BEnelL) ‘Casing.—A11 rights pursuant to section 40 of the act to purchase casing
and lease or operate valuable water wells,

the lands ‘covereqd by this lease shall be subject to eontrol in the public interest
by the,Seoretary~of the Interior, and in the exercise of his judgment the Secretary
may take into consideration, among other things, Federal laws, State laws, and regu~
lations issued thereunder, or lawful agreements among operators regulating either
drilling or production, or both. After unitization, the Secretary of the Interior,
or any person, committee, or State or Federal officer or agency Soauthorized in the
unit plan, may alter or modify from time to time, the rate of brospecting and devel-
opment and the quantity and rate of production from the lands coveregq by this lease.

lease or any legal subdivision thereof by filing in the broper land office g written
relinquishment, in triplicate, which shall be effective as of the date of filing
subject to the continued obligation of the lessee and his surety to make payment of
all accrued rentals and royalties and to place all wells on the land to be relin-
quished in condition for suspension or abandonment in accordance with the regulations
and the terms of ‘the lease, to be accompanied by a statement that all wages ang
moneys due and payable to the workmen employed on the land relinquished have been

SEC. 8. Purchase of materials, ete., on termination of lease.—Upon the expi-

ration of this lease, or the earlier termination thereof pursuant to the last pre-
ceding section, the lessor or another lessee may, if the lessor shall sSo elect

machinery, appliances, structures, and equipment placed in or upon the land by the
lessee, and in use thereon as a neécessary or useful part of an operating or produc-
ing plant, on the payment to the lessee of such sum as may be fixed as a reasonable
price therefor by a board of three appraisers, one of whom shall be chosen by the
,lessor, one by the lessee, and the other by the two so chosen;‘pending such election
all<equipment shall remain in normal position. “If the lesaor,-or-another lessee,
shall not within 3 months elect to purchase all or any part of such materials,
tools, machinery, appliances, Structures, ang equipment., the lessee shall have the
right at any time, within g period of 90 days thereafter to remove from the premises
all the material, tools, machinery, appliances, structures, and equipment which the
lessor shall not have elected to purchase, save and éxcept casing in wells ang other
equipment or apparatus necessary for the preservation of the well or wells. Any
materials, tools, machinery, appliances, structures, and equipment, including casing
in or out of wells on the leased lands, shall become the property of the lessor, on

SECL T Proceedings in case of default.—If the lessee shall not comply with
any of the provisions of the act or the regulations thereunder or make default in
the performance or observance of any of the terms, covenants, and stipulations
hereof and such default shall continue for g period of 30 days after seryice of
written notice thereof by~the.1essor, the lease may be canceled by the Secretary of
the Interior in accordance with section 31 of the act, as amended, and all mate-
rials, tools, machinery, appliances, Structures, equipment, and wells shall there-
Upon become the property of the lessor, except that if Said lease covers lands known
to contain valuable deposits of o0il or gas, the lease may be canceled only by - 3
Judicial proceedings in the manner provided in section 31 of the act; but this pro-
vision shall not be construed to prevent the exercise by the lessor of any legal or
equitable remedy which the lessor might otherwise have. A waiver of any particular
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