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tled to an extension of the lease under
1’;.0« (60 Stat. 951, 30 U. 8. C. sec. 226)
2. losnes avroes:

(a) Bonds.—(1) To file any bond required by this lease and the cur-
rent regulations and uatil such bond is filed not to enter on the
under this lease. (2) To maintain any bond furnished by the lesses

condi for the issusnce of thia lease. (3) To furniab & bond in
s sum doable the amount of §1 per acre annual rental, but not lesa than
$1.000 nor more than $5.000, upon the inclusion of sny part of the
leased land within the known geologie strioture of a producing oil
or gas field. (4) To furnish prior to beginning of drilling operstions
and maintsin at all times thereafter as required by the lessor a bond in
the penal sum of $5.000 with spproved corporate surety, or with deposit
of United States bonds as surety therefor, conditioned upon com-
plinnce with the terms of this lease, unless a bond in that amount is
already being maintained or unless such a bond furnished by sn
operator of the leass i= aocepted. (5) Until a general lease bond is
filed to furniah and maintain & bond in the penal sum of not less than
$1.000 in those cases in which a bond is required by Inw for the pro-
tection of the owners of surface rights. (6) In all other cases whers
s band is not otharwise required, to furnish not leas than 90 days
before the due date of the next unpaid annual rentsl, a $1,000 bond
oonditioned on complianecs with the leass obligations, but this require-
ment may be succeasively disponsed with by payment of each succes-
sive snnual rental not less than 90 days prior to ite due date, Lp lieu
of any of the bonds described herein, the lesses may file such other
bond as the regulations musy permi =

() Cooperatize or unit plan.—Within 30 days of demand, or, if the
loased Jand is committcd to an approved unit or cooperative plan and
such pian is terminated prior to the expiration of this lease, within
30 days of demand made thereafter, to subscribe to and to operate
under such ressonable cooperative or umt plan for the development
and operation of the ares, ficld, or pool, or part thereof, embracing the
Iands included herein ns the Secretary of the Interior may then deter-
mine to be practicable and necessary or advisable, which plan shall

equately proteet the rights of all parties in interest, including the

nited States,

(c) Wells,—(1) To drill and produce all wells necessary to proteet
the leased land from drainsge by wells on Iands not the property of
the lessor, or lands of the United States lensed at & lower royalty
rate, or as to which the royaltics and ren’sls are paid into different
funds than are those of this iease; or in lie of any part of such drilling
and production, with the consent of tk . Director of th logieal
Burvey, to compensate the lessor in full esch month for the sstimated
loss of royalty through drainage in the amount determined by said
Director: (2) st the election of the leases, to drill end produoe other
walls in conformity with any system of well spacing or production
allotments aflecting the field or area in which the leased lands are
situated, which is authorised and ssnctioned by applicable law or by
the Secretary of the luterior; and (3) promptly after due notice in
writing to drill and produce such other wells na the Secretary of the
Interior may ressonably require in order that the leased premises may
be properly snd timely developed and produced in accordance with

operat! practice. 3

(d) ‘R:Mat’:‘nnd royaltien—(1) To pay rentals and royalties in
amount or valus of production removed or sold from the | lsnds
wa follows:

Rentals.—To pay thelessor in advance an anoual rental at the follow-
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rq{:m: gﬂ’n.:l Gas O ting Regulations.
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m“ S £ ;l.au ?:: reports.—AM such times and In such form
be, to furnish il wi

@ate and enforoe all orders necessary to insure the sale of the production
ted Btates and o the public at reasona
United BStates, to prevent

regulstions as be presoril
Interior. In case the lessor eleots to take

a8 the lessor may preseri detailed

gAs contsining same, or portion

the amounts and quality of all products removed aad sold from the

3 thersfrom, snd the amoun
i‘:::imvamunu on tha‘liuud‘ v it

ers, investmentas, depreciation and ocos

(h) Well records.—To keep a daily drilling record, a log, and complete

information on waell surveys and testa in form
prescribed by leasor of all wells drilled
acceptal of {aoe i
and to ish them, or copies thersof,
All inf ined und,

the

t on the leased premises in the manner
traction of the helium in mi¥h plaat
t purpose as the lessor may provide, w!

due shall be returned to the lesses with no substantial

delay in the delivery of gas produced from the well to the purchaser

thereof. The lessee shall not suffer & diminution of value of the gas

from which the helium has been extraetad, or loas ot ine, for which
be is not reasonably compensated, save for the value of

extracted. The lessor further reserves the right to erect, maintain,

and qperate any and all reduction works and other equipment necessary

for the of beliym on the premises leased.

ion or upon
lessce, shall not be open to inapection by the publie untl the
of the lease.

surveys or investigations on

inf i ined to aay such i ion, upon the request
olth-l-:,lhd]h ; not be open to inspection by the public until the
oxpiration of the lease.

() D , of waste, health and safety of workmen.—To
exercise reasonable diligence in drilling and producing the wells herein
gryvvide:i for unless consent m;n;.‘dapnd om‘l sy |:m°m'ﬁ

the lessor; to carry on 0] ns

hods and aa provided in the Oil and Gas Operating Regu-
lations, having due regard for the prevention of waste of oll or gaa or
damage to d or for i i , g8, or water or to
00al measures or other mineral deposits, for conservation of gas snergy,
for the preservation and conservation of the proj for future produo-
tive operations, and for the health and safety of workmen emaploy-
o6s; to plug properly and effectively all walls drilled in scoordance with

tes:
(a) If the lands are wholly outside the known
of & produciug oil or gas field:

) For the firat lease year, a rental of 50 cents per acre
or fraction thereof, or if the lands arein Alsska, 25 cents
per scre or fraction thereof.

(1) For the second and third lease years, no rental.

(ili) For the fourth and fifth years, 25 ocents per acre or
fraction thereof. .
(iv) For the sixth and each succeeding year, 50 cents per
acre or {raction thereof, or if the lands arein Alaska,
25 cents per acre or fraction thersof. -
(b) If the lands are wholly or partly within the known geologio
structure of & producing oil or gas fisld: g

(i) Beginning with the first lease year after 30 days' notice

that all or pars of the land is included in such & struo-

the pi of this lease or of any prior lease or permit upon which
the right to this lease was prediosted before abandoning same: to
carry out at expense of the lessee all ressonable orders of the lessor
relative to the matters in this paragraph, and that on fsilure of the
lemsce 80 to do the lessor shall have the right to eater on property
and to socomplish the- pn-h‘nroo‘- of such orders at the 'l-.‘l oost:

(k) Tares and wages, freedoms of purchase.—To pay when due, all
tazes Iawfully assessod and levied under the laws of the Btaus or the
United States upon imp oil and gas duoed from the lands
hersunder, or other rights, property, or assets of \—u:.nl: socord

turs ¢l for each year thereafter, prior o & vy
of oil or gas on the lands leased, $1 per sere or {rastion

@ thereol. y e
If thig lease is 0 an ApD! i
. or um’l plan which includes & well capable of producing
oil or gaa and contains & general provision for uliocation
of production. the rental prescribad for the respective
lease yesrs in subparagraph () of thia section, shall
spply to the acreage not within & participating srea,
except that she rental for the second and ths third lease
wars for suoh acreage shall be 25 centa per acre or

raction thereof. e &

Minimum royally,—Commencing with the lease year l_w(\nmn‘ on
ot after a discovery on the laased land, to pay the lessor in lisu of rental,
& minimum royalty of $1 per acre or fraction thereof st the expiration
of sach loase year, or the differsuce hetween the sctual royalty paid

all workmen smd to pay
all wages due workmen and employees at least twive esch month in the
lawful money of tha United Btates.
(1) Nondsscri "—utlﬂ'd sgainst any employee
or applieant for employment because of race, cn-d‘ eolor, or 1
d ; origin, and to require an identical provision to included in all
subson

(e) Taking of royalties.—All rights pursuant to section 88 of the act,

$0 take royalties in amount or in value of production.

Casing.—All rights pursuant to seotion 40 of the act to purchase

oasing, and lease or operats valuable water wells.

Fiaerionable materials—Pursusns to the provisions of

5 (b) (7) of the sat of August 1, 1948 (60 Stat. 724, 760; 43 U. 8. C.

Lﬂl. 1805), all uranium, thorium. and other materials determined to
ial to the i finai b

le materials, son-
tained in with the right of the United
Btates through its auth sgonts or i at sny time to
enter the land and prospect for, mine and remove the same,
making just compensation for any damags or injury oscasioned thereby.

Bwo. 4. Drilling and producing restri¢tions.—It is agreed that the
Tate of and developing snd the tity and rate of pro-
duction from the lands covered by this leass shall be subiect so control
in the public interest by the Secretary of the [nterior, and.in the exercise
of his judgment the Secr e into consideration, among other
things, Federal laws, State lawa, and regulations issued thereunder, o#
lawful smong either drilling or pro-
duction, or both. After unitisation, the Secretary of the Iaterior, or
any persom, comimittes, or State or Federal officer or agenoy so suthor-
ized in the unit plan, may alter or modify from time to time, the rate
o ing and L and the i rate of ducti
from the lands covered by this lease.

Bro. 8. Surrender and termination of lease.—The leasee may surrender
this loase or any legal subdivision thereof by filing in the proper land
office m written relinquishment, in triplicate, which shall be effective
as of the date of Gling subjeot to the continued obligation of the lesses
and his surety to make payment of ull accrued rentala and roysities
and to place sll wells on the land to be relinquished in condition for

i or ab d in d; with the joable lease
terma snd regulations.

Bmo. 8. Purchase of materials, eic., on lermination of lease.—Upon
the expiration of this lease, or the earlier termination thereo! pursuans
10 the Inst preceding section, the lesses shall have the privilege at any

h

tracts.

(m) Amesgnment of oil and gas Lease or interest therein.—As required by
appiisabls law, to file for approval within 90 days from the date of final
execution any instrument of transfer made of this leass, or any interest
therein, including sssignments of record title, working or gr:{y
i i suol °
effect upon the final approval by the Bureau of Land Management
as of the first day of loase month following the dato of filing in the
proper land office. |

(n) Pipelines to purchase or convey ai reasonabls rates ond wilhout
discrimination.—I{ owner, or operator, or owner of & controlling interest
in aay pipeline or of any company operating the same which may be

d ible to the oil or gas derived from lands under this

during the year if less than $1 per acre, and the presori T
royalty of $1 per acre, provided that if this lease is unitized, the mini-
mum royalty shall be payable ornly on the participating acreage snd
rental shall be payable on the nouparticipating acreage as provided
in subparagraph (b) (i) above,

Royall, on production,—To pay the leasor 1214 percent royalty on the
production removed or sold from the leased lands computed in accord-
ance with the Oii and Gas Operating Regulstions (30 CFR Pt. 221)
Provided. however, that if this lease covers Iands in Alaska and the
lemsee drilis und mnkes the firat discovery of oil or gas in commercial |
quantities in wny geologio structure, the royalty on all production here-
under shall be 5 percent fur 10 years following the date of such dis-
covery, and thereafter the rovalty rate shall be 1234 percent. If thia
Jeass is committed to ag mpproved unit or cooperative plan funder
which such & discovery B made), tE 5percent rate for 10 years fol-
lowing such discovery shall. for the purpose of computing royalty due
the United States. inurs Wy the bgneiy of all the land to which an allo-
cation is mads umder auch plan.

(2) 1t is expresaly ngrqed that the Secretury of the Interior may
ostablish Lie roian values Yor prurposes of computing royaliy
on an; e, ami other products obtained
from . the highest price paid for &
part or for & nfmsorivy of production of Like quality in the same field
to the price received hy the lesses 1o ported prices, and 1o other rele-
vant juatters and, whenaver approprinte wft

to be heard
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A, ORNERAL INSTROCTIONS
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o ASSIENEE

9. The offer wili le aror snd will |
afford tie applicant n 4 on is insufl |
etent to identify the lands t Innds are not entirely within a 6-n
oguure, (b)) The total woresy ewin 2500 acres, except where

rule of approxiwauion applies or is lese Lhan 040 &

es 0f the equivi

sotice and opportunity l

v st i affering to lease noncompetitively public |

|

ng any of the required | gpace provided at bottom of item 2.

| 192.42 (d

|| with sous

| of it is within a known

lease, to accept and convey and, H & purchaser of such products, to
purchase at reasonable rates and without discrimination the oil or gas
of the Government or of sny citisen or company not the owner of any
pipeline, operating » lease or purchasing or selling oil, gs, natural
gasoline, or other products under the provisions of the act, or under
the provisions of the sct of August 7, 1947 (61 Btas. 913, 30 U. B, C. sec.

351).

(0) Lands palentsd with osl and pas deposits reserved o the United
States.—To comply with all y i sod dati
thereunder, if the lands embraced hersin have been or shall hereafter
be dispossd of under the laws reserving to the United States the deposits
of oil and gna therein, subject to such sonditions as are or may herealter
be provided by the laws ressrving such oil or gaa.

(p) Reaerved or segregated landse.—If any of ﬁu}n(:d included in this

time within a period of 90 days thereaflter of removing from the prem-
Linery, tools, and rials other than i

ments needed for duei iala, tools, )
machinery, structures, and subject to removal sa above
provided, which are allowed to the leased lands shall become
the property of the lessor on expiration of the 00-day period or such
extension thereof as may be granted because of adverse olimatic con-
ditions throughout said period: Prowided, That the lessee shall remove
any or all of such property whers so directed by the lessor.

Bro. 7. Proceedings in case of default.—I1! the lesses shall not somply
with any of the provisions of the act or the regulations thersunder or
of the lease or make default W the performance or obwervance of any
of the terms h and such d#ault shiall continue for a period of 30
days after service of writtem notics thereof by the lessor, this lease
may be eanceled by the Searvtary of the Interior in scoordance with
section 31 of the mct, except that if this lease covers lands known to
contain valuable deposita of il or gea, the leass may ba oanceled only
by judicial proceedings in the manner provided in section 31 of the act;

ut this provision sHall not be construed to prevent the exercise by
the lessor of any legal or equitable remedy which the lessor might other-
wise have. Upon cancellation of this lease, any casing, material, or
equipment determined by the lessor to be necessary for use in plugging
or preserving any well drilled on the leased land shall become the prop-
erty of the lessor. A waiver of any particular esuse of forfeiture shall
not prevent the oancellation and forfeiturs of this lease for any other
cause of forfeiture, or for the same cause occurring at any other time.

Brc. 8. Heirs and auccessors-in-interest.—1t is further agreed that
each obligation hereunder shall extend and be binding upon, and
every benefit hereof shall inurs to, tha heirs, executors, irators,
or asaigns of the respective parties hereto,

lease is embraced in m reservation or or say
purpose, to conduct operations thersunder in oonformity with such
requirements as may bs made by the Director, Bureau of Land Manage-
ment, for the protection and use of the laud for the purpose for which
it wan reserved or segregated, so far as may be consistent with the use
of the tand for the purpose of this lease, which latter shall be regarded
as the dominant use unless otherwise provi herein or separately
stipulated.

(4) Protection of surface. natural resources and improvements.—To take
such ressonable ateps as may be needed to prevent operations from
unoecesnarily: (1) Causing or contributing to soil erosion of damaging

Sec. 9. Unlawful intereat. —1It is also further agreed that no Member
of, or Delegate to, Congress, or Reaident Comminsioner, s{ter his eles-
tion or appointment. or either before or after he has qualified and during
his continuance in office. and that no officer, agent, or employes of the
Department of the Interior, except as provided in 43 CFR 7.4 (a)11),
shall be admitted to any share «r part in this leass or derive any benefit
that may arise therefrom; ani tae provisions of Sec. 3741 of the Revisea
Statutes of the United Btates, as amended (41 U. 8. C See. 22) and
Beos. 431, 432 and 433, Title 18 U. 8. Code, relating to contracts, enter
into and form a part of this lease 5o {ar as the saime may be applicable

Ay forage and timber growth thereon, (2) polluting the waters of

INSTRUCTIONS

of a section and is not within the exceptions Im 43 CFR 10242 (d).
(e) The full filiug fee and the first year's rental do not sccompany the

| affer, the rental payment to be for the total acreage if known, and if

not known, for the total acreage computed on the basis of 40 acres
for each smallest legal subdivision, (d) The offer is signed by an
agent in bLehalf of the offeror and the offer is not mcoompanied by
a staterment over the offeror's own signature with respeot to holdings
and citiseuship and by the statements and evidence required by 43
CEFR 102,42 (¢! ). (e) The offer is signed by & guardian or trustee
in behalf of & minor and is not accompanisd by the svidence required
by 43 CFR 192,42 (e) (5). () Leas tham five copies of the offer
are filed sod the copies lacking are not received ia the land office
hefore the expiration of 30 days from the date of receipt of the copies
first filed. (k) There is noncompliance with item 5 (a), 3 (d}, and

| 5 (e) of the Special Instructions, or (b) the offer is not filed on a cur-

rent form.  The offeror will be given an opportuaity to file & new offer
within 30 days frem service of the rajsction, snd the fee and rental
payiients on the old offer will be applied to the new offer if the new
offer siows the serial and receipt numbars of the old offer. The ad-
v;nrt r;.u;l will be returned unless within the 30-day period another
offer is filed.

B. BPECIAL INSTRUCTIONS 1

Itern 2.—Total area of land requested should be shown in acres in
That area, except where the ruls
of approximation applies, must not exceed 2.560 acres or be less than
640 ncres or the equivalent of a section except as provided in 43 CFR
All of the land must be within & 6-wile square. The
Innds requested if surveyed should be described by legal subdivi-
sions, showing meridian, State, township, renge, and section. and if
unsurveyed, by metes and bounds connected by courses and distance
ecorner of the public land survey. Where possible the
approximate legsl subdivisions of unsurveyed lands should be stazed.
m 2. —This spuce is got to be filled in. When lease is issued this
sprce will contain the identificution of the leased area and total acres.
Item 4 —The total amount remitted should include a $10 filing fee
and the first year's rental of the iand requested at the rate of 50 cents
an acre or fraction of an sere.  The $10 filing fee ia retainad as s sergee
charge, even in those cases where the offer to lease is vompletely re-
jecied. In order to protect the offeror’s priorities with respect to the
land requested, it is important that the rental payment submitted
with the offer be sufficieat to cover all the land requessed at the rate

of 50 cents an more or fraction thereol. If the land

acre. In Alaska, the rental payment to sccompany the offer should
be at the rate of 25 centa per acre.

Item & (a).— Lessoa will indicate whether a citizen by birth or natu-
ralisation. If production is obitained under this lease or allooated to
it, the citisenship status of the leasee will be verified

If leasoe is an unincorporated association (includiog & partnership)
the offer must be accompanied by & cerfified copy of the articles of
association together with the same showing as to citiseuship and
holdings of its membars as required of an individual.

1f leasee in & corporation it must show it is qualified with respest to
the citizenship provision by filing a copy of its articles of incorporation,
and it must furnish a statement showing the percentage of rach class
of its atock, and the percentage of all of its stock which is owned or

oontrolled by or on bebulf of persons whom the corporation knows
to be or who the corporation has reason to believe are aliens. or who
have addresses outside of the United States, indicating which classes

of stock have voting righta. If more than 10 percent of the voting
stock or of all of the stock i3 owned or controlled by or un behalf of
such persons, the corporation must give their names and addresses,
the amount aad class of stock held by each, and, to the sxtent known
to the corporation, or which can he reasonably ascertained by it, the
facta as 1o the citizenship of each such person. If any appreciable
percentage of the stock of the corporation is held by nliens of the
excepted class, ita application will be denind. If 20 percent or more
of the stock of any cluss is owned or controlled by or on behall of any
one stockholder, a separate showing of lis citizenship and holdings
must be furnished.

If & certifieate of incorporation or association has been filed, n refar-
ence to the previons record by =erial number, together with a statement
of any subsequent amendments, will be sutficient

Item & (b).—Acreage included in unit plans and certain section 18
and 19 lepses is not chargesble,

Item 5 (c).—Whenever applicalile, tha stipulations referred to will

be made a part of this lease and will be furnished the lesee with the
loase when issued. The forms ring them with a briefl deacription
are as follows: 4-218 stipulations for lands whera the surfucs ¢

ire; 4447
limits of A

is under the jurisdiction of the Depart
Iands potentially irrigable; 4-467a lands
reservoir site; 4-44 nds wathin the drainage
reservoir. Wheney: ther stipula s AT
required to agree to them befors the issunnce

Ttem 5 [d)—1f leanee ix 8 corporation, an
cepted if a teither by the minutes of th

lots or irregular quurter-Guarter sections, the exact ares of which is
not known to the offeror, rental may be submitted for the purpose of
ihe offer on the basis of each such lot or quarter-quarter section con-
taining 40 acres. If the offer is withdrawn i whole or in part before
& loase in issund or if the offer is rejected in whole or in part, the rental
remitted for the parts withdrawn or rejected will be returned. Where
at the time the leass is to be isued, the land applied far or any part
slogie structure of m produocing oil or g

field, the lessas will be billed for t ditiol rental of 50 centa »

acre oo all the leased land ss the yesrly reatal om wuch lands is 31 pe.
U. S. GOVERNMENT PRINTING OFFICE
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of directors, or & copy of the & o officer signing the
offer to lease has wutharity to« tifieate of the secretary
or the sasistxnt secretary of the corporation to that effect over the
corporate seal.
Item & (e),—1f there are settlers attach a slieet giving the name and
port-office address of ench and descriptinn of the laads claimed by
and bounds and approximate legal subdivision.

+ Ttems L

bers on offer form,

i socording to




