ﬁv-nrl.l\dhcll-n-,-—’ml-h-“‘o*s
4 snd privilage to drill for, mine, sxtraot, remove, and dispose

all the oil and gas deposits, sxcept helium gas, in the lands leased,

with the right W construct and mainisin tharsupon, all works,

plantd, waterways, roads, \slagraph or telephone lines. pipe-

lines, reservoirs, tanks, pumping stations, or other

10 the full anjoyment thereol, for a pariod of 5 years, and s long thers
after ae oil or gas is produced in paying quantities. subject to any umit
sgreament heretofore or herealier approved by the Secretary of the
Intarior, the provisons of said agresment to gnvern the lands subject
thereto where inconmstent with the terma of thia laase. At the sxpire-
ton of the initial S-year term, an application may be mads for extension
of the lease in sonordanos with the regulation 43 CFR 192,120

Bro. 3. The lesses agroe

a) Bomds.-~(1) To file any bond required by this lease and the sur-
rent reguistions and until such bond is filed not 10 eater on the land
under this lease. (2) To maintain any bood furnished by the lesses
s & sondition for the imusnes of this lesss. (3) To furnish & bosd in
& sum double the amount of $1 per sere al rental, but not less than
81, mor more than 85,000, upon th lusion of suy part of the
lonsed land within the known geologic structure of & produsing oil
or feld, (4) To furnish prior to baginning of drilling operations

maintain at all times thereafter as raquired by the lessor & bond in

the sum of 85,000 with approved corporate surety. or with deposit
of United Btates honds sa sursty therelo i

slrsady being maintained or unless such a bond furnished by an
operator of the lease is soreptad. (5) Until & general leass bond is
filad to furnish and maintain » bond in the penal sum of not lees than
81,000 in those sanen in which & hond is required by law for the pro-
teetion of the owners of surface nghte. In lisu of suy of the bonds
daseribed horetn, the lessss may file such other houd as the regulations
may permit,

) Cooparative or unit plan.—Within 30 days of demand, or. if the
lensed land is to sn od uni i sod

d, or pool, or part tharen!

» inoludad harein aa the Heoretary of the Interior may then deter-
mine to be practicable and necemsary or advisabia, which pian shall
adequately proteos the righte of all parties in interest, including the
United Suates.

(e) Welle.—(1) To Arill and produce all walls necessary to protent
the lsmsad land from d’““" by wella on lands not the property of
the lemor, or lands of the United Staten loassd at & lowsr royaity
rate, or 88 o which the roysities and rentals are paid into different
funds than sre thoss of this leass: or in lieu of any part of such drilling
and produetion, with the sonsent of the Director of the Geologionl
Rurvey. 4o compensate the lemar in full esch month for the sstimated
lown of royalty th h d in the amount determined by ssid
Dirertor; (3) at the slection of the lemes, 1o drill and produce other
wells in conformity with oywtom well spacing or produoction
sllotmanta affecting the fleld or area in which the leased lands are

1. which je d and san law or by
the Recretary of the lnterior: and (3) promptly after due motios in
writing to deill and produes such sther wells as the ry of the
Interior may ressnaably require in erder that the leased premises may
be properly snd timely 3 d and d ™ di with
e xl operating practics.

(d) Remtals and royalties.—(1) To pay rentall and royslties in
amount or value of predustion removed or sold from the lessed lande
na follows:

Rentale, —To pay the lessor in advance an annual rental at the follow-
ing rates:

(a) 1f the lands are whally outaide the known geologle strusture

& producing oil or ans fisid:
(1) Por the frst lense year, a remtal of 80 ssnte per sere
or frastion thereo!, or if the lands are in Alaska, 28 cente
sere or frastion thereol
(i) For the second and third lease years, no rental.
(i) Por the fourth and Afth years, 36 centa per aore or

frastion thersol.

(v) Tor the sixth and sach suconading year, 50 conta
sere or fraction thereof, or if the lands are in Alasks,
28 vents per aore or (rection thereod.

" () If the lands are wholly or partly within the known geclogie
structure of & producing ol or gus fleld:

(1) Beginning with the first lease year after 30 days' notios
that all or part of the land s indluded in » hrue-
ture and for each year thereafter, priov to &
of ol or gas on the lands leased, §1 per acre or fraction

I this leass ls committad to an d
or usit plan which insludes & wall capabie of d

IMevelopment. er

(4) Hentals or minimum royalties
reduced and royalties on the eutire
segrognted for royallty purposes may
Interior finds that, for l-::‘rlruu of
nmmqf;uov- in the interest
t A . to

under the temrs fixed hersin.

(0) Payments.~Unless otherwise directed by the SBeoretary
Interior, to make rental, royalty, or other payments to the lemsor,
the order of the Buresu of land Management st the places
in the reguiation 43 CFR 191.13.  If there is no well oo the leased lands
capuhle of produsing oil or gas in paying quantities, the fsilure to pay
reatul on or before the shall +
the lease by operation of law. ont falls
on a day in which the proper offios to receive payment is , pay-
ment shall be desmed timely if made on the next official working day.

1) Contracte for disposal of products.—To file with the Oil and One

inor of the Geological Burvey not later than 30 days after the

v da
However, if the time for

Bupervisor
offective date thersof an. or of other a
s, natural gasol

for the sale or disposal of oil, and other d
of the leased land: Provided, That nothing in any such comtract or
other arrangement shall be construed s modifying any of the vi-
sione of this lesse, including, but not limited to, provisions I*m o
ons waste, taking royalty in kind, and the method of computing
royaltien due s on & luation aad in d

with the Oil and Gas Opersting Regulations.

(g) Stotements, plats and reports.— At such times and in such form

a8 the lessor may prescribe, to furnish detailed
the amounte and quality of all producta removed sad sold from the
lonne, row, and the amount used for production
purposes or uoavoidably lost; s plat showing development work and
improvements on the leased lsnds; and a report with respect to stock-
holders, investients, depreciation and oneta.

(h) Well records.~—To keep a daily drilling record, a log, and complets
information om all well surveys and tests in form aeceptable to or
preseribed by the lessor of all wells drilled on the leased lande, and an
accaptable all subsurface investigations affecting aaid lands,
and to furmish them, or sopies thereof, Lo the lessor when required.
All information obtained uader this paragraph. upom the request of
lesses, shall not be open o inepection by the public until the expiration
of the lease.

1) Inapechion.—To

o at all reasonable times for the inepec-
tion of any duly an officer of the [

t, the Jeased
promises and all wells, improvements, machinery, fixtures thereon
and all books, secounts, mape and records relative to oparstions and
surveys or investigntions on the lensed lands or under the lease. All

%o any such upon the request
of the lesses, shall not be open to inepection by the public unul the
erpiration of the lease.

() Diligemes, provention of waste, heallh ond safely of workmen.—To
enercise reasonable diligence in drilling snd produsing the wells herein
provided for uniess consent to suspond operations temporarily is granted
by the lessor; o carry on all oper in d with
methoda snd prectics an provided in the Oll and Gas Operating Regu-
Intions, having due regurd for the prevension of waete of ol or gae or
damage o depesite or formations contaimng oil, gas, or water or to
conl measmires or other mineral deposits, for comservation of gas energy,
for the pressrvation snd coneervation of the for future produe-
. tive operntions, and for the health and salety of workmen aad employ-
een; L0 plug properly and effectively all wells drilled in accordance with
the pro of this leass or of any prior lease or permit upon which

this lease was pradicated before sbandoning the same: to
of lesses all rensonable orders of the leasor
, and that on failure of the

3 not be held responsible for delays or
ties oocasionad by csuses beyoud lessee’s control.
) Tases and waoes, froedom of purchase.—To pay whed due, all
and levied under the laws of the State or the
produced from the lands
-, ¥y, or

all workmen and emaployess complets {readom of purchase, pay
all wages dues workmen and employess at least twics each month in the

lawful money of the United Bates. .
M) Nond . ~ln with the parformance of work

oll or gas and containe & runl provision for slloeation
of produetion, the rental pr bed for the respestive
lease years in subparagraph (a) of this seotion, shall
apply to the scremge not within & participating srea,
oxoept that the rental for the sscond and the third lease
wars for mich soreage shall be 25 cents per sore or
raotion thersol.

N rogelty. —C A with the lease year baginning on
or after & discovery on the lessed land, 1o pay the lessor in hieu of reatal,
& minimum royalty of $1 per sore or fraction thereof at the sxpiration

sach lense yoar, or the difference betwesn the setual royalty paid

under this sontraot, the contractor agrees not to discriminate agninet
soy plo: or appl for H
color, or national -‘q‘l

not he limited to, the following: smployment, 3 or
transler; reeruitment or reeruitment advertising: layoff or termination:
rates of pay or other forme of compensation; and selection for ng.
including ;‘ hi ..:d- o post hereafter in
conApicuous aoes. ~ or em .
ment. nolices to be provided by the coutracting officer setting forth the

of the d olause.

ilable for empl

pr
The contractor further agrees 10 insert the :ou'mu provision ia all
h ¢ pragghon (% a dard hosdionc

during the year if less than 81 per sore, and the p

roysity of 81 per acre, provided that if this lease s unitised. the mini-
mum royalty shall be payable only on the participating soreage and
rental shall be payable on the somparticipating sereage a8 provided
in subparagraph (b) (i) above.

Royally on production.—To pay the lessor 1214 percent royalty on the
production removed or sold from the leased lands scomputed in secord-
snce with the Oil and Gas Opersting Regulations (30 CFR Py, 331).
Provided, however, that if this lease sovers lands in Alasks aad the
lesnes drills and on the firet discovery of oil or gae in commernial
Quantitien i ‘ geologie structure, the royalty on all production here-
under shall poroant for 10 years following the date of such dis-
vovery, and therealter 4
D itted to an unit or
which such & discovery is made), the Apercent mte for
lowing such discovery shall, for the pur
the United Atates inure to the benefit J all
eation in made under such plan.

(2) 14 in expressly agread that the Becretary of the Interior may
sstablish reasonable minimum values for purposes of royalty

royalty rate shall ba 1334 percent.

1 plan (under
10 yoars fol-
of somputing royalty due
the land w0 which an allo-

supplies or raw materials.

(m) Aseignment of osl and g0 s lease or interest thoroin.—As reqyired by
applicable law, to file for val within 90 days from the date of final
exscution sny instrument
therein, including sssignments of record title,

s such |
offect upon the final approval by the Buresu of Land Masagement
a8 of the first day of the lense month following the date of filing in the
proper land office.

(n) Pipalines to purchase or comsey of reasomoble rates ond without
drscrimination. —I{ owner, or operstor. or owner of s controlling interest
in any pipeline or of any company operati
oparated sccamsible to the oil or

the same which may
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lsass, 0 acoept and convey and,

purchase at rates and withou!

of the Goverament or of any citisem or company sot
pipaline, s lense or ham

or
or other 3 under the pr
of the aot of August 7, 1047 (61 Beat. 913, 30

on any or all oll, gee, matural gasoline. and other products ohtained
from gas, due consideration being gives to the hizhest price paid for s
part or for & majority of production of like quality in the same Seld.
0 the price received hy the leees, 1o posted prices, and to other rele-
vant matters and, whanever sppropriate, after notics and opportunity
0 he heard,

(3) When paid in valus, such royalties on production shall be due
and payable monthly on the last day of the calendar month next fol-
lowing the oalendar month in which produced. When paid in amount
of profustion. sueh royalty prod shall be del d i b

emises whare produced without cost to lessor,

A, GENERAL INSTROCTIONS

. This offer must he Alled in o8 & typewriter er printed plaialy in
be signed in ink.
10 offering 1o lease noveompetitively publie
nited Staten in
the purposs of drilling. mining, sstreeting.
ofl and gas deposits ezsept . This
offering to lease nequired lands or lands

ware of & producing oil or gas fladd, .
3 be o by individuala 31 years of age or over
w 0 are eitisens of the Uniied Bmtes, snd by sorporations, parinershipe

be prepared in quintuplicate and flad in the
‘'be term “fling’ means the setual receipt of the
® proper land office. 1f the land is in & State for whioh there
offios, the offer must be Aled with the Buresu of Land Mas-
Department of the Interior, Washington 35 D. C. See 43
(b), 1 lemn than five copies are filed, the offeror will bave
m the date of firet Sling 1o file the other required oo)
which the offer will be rejected and returned to the
and will afford so priorisy
5. The ulferor shall mark one of the sopies first fled at the top with
the word “otiginal.” If that s ot done, the masager will so mark
one sopy. Il there I8 any vanauos in the lnnd Aeseriptions amone
the five sor .M, the one marked “original’ shall govern ss to the lande
- the lvnse.
8. 1f sdditional anace i needed tm furnishi
information it should be prepared oa addi

say of the required
shests, initinled and
attached and made part of this offer to leass, such additional sheets
0 he attached to saeh copy of the form submitted.

7. If any of the land described in itam 2 of the offer is open to oll and
ona lense fling when the offer ls fled but s amitted fram the lease for
auy reason and thereafter besosses availahle for leasimg te the offeror,
the onginal lease will be amended o include the omitsed land. 3
Iwfore the ewanes of the amendment on Ferm & 1168, the lnmd

19 which asse such separate leass will be iseued

the rental chargsd and the lease tarm will be the same as

adided land had baen inoludel in the original lease when it wes
L}

any part of the lrase,
any part of the offer

frastional intervet in th the lessee may semgn an undi
vided fractional intarest in the wh off, Applieationa for approval
of amsignments of an offer must includ statemont that the sssignes
sgress 1o b hound by the offer 1o the sxtent it i assigned and muwet
he signed by the amignes. In other | none assignmants of the offer

® ineident to
whole |

remen
ve been or shall

£
-!

i
|
i

H
Iyt
itéiaf!

t

herounder, if the land:
be dispossd of under the laws reserving to the United Atater the deposite
of oil and gue thersin, subject to such conditions as are or may bereafter
be provided by the laws reserving such oil or gas.
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B APRCIAL INWTRUCTIONS |

!-I.—Toﬂdu-dln-drq;l.‘d-hﬂb-h

lands requestad if surveyed
- aridian, Ha

-y .

surveyed, by metes and bounde

with some corner of the publie land su
owmd of

Ttom 8.—Thia space is not o be .
tpeee will sontain the iden tifies tivn of lmoed aren aad ol

Itew 4.~The total amount remitted should indtude & $10 fillng 1
and the Arst ywar's rental of the land at the rate of 50 o

rejeeted
land reouerted. it 1 'mporiant that the reatal payment submitted

will not be approved prior to the of w lease for the lands or

deposite soversd by said assigninenis
]

86

with the offer be suficlent to sover all the lamd rraussted at the rede
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