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(b) Within 30 days of demand, to subscribe to and to operate under such
reasonable cooperative or unit plan for the development and operation of the
area, field or pool embracing the lands included herein as the Secretary of the
Interior may determine to be practicable and necessary Or advisable, which plan
shall adequately protect the rights of all parties 1in interest, including the
United States.

(c) Wells.——(1l) To drill and produce all wells necessary to protect the
leased land from drainage by wells on lands not the property of the lessor or
lands of the United States leased at a lower royalty rate, or in lieu of any
part of such drilling and production, with the consent of the Secretary of the
Interior, to compensate the lessor in full each month for the estimated loss of
royalty through drainage in the amount determined under instructions of said
Secretary; (2) at the election of the lessee, 10 drill and produce other wells
in conformity.with any system of well spacing or production allotmer g

the field or area in which the leased lands are situated, provided such system
{s auihorized and sanctioned by applicable law or by the Secretla the
Interior; and (3) promptly after due notice in writing, to drill an roduce
such other wells as the Secretary of the Interior may require to 1lnsure reason-

able diligence in the development and operation of the property

(d) Rentals.—To pay the lessor in advance for eacl
thereof, a rental of 50 cents for the first lease year be
day of the month in which the lease issues, and a rental f
subsequent lease year beginning prior to discovery of a valuable deposit of oil
or gas within the limits of the geologic structure on which all or part
leased lands are situated, and one dollar for each lease year
after such discovery, the rental so paid for any one lease year
on the royalty for that year: Provided, that if this lease 1s granted

or 0il and gas prospecting permit or pursuant to an applicat
a prospecting permit filed after May 23, 1935, no rental shall be payab
t two lease years unless valuable deposits of oil or gas ar

beginning on oOr

to be C

C

discovered within the boundaries of the lease, but a renta
be payable, as above provided, for each lease year begin
discovery: And provided further, That when the Secretary
direct or shall assent to suspension of operations or of
gas under this lease, after a valuable deposit of oil or gas shall have
discovered within the lands leased, any payment of acreage rental
herein likewise shall be suspended during such period of
operations and production; and this lease shall not be deemed to expire
reason of suspension of prospecting, drilling, or production pursuant to an
order or consent of the said Secretary.
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| 8) less
salue of all production from the lease
for production purposes on said lands

(1) When the price of oil used in co g
per barrel, the per centum of royalty shall be as follows:

When the average production for the calendar month in barrels per well per
day is
not over the royalty shall be 12.9 percent;
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