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Interior, the provisions of said agreement to govern the lands subject
thereto where inconsistent with the terms of this lease. The lessee

also be entitled to an extension of the lease under section 3 of the act
of August 8, 1948 (00 Stat. 951, 30 U. 8. C. sec. 226).

Bzc. 2. The leases ?-:

(s) Honds.—(1) To file any bond required by this lease and the our-
rent regulations and until such bond is filed not to enter on the land
under this lease. (2) To maintain any bond furnished by the lessee
a8 & condition for the imuance of this lease. (3) To furnish a bond in

sum double the smount of $1 per acre annual rental, but not less than

1,000 nor more than $5,000, upon the inclusion of sny part of the
leased land within the known geologio structure of a ducing oil

g

or gas field. (4) To furnish prior to beginning of drilling operations
and maintain at all times thereafter as required by the lessor a bond in
the penal sum of $5,000 with approved corporate surety, or with deposit
of United States bonds as surety therefor, conditioned upon com-
pliance with the terms of this lease, unless & bond in that amount is
aiready being maintained or unless such a bond furnished by an
operator of the lease is accopted. (5) Until a general loase bond is
filed to furnish and maintain & bond in the penal sum of not less than
$1.000 in those cases in which a bond is required by law for the pro-
tection of the owners of surface rights. ¢8) In all other cases where
a bond is not otherwise required, to furnish ot less than 90 days
before the due date of the next unpaid annual rontal, a $1,000 bond
conditioned on compliance with the lease obligations, but this require-
ment may be successively dispensed with by payment of each succes-
sivo annual rental not less than 90 days prior to its due date. In lieu
of any of the bonds described herein, the lessee may file such other

nd as the regulations may permi
(b) Cooperative or unit plan.—Within 30 of demand, or, if the
itted to an ap d ive plan and
i d prior to the of this lease, within

leased land is

such plan is

30 days of demand made thereafter, to subscribe to and to operate
under such ressonable cooperative or unit plan for the development
and operation of the area, field, or pool, or part thereof, embracing the
lends included herein as the Secretary of the Interior may then deter-
mine to be ble a; or advisable, which plan shall
adequately protect the rights of all parties in interest, including the
United States.

(c) Wells.—(1) To drill and produce all wells necessary to protect
the leased land from drainsge by wells on lands not the property of
the lessor, or landa of the United States leased at a lower royalty
rate,

unit or

or 88 to which the royalties and rer‘als are paid into differeat
funds than are those of this lease; or in lie of any part of such drilling
and production, with the consent of tk . Director of the Geological
Survey, to compensate the lessor in full each month for the eatimated
loss of royslty through drainage ‘n the amount determined by said
Director; (2) at the election of the lesses, to drill and produce other
walls in conformity with any system of well spacing or production
allotments aflecting the field or area in which the leased lands are
situated, which is authorized sanctioned by spplicable law or by
tho Secretary of the Interior; and (3) promptly sfter due notics in
writing to drill and produce such other wells as the Secretary of the
Interior may reasonably require in order that the leased premises may
bo properly and timely ! 1 and d d in d 6 Wit!
good operating practice.

(d) Rentals and royalties.—(1) To pay rentals and royalties in
amount or valuo of production removed or sold from the leased landa
as follows:

Rentals.—To pay thelessor in advance an anaual rental at the follow-
ing

rates:
(a) If the lands are wholly outside the known geologic structure
of s producing oil or gas field:

) For the first lease year, & rental of 50 cents per acre
or fraction thereof, or if the lands are in Alaska, 25 cents
per acre or fraction thereof.

(ii) For the second and third lease years, no rental.
(@ii) For the fourth and fifth years, 25 cents per acre or
fraction thereof.
@v) For the sixth and each succeeding year, 50 cents per
acre or {raction thereof, or if the lands arein Alaska,
25 cents per scre or fraction thereof. i
(b) If the lands are wholly or partly within the known geologio
structure of a producing oil or gas field: "

(i) Beginning with the first lease year after 30 days' notice
that all or part of the land is included in such a struc-
ture and for each year thereafter, prior to a discovery
of oil or gas on the lands leased, $1 per acre or {raction
thereof. y
If this lease is committed to an approved cooperative
or unit plan which includes a well capable of producing
oil or gas and contains a general provision for allocation
of production, the rental prescribed for the respective
lease years in subparagraph (a) of this section, shall
apply to the acreage not within 8 participating area,
except that the rental for the second and the third lease

ears for such acreage shall be 25 cents per acre or
raction thereof.

Minimum royalty.—Commencing with the lease year beginning on
or after 8 discovery on the leased land, to pay the lessor in lieu of rental,
& minimum royslty of $1 per acre or fraction th reof at the expiration
of each lease year, or the difference betwecn tho actusl royalty paid
during the year if less than $1 per acre, and the prescribed minimum
royalty of $1 per acre, provided that if this lease is unitized, the miu
mum royalty shall be payable only on the participating acreage and
rentsl shall be payable on the nonpurticipating acreage &3 provi tod
in subparagraph (b) (ii) above.

Rovalty on production.—To pay the lessor 1214 percent royalty on the

production removed or sold from the lel wsed lunds computed in accord-
ance with the Oil and Gas Operating Regulati (30 CFR Pr. 221
Provided. however, that if this | Alaska and the
lessen drills and makes the first d 3 ercial
quantities in any geologic structure, th wduction here-
under shall be 6 percent for 10 years fo
covery. and thereafter the royalty rat
lease is committed to an a
which such a discovery is mnide
lowing such discovery shall. for
the United States, inure to tl
oation is made under such plan.
(2) It is expressly agreed that the
establish reasonuble minimun |
on any or all oil, gas, natural gasoli
from gaa. due consideration be
part or for a majority of production of lik
1o the price received by the lessee. to posted prices. and to other re
wvant matters and, whenever sppropriate, after notice and opportuni
to be heard.

1 com

the 5-percent
» purpose of computing

Secretary of the
mputiag roy
her products
» hizhest price paid for &
1 th same fie

obt

A. OENERAL INSTRUCTION®
1. This offer must be filled in on & typewriter or printed plainly in
ink and must be signed in ink.
2, This form is to be used in off
domain lands or oil and gs
disposals of such lands for
removiug and disposing of
form should not be used
ou a known geologic st ure o 1cin
3. Offers to leaso may be mad vild
who are citizens of the Unitex
or associations.

This offer must be
proper land office. The
offer in the proper land office.
is no land office, the offer 1
agement, Department of the luterio)
than tive copies are filed
of first filing to file t
will be rejected and returned to t

5. The offeror ahall mark one

ompetitively publie
the United States in
18, MIning, extractiog

oil and gas depos except helium This

prep
term
i= in & State in which there
) cau of Land Man-
25, D. C, I lesa

¢ offeror and will afford no priority.
he copies first file p with
the word nal 1f that is not dooe, the mark
there is any vanation in the land descriptions among
the one marked “origioal"’ shall govern aa to the lands

ger will so

attached and made par
to be attached to each co ted

7. If any of the land d yfer is open to oil and
tred ir the imase for
any reason and tk ter becom vailable the offeror
the original laase will be amende and, unleas
before the issusnce of the amondment on F ad office
reccives the withdrawal of the offer as to s election to
reccive & separate lease to be dated in accordance w 43 CFR 192.40
in which case such separate lease will beissusd. If theleassis amended
the rental charged and the leass torm wi e the aame as though the
sdded land had been included in the criginal lease wheo |

8. As an incident to the ass f the whole in

of the lease. the lessee T 3
f the offer. As an incident to t! n
al interest in the whole lease, the lessee may aas hi-
vided fractional interest in the whole offer. Applications for approval
of a of an offer must include a staternent that the assignes
ound by the offer the extent it is assigned and must
bn.-wu«( by the assignes. In other instances assiguments of the offer
wi >t be approved prior to the issuance of & lease for the laods or
deposits covered by said assignmenta.

9. The offer will be rejected and returned to the offeror and will
afford the applicant no priority if: (a) The land description is insuffi-
cient to identifly the lands or the lands are not sutirely within a 8-mile
squure. (b) The total acreage exceeds 2,560 a where the

D
rule of approximation Applies or is less than 340 acrog of the equivalent |

| thereunder, if the lands embraced herein

| lease is embraced in a rese
| purpose,

in offering to lease scquired lands or lands | <
t { [ 1.

{ of it is within a knowa geologic st

lands are located or to the Director of the Bureau of Land
if there is no land office in the Btate in which the lands ure lossted.

(f) Contracta for dsaposal of products~To fle with the Oil and Gaas
Bupervisor of the Geological Burvey not later than 30 days after the
effective date thereof any contract, or evidence of other arrangement.
for the sale or disposal of oil, gas, natural gasolice, and other products
of leased land; Provided, That nothing in soy such sontract or
other arrangement shall be construed as modifying any of the provi-
sions of this lease, including, but not limited to, provisions relating to
gas waste, taking royalty in kind, and the metbod of computing
royalties due as based on a i lustion and in d
with the Oil and Gas Opersting Regulstions.

, plats and reports,—At such times and o such form

i i tailed statements showing

ed and from the

lease, the proceeds therefrom, and the mmount used for production

purposes or unavoidably lost; & plat showing development work snd

improvements on the leased lands; and & report with respect o stock-
ders, investments, depreciation and costs.

(h) Well records,—To keep a daily drilling reoord, & log, and complete
information on all well surveys and teets in form soceptable to or
prescribed by the lessor of all wells drilled oo the leased Innds, snd an

of all subsurface investigations affecting said lands,

them, or copies thereof, 1o the lessor when required.

All information obtained under this parsgraph, upon the request of

lessse, shall not be open to inspection by the publi until the expiration
of the lease.

(i) Inepection.—To keep open at all ressonable times for the lnspeo-
tion of any duly sutborized officer of the Department, the lensed
premises and all wells, improvements, machinery. and fixturee thereon
and all books, accounts, maps and records relative to operstions and

rveys or investigations on the leased lands or under the lease. All
information obtained pursusnt to any such inspection, upon the request
of the lesses, shall not be open to inspection by ths public uatil the
expirstion of the lease.

(i) Diligence, prevention of waate, health and eafeiy of workmen,~To
exeroise reasonable diligence in dniling and producivg the wells herein
provided for unless consent to suspend operatiol rerily is graated
by the lessor; to carry on all operationa ia acoordance with spproved
methods and practice as provided in the Oil and Gas Operating Regu-

|ations, having due regard for the prevention of waste of ol or gas or |

damage to deposits or formations covtainiag us, or water or to
coal measures or other mineral deposite, /07 consarvation ¢l gas ensrgy,
for the preservation and conservation of the property for future produc-
tive operations, and for the health and sufaty of workmen and employ-
ees: to plug properly and effectiv Irilled in acoordance with
the provisions of this lease or of suy pn nit upon which
the right to this lesse was predicated bafc the same; to
carry out at expense of tio leases al reasonsbls 6 lessor
relative to the matters in this paragraph th fai of the
Jessee 80 to do the lessor shall have the right to enter o the property
snd to sccomplish the purpose of such orders at the lossee's cost:
Provided, That the lessee shall not be held responsl for delays or
casualties oceasioned by eauses beyond lessee’s oontrol.

(k) Taxes and wages, freedom of purchase.—To pay whea d
taxes lawfully assessed and levied under the laws of the Stete
United States upon improvements, oil and gas produced from the lands
hereunder, or other rights, property, or pasets of the lessoo; to accord
all workmen and employees complete freedom of purchase, and to pay
all wages due workmen snd employees at lesst twioe cach month in the
lawful money of the United States.

(1) Nondiscrimination.—Not to discriminate sgainst any employse
or applicant for employment because of race, creed, oolor, or oational
origin, and to require an identical provision to be included in
subcontracts.

(m) Aseignment of oil and gas lease or intereal theroin, —As required by
applicable law, to file for approval within 90 dayn from the date of final
exacution any instrument of transfer made of this lease, or any interest
therein, including assignments of record title, working or royslty

, operating an . such ipstrument o take
effect upon the Gnal approval by the Bureau of L Inusgement
as of the first day of the lease mouth following the da filing iu the
proper land office.

(n) Pipelines to purchase or convey al reason
diserimination.—1f owner, or operator, or
in any pipeline or of any comp opersting h way be
operated accessible to the oil or gas derived irom lands uader this
lease, to mccept and convey snd, if a I haser of such products, to
purchase at reasonable rates and without discri
of the Government or of any ocitizen or compsny
pipeline, operating & lease or purchasiog
gasoline, or other products u rovisi
the provisions of the act of Augu:
351).

(0) Lands palented with oil and p -y eserved to the U
States.—To comply with all etatutory requirements aud regula

and withowt
interest
¥

bla vales

r of wny

t ths owr
r vellig cil, gas, natural
us of the act, or under
61 Btat, 913,30 U. 5, C. se

vita v ited
be disposed of under the laws reser e United States
of oil and gas therein, subject to s YO8 &S A0 OF M
! od by the laws reserving su s

Reserved or segregated lands.—1 e land in
ation or ogated for mn.
to conduct operati !
requirements as may be made by the Di
ment, for the protection and use of the
it was reserved or segregat
of the land for the purpose of this lease
as the dominant use unlese otherwiss prov
lated.

o deposits
7 hereafter

eau of Land Manage-
the purpose for which
) the use

garded

cin or separately

To take
¥ s ns from

antribu soil e o or damagiog
mber growtil therco uting the waters of

menta

{ 40 &

agent iu

a statement over the

ip and by the state
4). (w) The of

f of & minor and is no

by 43 CFR

are filed and t

before the exp

first filed. (&

5 (e) of the Special Insiru

rent form. Th will

within 30 days from service of

payments on the ole e

offer shows Lhe seri B K " Jer lhe ad

vance rental will be returned ithin the 30-day period snother

offer is filed.

Item 2.—Total nrea

space provided at be

landa requested
sions

This space is Dot t
contain the ideats
The total amount
d the first year's rental of the lan

an acre or fraction of an acre. The
charge, even in those cases where tho
In order to protect the offeror’s priorites with respec
1 requestad, it is importaat that t »ayment sub
with the offer be sutncient Lo cc eeted At
of 50 cents an acre or |
lots or irregular qusrier
not knowa to the offeror
the offer on the basis of each eu
tainiog 40 sacres. If the offer ia wit
» lease is issued or il the offer ia rejectec
remitted for the parts withdravn
at the time the leass in to be issuad, 4

jocted
nittad
the rate

purpose of
section con-
part before

the rental

n whale
2 wil

o
7 10 part,
eioot

o
field, the lasses will be by
acre on all the leased land as th

aation the oil or gas |

iall hereafter |

| the amount and
| to the corporation
| facts as to the citisenship of esch

| offer to lease has auth
| or the sssistant secretary of the corporation to that sffect over the
corporate seal

eturned. Whore |

h lands is $1 per |

its leasecs or permittees, aud for other public purposes.

(b) Disposiiien of surface.~The right to lease, sell, or otherwise
dispose of the surface of the lessed lande under evistine law or laws
hereafter ensoted, insofsr &4 eaid surface is not necessary for the use
of the lesses in the extrsction and romoval of the oil and gns therein,
or to disposs of any resource in such lands which will not unreasonably
interfere with operations undor this lease.

(0) Monopoly and fair prices.—Full powsr and authority to promul-
gnte and eaforse all orders nacessary to insure the asle of the production
of the lezsed lands to the United Sistss sod to the public st reasonable
prices, to protect the interssts of the United biuatcs, to prevend
monopoly, and to safeguard the publio welfare. s

(d) Helium.—Pursuest to 1 of the act, aod section 1 of the
not of March 3, 1927 (44 Bt the ownership and
the right to extrsct Lelium from eli gas prodused under this lease,
subject o such rules aad regulstions as sh be prescribed by the
Secretary of the Interior. In casé the lessor electo Lo take the belium
the lessos sball deliver all gas sontsicing sawme, or portion thereol
Jesired, to the lessor at any point on the leased premises in the manner
required Ly the lessor, for the axtraction of the belium in such plsat
or reduction works for that purpose as the lessor may provide. where-
upon the residus shall be returned to the lessos with no substantial
delay in the delivery of gas produced from the well to the purchaser

“The lesses shall not sufler & diminution of value of the gas

1 has besn extractad, or loss othierwise, for which

¥ ! , eava for the velue of the helium

estracted. The lessor f serves the right to erect, maintsin,

and operats aay and all reduction works and other squipment necessary
for the extraction of belium on the premises lessed

(8) Toking of royaliies.~—All rights pursusat to section 36 of the aok,
to take royaities in amount value of production,

(I} Casing.—All rights pursusnt to section 40 of the sct to purchase
casing. and leass or operate valuable water wels.

(g} Pumonadle materials.—-Purausant to the prov
5 <b) (7) of the aoi of August 1, 1845 (€

1801, 15805), al! urapium, thorium, aod oth

be peoculiarly sssential to the production of fissiona materials, con-
tained in whatever sonoentration, together with the right of the United
States through ite suthorised agents or r

entsr upon the !and and prospect f

making just compensation for

8nc. 4. Drilling and producing reetri agreed that the
rate of prospeoting aad devel g ond the guaniity and rate of pro-
ductioa frora the laads covered by anse shall bo
in the publie interest by th be Intarior, and in the exercise

eration, among other

slations iasusd thereunder, or
" drilling or pro-
tion. o1 both, t t of the interior, or
§ or Fedaral officor or agency 8o suthor-

nay alter or modily from time to time, the rate

ity and rate of production

agrenments s

£c. b. Surrender and terminatic
s lease or any lagal subdivis
ainl
ing subject
to 1w

Jicass.— Thelasses may surreader
reof hy fil

1% iu the proper land
shall be effective
ation of the lessee

J tals and royaltiss
1uished in condition for
sith the applicabls lease

and his surety

8xo. 6. Purchase o
the expiration of this lease, or the earlier
to the last preceding scotion, the lessae sball Lave the privilege at any
time within & period of 90 days thereafter o »ving from the prem-
ises all machinery, equipment. tools, sud materiais otk er than improve-
ments needed for producing wells. Apy materials, tools, appliances,
machinery, struotures, and e ot eubject to removel as sabove
provided, which are allowed o rercain on rasod landas shall bacome
the property of the lessor on expiration of the 90-day period or such
extension thereof s may be Zra
ditions throughout eaid period

ali of aueh property wher

8xc. 7. Proceedings
with aoy of the provis
of the lease or make def
18 hereof and such
r sorvics of writt

may be canceled by the

case of the leasoo shall not comply
e act or the ragulations thereunder or
the performance or observance of any
fefanit shall ntinue for & period of 30
notice thereo! by the lessor, this lease
wcrstary of th terior in sccordance with

: uil or gna, the lease may be canceled only
by judicil proceodings in t or ded in seation 31 of the aot;
but this provision shall not be construed to prevent the exervise by
the lessor of which the lessor might other-
wise have. Upon cancellat ase, any casing, material, or
equipment determined by the lessor to for use in plugging
or preserving 1 become the prop-
erty of the les slar cause of forfeiture shall
not prevent ro of this lease for any other
curring at soy other time.
It in further agreed that

! 1and sbhal

ond t
. the beirs, executors, administrators,
ctive psrties hereto.
ther agreed that no Member

1alified and during

. or smployes of the

1 43 CFR 7.4 (a) (1),

his leass or derive any benefit
3741 of the Revised

8. C. Bec. 22) and

clating to contracts, enter

| ba admit
y arise therefr
the Upited

m: snd the p:
tates. s &

432 and 433, Title 18 U. 8B !

e
1 into and form & pars of this lease 8o fer a3 the sume mey be applicabls.

Lo Aluekz, che tal paymant to socoompsny the offer should
t the rate of 25 cents per acre.

Lezaes will indicate whether a citizez by birth or natu-
ined under this lusse or sllocated to

of the lesses will be verified
corporated sasoc cluding s partnership)
€ nied . »f the nrticiee of
citizenship and

and the pel
y s be .
believe are aliens, or who
ndicuting woich classes
19 percect of the votin
Liec by or on bebalf of
names and addresses,

allec
the
to the extent known

class of stock hal ] A
or which be resso iy sscertained by it, the
such perscn. If any sppreciable

percentage of the stock of the corporation iz held by sliens of the
d 9 I

iation has been filed. s refer-
or, together with a statement
ient.
2 unit plans and certain section 18

s, the stipulations referred to will
Il be furnished the lessee with the
voring them with a brief description
is whero the surface control
Department of Agriculture: 4-467
a lands within the flow limits of &
be drainage sres of a constructed

¢ stipulst

em belore the
s & corporation, en offer rase will be so-
er by the miuutes of the meeting of the board
b tiag the officar siguing the

ity to do so, or by & certificate of the secrstary

satUern attach a sheet giving the name und
escription of the lands claimed by
1o legal subdivision.

Item & (o). —1f there as
post-cffios sddress of es-b
metes and ad approx

| Jyema numbered seeordiag to numbers on offer form.




