¥ o i e OIL AND GAS LEASE - sz, mam e o

CASPER, WYOMING $

P AGREEMENT, Made and entered into (his. 28TCH day of, Septemb . .19 62 by and between
Frank D. Ball, III and ¥Uer t ¢, Ball, husband and wife, Monte Norris,
a single man, and Hazel ngg's, a widow, g v , : 12
. ! « Big Piney, Wyoming S baleie: calad It (b hilte. e ) e L OEN
4 River Basin Natural Gas Company, a Wyoming Corporation 2N
o Kemmerer, Wyoming . hereinafter called lessce: values *
WITNESSETH: That the lessor, for and in consideration of L €T ($10 -00) Dollars and other / DOLLARS

i (s 109 00 ). cash in hand paid, receipt of which is hereby acknowledged, and of the covenants and agreements herelnafter contained on the part of the lessee to

be paid, kept and performed, has granted, demised, leased and let, and by these presents does grant, demise, lease and let exclusively unto said lessee, with the exclusive
% right of mining, exploring by gecophysicel and other methods, and operating for and producing therefrom oil, gas, casinghead gas, casinghead gasoline, and laying-pipelines,
telephone and telegraph lines, and building tanks, power stations, gasoline plants, ponds, roadways and structures thereon to produce, save and take eare of said products,
and the exclusive right of injecting water, brine and other fluide into subsurface strata, and housing and boarding employvees und any and all other rights and privileges
necesaary, incident to, or conv@nient for the economicul operation alune, or conjointly with neighboring land, for the production, saving, and taking care of oil, gas, casing-
head gas, casinghead gasoline and the injection of water, brine and other fluids into subsurface strata, all that certain tract of land situated in the County of

Sublette ; Swwor Wyoming o~ deseribed as follows, to-wit
SE¥NW%; SW%; and S%SE%; all in Section 29; NkNW%,and NE%, all in Section
32; and W3NW% of Section 33; all in Township 30 North, Range 111 West
of the Sixth Principal Meridian, and containing 640.00 acres, more or |
less. .

of Section Towaship Rang 3 and containing acres, more or less. i
It is agreed that this lease shail remain in foree for a term ! Ars ﬁ.,..‘ this date, and as long therealter ua oil, gas, caringhead gas, casinghead gasoline or any L
of them is produced from said leased premises, 8, or dnllmu operations ure continued us hereinalter provided. If, at the expitation of the primary term of this lease, oil or gas hod

is not being produced on the leased premises but lessee is then enguged in drilli
? ﬁonnnuuunls prosecuted on the leased pr

p’ In consideration of the promises the

operations, then thig lease shall continue in foree so long as drilling operations are being

sen,
nts and agrees:
1st. To deliver to the eredit ul Veraor, free of cost, in the pipe li

q ﬂqq the'leased premises, or at the lessce’s option, may pay to the lessor (or euch one-eig

oil is run into the pipe line or i slorage tanks

aid loskee coven

» to which lessoe may con

t hia wells, the equal one-eighth part of all vil produced and saved from -
maarket price for oil of like grade and gravity prevailing on the day such

royalty, t

4 2nd. The lessce shall pay lessor, as royalty, one hth of the proceeds {roin the sale of the gas, as sach, for gas from wells where gas only ig found and where not
| sold shall pay Fifty (350 00) Dollars per anuum as alty from each such well, and while such royalty is so puid such well shall be held to be a producing well. Tt
lessor to have gas free of charge from any gas well on the leused premises for stovee and inside lights in the principal dwelling house on said land by making his own ¢
nectiona with the well, the use of said gus to Le at the lessor’s sole risk and expense

X 3rd. To pay leswor for gas produced (rom any oil weli and used off the ;uvn ises or lor the manufacture of casinghead gasoline, one-eighth, st the market price at the
well for the gaa so used, for the time during which such gas shall be used, said payments to be made monthly

If no well be commenced oa said luad on or before oue year from the date hereof, this lease shall terminate as to both parties, unless the lessee on or belore that date

whall pay or tender to the lessor or (o the losmors eradic i e St@te Bank of Big Piney sk Big Piney,
Wyomi.ng , or ila successors, which shall continue sa the depository regurdless of chunges ia the ownership of said land, the i

b
wm o 91X Hundred FOI'ty ($640 00) DOLLARS, which shall operste ss & rental and cover the \
[H‘ /lege of deforring the commencement of & well for twelve montha from said dute. In like menner end cpon like payments or tenders the commencement of a2 well may

further deferred for like periods of the sams number of months successively. All payments or tenders miy be made by check or drult of lessee or any sssignee thereof, }-
delivered on or t..-lurv the rental paylng date. It is understood and agreed that vhe considerntion first recited herein, the down payment, covers not only the priy X
anted to the date when sald fiest rental is payable as aforesaid, but also the jessea’s optlon of extending that period us uloressid, and any and all other rights conferced \.

Should the ficst well drilled on the above described land be a dry hole, then, and in that event, if a second well fs not commenced on said land within twelve mu
from the expiration of the last rental period for which rents) has been paid, this lease &
twelve months shall resume the payment of rentala in the same amount and in the sawe manner k8 hereinbefore provided. And it is agresd thet upon the resumption of
the puyment of the rentals, as above provided, that the last preceding puragraph hereof, governing the payment of rentals and the effect thereol, shall continue in force
Just as though there had been no interruption in the rental payments

hs s o]

hall terminate as Lo hoth partica, unless the lessee on or before the expiration of said

Lessee may at any time (eleuse this lesse us to part or ali of the lands sbove described, after which ail payments and Habilitles thereafter to acerue, as to the lands
released, shall cease and detérmine. Tn the event of & partial release, the aunuat delay reatal above mentioned shall be reduced proportionately

No part of the surface of the leused premises shall, without the written consent of (he leasec, be let, granted, or licensed by the lessor to any other party for the erec-
tion, construction, location or maintenance of structures, tanks, pits, reservoirs, equipment or machinery (o be used for the purpose of exploring, developing or operating
adjacent lunds for oil or gas

If said lessor owna a less interest in the above described tand than the eatire and undivided fee simpl
shall be paid the lessor only in proportion which his interest bears to the whole and undivided fee

When requested by the lessor, lessee shall bury its pipe lines below plow depth

estute therein, then the royalties end rentals heremn provided

ee shall have the right 1o use, freo of cost, gas, cil and water produced on suid land for its operatjon thereon, except water from wells of lesso

No well shall be drilled nesrer than 200 feet to the house or barn now on said premises, without the written cousent of the lessor.

Lesace shall pay for damages caused by its operution to growing crops on said lunds

Lassee shall have the right al any time to cemove all muchinery and fixtures placed on said premises, including the right to draw and remove casing

If the estar

covenants here

of vither purty hereto is assigned or subjet, and the privilege of uss
{ shall extend (0 the sub-lessees or nsalgns, their heirs, executors, administrators and successors; and in the event of an assignmeni or sublett
lessee shall be relieved und discharged, ks to the lands so assigned or subler, from any lisbility to the lesscr thereafter aceruing upon any of the cavenants or conditions ol
the lease, vither express or implicd. No change in the ownership of the laad or nment of rentals or yalties H)IJ“ be hindiog on the lessee until after the lessee has been
furnished with & written transfer or assignment or & true copy thereof; and it i hereby sgreed in the event this lease shall be assigned or sublet as (0 a part or purts of the
above described lands and the sssignee or assignces, or sub-lessee or sub-lesaces, of such part or parts shall fuil or make default 1o the payment of the proportionute part
of the rents due from him or then, such default shall not operate tu defeat or affect this Yease in 80 far as it covers & part or parta of suid landa as to which the said leasees
or any assignee or sub-lessee thereof shall make due payment of said rental

\ing or subletting in whole or in part is expressly allowed, the express and implied
by lessee,

If at any time there be as muny as four partiea entitled to rentals or royaltien, lessee muy withhold payments thereol unless und until all parties designute, in writing,
in a recordable instrument to be filled with the lessee, & common agent Lo receive wll payments due hereunder, and to execute division and tranafer orders on behsll of suid !
parties and their respective successors in title

Lessor hereby warrants and agrees o defend the tile o the lands herein described, and agrees that the lessee shall have the right at any time to pay for lessor, any
mortgage, taxes or other licns un the ubove described lands in the event of default of payment by lessor, and Le vhruxnll ed to the rights of the holder thereof, und lessor
hereby agrees that any such payments made by the lesseo for the leasor muy be deducted from any amounts of money which may become due the lessor under the terms
of this lease.

All express or implied covenants of this lease shall be subject to all Federal and

nated, in whole or in pa nor lessee held buble in damages, for (uilure to comply ther
Order, Rule or Regulation

ate Luws, Executive Orders, Rules or Regulations and this lease shull not be termi-
with, if compliance i prevented by, or il such feilure is the result of, any such Law,

ensor, lessee or bis asaigns may deposit rental in any National Bank located in same county with first named
sdd to lemwor at last known post office sddress

Should the dxlnml[u(") sank hecealter vlose without a s
bank, due notice of the deposit of such renial to be mui

Should any persun, firtn or corporation h

ving an creat in the above deseribed laad not lesse (o lewsee, or should any one or more of the parties named above as |
leasors not execute this lease, it shall nevertheloss be binding upon the parly or parties, executing the same
LA k 4 ¥ 8

Lessor agrees that the lessee or assigus may inelude the land covered hereby, or any part th of, in any unit plan of development or operation which is approved by
the Secretary of the Interior or the Scervtary of Agriculture aud lessor agrees to execute any such approved unit plan in order (o make it effective a8 (o the interests
covered by this lease. In such eveor, royalty will be paid to lessor at the rates set forth above, as to the land covered hereby and included in the unit, based upon the
production sllocated pursuant to the unit plan to said lend; and the drilling or completion or \ullllhu._d operution of a well en any portion of the area included within such
a plan shali be construed and considered an the drilling or completion or continued operation 6f 8 well under the terms of this leuse as to all of the land covered by the lease

In Testimony Whereof, We Sign, as of the day aud year first above wiitten
dn the Presence of:

S (SEAL)
(SlAL)
(SEAL)

(SEAL)

(SEAL)

(SEAL)




