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 danae sheweef, For determining the amount of any mone payment hereunder the leased premises shall be treated as comprisin
acres, whether there be more or less. The word ‘“mineral’’ as use i{n this lease includes oil, gas, distillate, sulphur and any other mineral, whether similar or
dissimilar, unless the context clearly requires a different meaning.

2. Subject to the other provisions herein contained, this lease shall remain in force for a term of ten years from this date (hereinafter called “primary
term”), and as long thereafter as oil, gas, distillate, sulphur or other mineral is produced hereunder, or any operation is conducted, any payment is made, or
any condition exists, which as hereinafter provided continues this lease in force.

3. The royalties reserved by Lessor, and which shall be paid by Lessee, are, (a) on oil (including but not limited to distillate and condensate) one-eighth
(%) of that produced and savedyfrom the leased premises, the same to be delivered at the wells or to the credit of Lessor in the pipe line to which the wells
may be connected; provided, however, Lessce may from time to time purchase such royaity oil, paying therefor the current market price at the wells in the
tield or area for oil (crude) having the same or nearest to the same gravity; (b) on gas (including casinghead gas and other vapors) roduced from sai d
and sold or used off the leased premises or in the manufacture of gasoline or other product, the current market Prlce at the wells o one—elghth Y/o) of the
gas so sold or used; (c) on sulphur mined and marketed, One Dollar ($1.00) per long ton (2240 1bs.); (d) on all other minerals mined and marketed, one-
fenth (14p) of the current market price at the wells or mine. During any period (whether before or after expiration of the primary term hereof) when gas
{8 not being so sold or used due to lack of market and the well or wells are shut in and there is no current production of oil or operations on said leased

remises sufficient to keep this lease in force, Lessee may pay or tender as royalty an amount (which shall be the same regardless of the number of the shut
n wells) per half year, equal to one-half the annual rental hereafter provided, and it will be considered that gas is being produced, for all purposes of this
lease during any period for which such payment is made; such amount for the first half year to be payable within ninety (90) days following shuttmE in
of the first well and for subsequent periods semi-annually in advance thereafter, Tne amount of each royalty payment or tender may be made by check or
draft of Lessee in the same manner as provided for “rental” payments under Paragraph Four (4) hereof, Lessee shall have free use of oil, distillate, con-
densate, gas and water from the leased premises, except water from Lessor's wells and tanks, for all operations hereunder, Lessor shall have the privilege
at his risk and expense of using gas from any well, producing gas only, on the leased premises for stoves and inside lights in the principal dwelling thereon
out of any surplus gas not needed for operatiors hereunder.

4 It drilling operations or mining operations are not commenced on the leased premises on or before one year from this date, this lease shall
then terminate as to both parties unless Lessee on or before the expiration of said period shall pay or tender to Lessor, or to the credit of Lessor in

First Security _ pank at___Rock Springs, Wyoming,
or any successor bank, the sum ofjumsmmmﬁ{loof—-—;:—mﬂars ($_6_6_9_._3_6:___'—'—)

\ hereinafter called “rental,”” which shall extend for six months the time within which drilling bperations or mining operations may be commenced. Thereafter,
semi-annually, in like manner and upon like payments or tenders the commencement of drilling operations or mining operations may be further deferred for
periods of six months each during the primary term. Payment or tender of rental may be made by check or draft of Lessee delivered or mailed to the authorized

1 depository bank or Lessor (at address last known to Lessee) on or before such date for payment, and the payment or tender will be deemed made when the check
or draft is so delivered or mailed. If said named or successor bank (or any other bank which may, as hereinafter provided have been designated as depository)
should fail or liquidate or for any reason refuse or fail to accept rental, Lessee ghall not be held in default for failure to make such payment or tender of rental
until thirty days after Lessor shall deliver to Lessee a proper recordable instrument naming anogher bank to receive such payments or tenders. The above named
or successor bank or any other bank which may be designated as depository shall be Lessor's agent. Drillingx operations or mining operations shall be
deemed to be commenced when the first material is placed on the leased premises or when the first work, other than surveying or staking the location, is done
thereon which is necessary for such operations.

6. If during the primarg term and before there has been a discovery of any m'neral on the leased premises Lessee should drill a dry hole or fall in an
exploratory attempt to establish production hereunder, this lease shalli not be terminated thereby if Lessee commences further drilling operations, or mining
operations, or commences or resumes the payment or tender of rentals on or before the rental paying date, if any, next ensuin after thirty days following
completion of the dry hole or failure of such gxplorator?' attempt, or, If there be no such rental paying date, commences such further operations before the
expiration of the primary term, If after the discovery of any mineral the production thereof and also of the other discovered mineral or minerals, if any,
should cease from any cause this lease shall not be terminated thereby if within sixty days thereafter production of any mineral or minerals is restored or
Lessee commences drilling operations, reworking operations, or mining operations, or, if ‘it be within the primary term, Lessee commences or resumes the
payment or tender of rentals on or before the rental paying date ,if any, next ensuing after thirty days following such cessation of production. If at the
expiration of the primary term no mineral is being produced on the leased remises but Lessee is then engaged in drilling operations, reworking operations,
or mining operations thereon, this lease shall remain in force so Jong as such 0 erations (whether on the same well or mine or on different wells or mines
successively) are continuously prosecuted and, 1f'the{ result in the production of a mineral so long thereafter as any mineral is produced hereunder from the
leased premises. Such operations, after the expiration of the primary term, shall be deemed to be continuously prosecuted if not more than sixty days
shall elapse between the completion of drilling operations, reworking operations, or mining operations, on one well or mine and the commencement of such
operations on another well or mine.

8. Lessee shall have the right at any time until one year after the expiration of this lease to remove all fixtures and other property placed by Lessee
on the leased premises, including the right to draw and remove all casing. When required by Lessor, Lessee will bury all pipe lines below ordinary plow
depth in cultivated land, Lessee shall pay Lessor for damages to Lessor's growing crops caused by Lessee’s operations. Any structures and facilities placed
on the leased premises b{ Lessee for operations thereon and any well or wells on the leased premises drilled or used for the injection of salt water, other
| fluids, or gas, may also be used for.Lessee's operations on other lands in the field.

7’ Lessee is hereby granted the right at any time and from time to time to unitize the leased premises or any portion or portions thereof, as to all strata
or any stratum or strata, with any other lands as to all gtrata or any stratum or strata, for the production primarily of oil or primarily of gas with or
without distillate, However, no unit for the production primarily of oll shall embrace more than 40 acres, or for the production primarily of gas with or
without distillate more than 640 acres; provided that if an governmental regulation shall prescribe a spacing pattern for the development of the field or
allocate a producing allowable based on acreage er well, then an{ such unit may embrace as much additional acreage as may be se prescribed or as may be
used in such allocation of allowable, Lessee shall file written unit designations in the county in which the leased premises are located. Operations upon and
production from the unit shall be treated as if such operations were upon or such production were from the leased premises whether or not the well or
wells are located thereon. The entire acreage within a unit shall be treated for all purposes as it it were covered by and included in this lease except that
the royalty cn production from the unit shall be as below provided, and except that in calculating the amount of any rentals or shut in gas royalties, only
that part of the acreage originally leased and then actually embraced by this lease shall be counted. In respect to production from the unit, Lessee shall pay
Lessor, in lieu of other royalties thereon, only such proportion of the royalties stipulated in paragraph 3 as the amount of his acreage placed in the unit, or
5 his royalty interest therein on an acreage basis, bears to the total acreage in the unit, 5
{ 8. The rights of either party hereunder may be assigned or subleased in whole or in part and the provisions hereof shall extend to their Heirs, successors, |
| sublessees, and assigns, However, no change or division in ownership of the lands, rentals, or royalties, shall enlarge the obligations or diminsh the rights O
| of Lessee. No change or division in such ownership shall be binding on Lessee until thirty days after the Lessee shall have been furnished by registered

mail at its above stated address with the original or a certified copy of the recorded instrument or {nstruments evidencing same. In the event o?'ung'nment \)

or sublease hereof in whole or in part liability for breach of any obligation hereunder shall rest exclusively upon the owner of this lease or of a portion | I
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thereof or of an interest therein who commits such breach. In the event of the death of any person entitled to rentals hereunder Lessee ma
such rentals to the authorized depository bank to the credit of the estate of the deceased until such time as Lessee is furnished proper evidencg opfa hé’iﬁenﬂﬁ
ment and qualifications of an executor or administrator of the estate or, if there be none, then until Lessee is furnished eyidence satisfactory to it as the
(\‘ gelr- or rgevls‘e)fs of the ?}ecensed. lIr; evggt]gf n;gagnnﬁntloglsubleaﬁe of m)u lttea.;ela as to udsi!egregafﬁd p‘tl);‘tlon of said{land, the rentals payable hereunder shall 3'..[
e apportionable among the several leasehold owners (inclucing su essees) ratably according to the surface-area of each, and def: "
J one 39 alIl‘er;ot affect tl{e righttls of othgrfleaseaold owm;ru (includtinz sgbée:lsees). 5, " ¢ a dstauitin ssntsl payment by i :'1 :
3 see may at any time, and from time to time, execu 8 an eliver to Lessor or place of record a release covering all or an; i
}*\ premises, and thereupon shall be relieved of all obligations as to the acreage aurrenderes. After a release of this lease ai to only p);u‘zogf ?ﬁe°§g§é§}§"&2<\ 5
= N rentals payable hereunder shall be reduced in the proportion that the acreage covered hereby is reduced by each such release. .
10. In the event Lessor considers that Lessee has failed to comﬂ[y with any obligation hereunder, express or implied, Lessor shall notify Lessee in writ- 8 2 !
| ing specifying in what respects Lessor claims Lessee has breached this lease. The service of such notice and the lapse of sixty days without {.eaoee'n meetin 2
or commencing to meet the alleged breaches shall be a conditionegrecedent to any action by Lessor for any cause., If within sixty days after receipt of mcﬁ -
notice Lessee shall meet or commence to meet the breaches alleged by Lessor, Lessee shall not be deemed in default hereunder. The breach by Lessee of {
<, any obligation hereunder shall not work a forfeiture or termination, in whole or in part, of this lease. “[
! 11 hen drilling, production, or other operations are delayed or interrupted by lack of water, labor or material, or by fire, storm, flood, war, rebellion,
insurrection, riot, strike, differences with workmen, or failure of carriers to transport or furnish facilities for transportation or lack of market for the min:
¢ :reﬁ‘;l’u‘.’n'é’do‘iciﬁ‘ grd:?a; res\ixltt eof sortr‘ue or%earl' reqtu{)sltlon otr geces?it{ of the govgnt]lr]nl:nlt, or a.ls] ;lllw rea:ilt of t;.ny cause whatsoever beyond the control of Lessee
% C or interruption s not be counted against Lessee an ease s! remain in force durin, ;
,{\Lyaléhegeafter, Lanythhlng in t}‘ns legse to thg coAnt‘rarg p‘f)twi_ll;nstandlnz. - § ch isiay or. (Miersupdion Sod Wuery
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z iamd, If Lessor owns less interest than the entire f:
ghp«a:of,;h "tgl; (l;sl:ggagléngat; tt:.x co&gx;&r;lgy such l&ssexiilnterest) Lhi?l rlentdala‘a?d xioyalhle]s to be paid Lgss&r shall be reduced ?ro:grﬁgn?tlenlg{'ul,:t:et: .(te '1‘(2
; e, or other lien upon said land either in whole or in pal e
em’oricac:: sg.}!lne lz(;ind apply rentals an({i tr}t‘)yalt!et? towbard sattht)élng iame. . pori-a O b slroReiad. L M DS ST I HE
ould any one or more o e parties above named as Lessor ail to execute this lease, it shall nevertheless be binding upon all
execute it as Lessor. The word “Lessor” as used In this lease means the party or parties who execute this lease as Lessor, a tho;\’xoxh not’ %%ggrgbe:v:ho -

IN WITNESS WHEREOF, this instrument is executed on the date first above written,
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