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QIL: The guantity and gravity of the 0il shall be determined in accordance
with A.P. I. Bulletin No. 25 in its then latest revision.

The value of the oil shall be computed on the basis of the posted
prices of Standard Cil Company, Ohio 0il Company, Continental 0il Company,
Socony-Vacuum Oil Company, or General Petroleum Corporation, or any of them
whichever may be highest, applicable for 0il of like quality and gravity
at the well in the field where produced, at the time of prcduction. 11
the oil produced from said lands shall require treatment or dehydration to
render it marketable, Assignor shall pay Assignee, as agreed compensation
for nandling such oil, at the rate of Five Cents (5¢) per barrel on Assignor's
share of rocyalty oil, which Assignee may currently deduct from any monthly
payments or settlements to Assignor.

GAS: The value of gas ghall be computed on the basis of the price

actualiv received by Assignee per thousand (1,000) cubic feet of gas in its
natural state at the well, and in event Assignee ghall deliver the gas to a
purchaser at & place off the premises, Assignee shall De entitled to deduct
from the price actuslly received by Assignee an amount equal to the cost of
transpaorting the gas from the well to the place of delivery. Assignor shall
not be entitled to receive any royalty on gas produced in the absence of a
market therefor,

GASOLINY 1‘ %gnsoline is ma‘xg'actured by Assignee from gas produced
frow sal ands, X the rovaity pam@®le to Assignor shall be an amount
egaa. to Per Cent (____ %) of Forty Per Cent (40%) of the

e

value of natural gasoline so manufactured. If gas is sold by Assignee for
the pur {mturing natural gasoiine oa a basis whersby a royalty
© is .rese%‘o Mee, then Assu:mﬁ ghall only be entitled to an amount
equal %o __Per Cent (___ %) of the value of the said royalty
2 s¢ reserved by Assignee. The value of the gasoline shall be computed on
,Q. the basis of the price per gz2llon received by Assignee, Or the prevailing
1’ t market price at the plant where manufactured and produced.

T e T ————

- Nothing in tiis paragraph contained shall require Assignee to market
or dispose of gas or gasoline in the absence of a market therefor and
Assignee shall incur no liahility to Assignor for failure to market or dis-
pose of gas or gascline,

3. The overriding royalties retained and reserved by Assignor shall be
payable in cash only and not 1in ¥ind on or before the 25th day of each calendar
month, based upon producsion for the preceding month.

4

4. The sverriding royalty retained and reserved by Assignor shall bear its
pro rava share of any production, severance, franchise or licensing tax or any
other tax compuied, measured or based upon production Wd/or gas which
may be imposed oy the Federal Governmenc, the State ofiim el Tl E
or any of its poiitical subdivisions. Assignee 18 hereby authorized to and at
its option r v pay all taxes of Assignor and to deduct Assignor's share so pald
from the amoun* of roynlties which shall become due.

g

5, Aesignee sball pay all rentals from and after the date of this Assign-
ment accruing under said lease to the Govermment, and shall pay or deliver all
royalties due the Government under said lease.

€. Assigree snall have the use, without paymant of royalty, of so much of
the o0il, gas and other hydrocarbon substances and water produced on said lands
as may be required in Assignee’s operations thereon.

7. ‘Assigncr heredy represents and warrantis tnat Assignor is the owner,
without emcumbrance, of the entire interest in said lease, and that Assignor
has not heretofore sold, assigned, transferred, encumbered or conveved said b g
lease, or any right, title or interest therein, and has full right, power ]
and authority to enter into this Assignment with respect to said lease,
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