Until a general lease bond is file \oncom e will be

d to
furnish and maintain a bond in the penal sum of nc n those cases
in which a bond is required by law for the protect] fac
rights. In all other cases where a bond is not othar , 000 bond
must be filed for compliance with the lease obiigs s the lays before
the due date of the next unpaid annual rental, but thi: 1irement may be Succes-
sively dispensed with by payment of each successive : Nt t less than 90

days prior to its due date.

(b} Cooperative or unit plan.—Within 30 days of demernd. or if t and is
within an approved unit plan, in the event s a ple s 1 ninated nrior to the
expiration of this lease, within 30 davs of demand ma , 5 o to subscribe to
and to operate under such reascnable cooperative o ¢ plan r the devel ent
and operation of the area, field, or poo: r h
included herein as the Secretary of the Interior may termine 0 be practicabls and

necessary or advisable, which plan shall adequately t the ights of all
parties in interest, including the United States.

(c) Wells.— (1) To drill and pro ] ary to prote
leased land from drainage by wells on ] I t: SRR

of the United States leased at & low
drilling and production, with the con
to compensate the lessor in full each mor
through drainage in the amount determ

at the election of the lessee, to drill and ; 5 W 3 in formit vi
any system of well spacing or producticn all ents ctin T a1
which the leased lands are situated, which tho : vy appli-
cable law or by the Secretary of the
writing to drill and produce such othez
require to insure diligence in the devslopmer
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ined unds I 1ct i L 3 € etary;
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(d) Rentals and royalties.—(9 T¢ 8 rent g ir
the rental and royalty schedule attached' hereto and'm ;

(2) It is expressly agreed that the Secrets * the 1] ; r aste st
reasonable minimum values for purposes of comp ! g 01 gas,
naturel gasoline, and other products obtained f ne « lon bein
given to the highest price paid for a pert or for C f ticn « ike
quality in the same field, to the price re
to other relevant matters and, whenever, app:
to be heard.

* 09

(3) When paid in value, such 1t .ion
monthly on the last day of the calendar morth n )1llowing t} C I 1th
which produced. When paid in amount of o) ) ] royalty proe s shall be
delivered in merchantable condition on the premise where proc t cost to
lessor, unless otherwise agreed to by the ; 8 ret uc s and in suc!?
tanks provided by the lessee as reasonably may be require v thHe le: ,» but in no
case shall the lessee be required to hold such royalty ] * othe: roducts in
storage beyond ‘the last day of the celencar month next f L lowing :
in which produced. The lessee shall not, Spon r 1 1 !
or destruction of royalty oil or other prod i orage from causes over whic
he has no control.

(4) Royalties shall be subject to reduc
portion thereof segregated for royalty purposes ) reta
finds that the lease cannot be successfully operated unon 8 rove

herein, or that such action will encourage the greatest ultimate recovery of oil or
gas or promote conservation.

| n the entire leassheold or or any

(e) Contracts for disposal of products.—Not to sell or otherwise dis of
oil, gas, natural gasoline, and other products of the lease except in accordance
wvith a contract or other arrangement first approved by tlie Director of the Geologi-
cal Survey or his representative, such approval to Le subject to review by the
Secretary of the Interior but to be effective uriess and until revoked by thé Secre=-
tary or the approving officer, and to file with such officer all contracts or full
information as to other arrangements fer such sales. -
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