To keep a daily drilling record, a log, and complete
information on all well surveys and tests in form scceptable to or

i by the lessor of all wells drilled on the leased lands, and an

acceptable record of all subsurf; i igati flecting said lands,
and to furnish them, or copies thereof, to the lessor when required.
All information obtained under this paragraph, upon the request of
m, shall not be open to inspection by the public until the expiration

the lease.

() Inspection.—To keep open at all reasonable times for the inspeo-
tion of sny duly authorised officer of the Department, the leased
and all wells, improvements, machinery, and fixtures thereon

and all books, sccounts, maps and records relative to o tions and
surveys or investigations on the leased lands or under lease. All

to any such upon the request
of the lessee, shall not be open to inspection by the public until the
expiration of the lease.
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producing oil or gas field:

.a)rwth-ﬂmlnnm.nmudﬂomuw-m
or fraction thereof, or if the lands are in Alaska, 25 cents

rmo’l thereof.
(i) For the second and third lease years, no rental.
(@il) For the fourth and fifth years, 25 cents per mere or
each succeeding , 50 cents
mwlmﬂmf-h-d.otllthch::lrmlmha y
fraction thereof.
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(¢) Momopoly and fair prices.—Full power and authority to promul-
gate and enforce all orders necessary to insure the sale of the production
of the leased lands to the United States and to the public at reasonable
prices, to protect the interests of the United States, to prevent
monopoly, and to safeguard the public welfare.

(d) Helium.—Pursuant to section 1 of the act, and section 1 of the
act of March 3, 1027 (44 Stat. 1387), as amended, the ownership and
the right to extract helium from all gas produced under this lease,
subject to such rules and regulations as shall be prescribed by the
Becretary of the Interior. In case the lessor elects to take the helinm
the lessee shall deliver all gas containing same, or portion thereof
desired, to the lessor at any point on the leased premises in the manner
required by the lessor, for the extraction of the helium in such plan
or reduction works for that purpose as the lessor may provile, where-
upon the residue shall be returned to the lesses with no substantisl
delay in the delivery of gas produced from the well to the purchaser
thereof. The lessee shall not suffer a diminution of value of the gas
from which the helium has been extracted, or loss otherwise, for which
he is not reasonably compensated, save for the value of the helium
extracted. The lessor further reserves the right to erect, maintain,
and operate any and all reduction works and other squipment necessary
for the extraction of helium on the premises leased,

(e) Taking of royalties.—All rights pursuant to section 36 of the act,
to take royalties in amount or in value of productfon,

() Casing.—All rights pursuant to section 40 of the act to purchase
casing, and lease or operate valuable water wells,

Buc. 4. Drilling and producing restrictions.—It is agreed that the
rate of ing and developing and the q ity and rate of pro-
duction from the lands covered by this lease shall be subject to control
in the public interest by the Secretary of the Interior, and in the exercise
of his judgment the Secretary may take into consideration, among other
things, Federal laws, State laws, and regulations issued thereunder, or
lawful among lating either drilling or pro-
duction, or both. After unitization, the Secretary of the Interior, or
, committee, or State or Federal officer or agency so author-
unit plan, may alter or modify from time to time, the rate

any person,

ised in the

prospecting and development and the quantity and rate of production
from the lands covered by this lease.

8xc. 5. Surrender and lermination of lease.—The lessee may surrender

this lease or any legal subdivision thereof by filing in the proper land

& written relinquishment, in triplicate, which shall he effective

the date of filing subject to the continued obligation of the lesses

to make payment of all accrued rentals and royalties

all wells on the land to be relinquished in scondition for

b in d with the licable lease

mnd:h.dc;hn termination of lease,
, or earlier termination thereof pursuant
preceding section, the lessee shall have the privilege at ml:y
,-.iﬂ- of 90 days thereafter of removing from the prem.
A nn&nmml. tools, and materials other than improve-
1 -

wells. Any i s, s
subject to removal as above
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are allowed to remain on the leased lands shall become

provided, which n
the property of the lessor on expiration of the #0-day period or such

as may be granted because of adverse climatie con-
ditions throughout said period: Prorided, That the leasee shall remove
any or all of such property whero so directed by the lessor.
8me. 7. Proceedings in case of default,—If the lessoce shall not comply
with the provisions of the act or the regulations thereunder or
or make defsult in the performance or observance of nny
hereof except payment of rental gind such default shall
ter service of written notice thereof
ease may be canceled by the Secretary of the In-
with section 31 of the act, except that if this lease
ble deposita of oil or gas, the lease
manner provided in
not be construed to pre-
logal or equitable remedy which
re. pon cancellation of this lease, any
d by the lessor to he npeessary
preserving any well drilled on the | 1 land
me property of the lessor. A waiver of any ticular
forfeiture shall not prevent the cancellation snd forfeiture of
lease for any other cause of forfeiture, or for the same cause oc-
t any other time.
Heirs and successors-in-interest.—1It is further agreod that
tion hereunder shall extend to and be binding upon, and
it hereof shall inure to, the heirs, executors, administrators,
, or assigns of the respective partios hereto,
9. Unlawful interest.—It is also further agreed that no Member
Delegate to, Congress, or Resident Commissioner, after his eloo.
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i or either before or after he has qualified snd during

continuance in flicer, agent, or employee of the

cept as provided in 43 CFR 7.4 (n) ),

or part in this lease or derive any benefit

the provisions of 3741 of the Revised
(: . C. Beo. 22)
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to contracts, enter
may be applicable,

raction thereof. If the land requested incliides
@ exact area of which is

mitted for the purpose of

such lot or quarter-quarter section con-

Jis withdrawn in whole or in part before
offer is d in whole or in part, the rental
be returned. Where

land applied for or any part

& producing oil or gas

rental of 50 cents an

yearly rental on such lands is $1 per
payment to accompany the offer should

whether a citisen by birth or

d under this lease or allocated
will be verified.

iation (ineluding s par hip),

accompanied by a statement giving the same showing

of its bers as of an

must submit a statement containing the
te in which it is incorporated; that it is
leases and that the officer executing
on behalfl of the corporation in such
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stock and of all of the stock

of the stock

the applieation will be denied.
sy olass is owned or controlled
er & separate showing of his

ixh

stipulations referred to will |
furnished the lesseo -ﬂ 0::
them with a briel deseription




