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g | (d) Rentdls.—-—'l‘o pa, ne lessor in advance on the first day oi e month in which the lease issu'eé a
_rental of 50 cents for each acre or f_raction'thereof 157 the first lease year, and a rental of 25,cents for each

granted under section 17 of the act, as amended, for lands not within any known geologic structure of a
productive oil or gas field, no rental is required for the second and third lease years unless a valuable
deposit of oil or gas is sooner discovered : Provided further, That if this lease is granted in exchange for
an oil and gas prospecting permit or pursuant to an application for a prospecting permit filed after May
23, 1935, no rental shall be payable for the first two lease years unless valuable deposits of oil or gas are
sooner discovered within the boundaries of the lease, but a rental of 25 cents shall be paid for the third
and each succeeding lease year beginning prior to discovery of a valuable deposit of oil or gas within the
limits of the geologic structure on which all or part of the leased lands are situated: Provided further,
That for each lease year beginning on or after discovery a rental of $1 per acre or fraction thereof shall
be paid, the rental so paid for any one lease year to be credited on the royalty for that year : And provided
further, That when the Secretary of the Interior shall direct or shall assent to suspension of operations or
of production of oil or gas under this lease, after a valuable deposit of oil or gas shall have been discov-
ored within the lands leased, any payment of acreage rental prescribed herein likewise shall be suspended
during such period of suspension of all operations and production; and this lease shall not be deemed to
expire by reason of suspension of prospecting, drilling, or production, pursuant to any order or consent
of the said Secretary.

! . (&) Royalties—To pay the lessor royalties, as follows, on the amount or value of all production
from the leased lands (except that portion thereof used for production purposes on said lands or
unavoidably lost) : ‘ j

(1) When the price of oil used in, computing royalty value, is $1 or more per barrel, the per centum
of royalty shall be as follows:, ‘Tt
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When the average production for the cdlendar month in barrels per well per day is
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(2) When the price of oil used in computing royalty value is less than $1 per barrel, the per centum
of royalty shall be the forgoing multiplied by the ratio of said price to a price of $1 per barrel: Provided,
however, That the per centum of royalty shall never be less than 12.5.

(3). If the United States shall take its royalty in oil, the p'rice received by the lessee, as well as
that received by the lessor shall be considered in determining the price to govern the per centum of
S royalty, unless both prices are $1 or more per barrel.. ' ,
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. (4) Ongas, including inflammable gas, helium, carbon dioxide and all other natural gases and mix-
/ tures thereof, and on natural or casing-head gasoline and other liquid products obtained from gas:

When the average production of gas per well per day for the calendar month does not exceed
| 5,000,000 cubic feet, 1214 percent; and when said production of gas exceeds 5,000,000 cubic feet, 1625 per-

‘ <cent of the amount or value of the gas and liquid products produced, said amount or value of such liquid
products to be net after an allowance for the cost of manufacture: Provided, That the allowance for cost
of manufacture may exceed two-thirds of the amount or value of any product only on approval by the
mm of the Interior, and that said value of gas and of liquid products shall be as determined by
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(5) It is expre:%ly agreed that the Secretary of the Interior may establish reasonable minimum e
[OL [ _v%
|

i P computing royalty in value on any or all oil, gas, natural gasoline, and other liquid

pro tained from gas; ar thaghgo,.caseshanthepﬁceeoesbabuahedbelessthanthéesﬁmged

Il e o e ol e o e T B A
e field, :

_ prices and to other relevant matters. AR e A MR A ik e o o

16—10858-1
% 2



