{eposits, exc .
struct and maintain there

cribed |
ons may permit.

(b) Cooperatire or unit plan.—Within 30 days of demand, or, if the
leased 1and is committed to an approved unit or cooperntive plan and
such plan is terminated prior to the expiration of this lease, within
30 days of demand made thereafter, to subseribe to and to operste
under such reasonable cooperative or unit plan for the development
and operation of the area, field, or pool, or part thereof, embracing the
lands included herein as the Seeretary of the Interior may then deter-
mine to be practicable and necessary or visable, which plan shall
adequately protect the rights of all parties in interest, mr‘mhnu the
United States

(c) Wells—(1) To drill and produce all wells necessary to protect
+he leased land from drainage by wells on lands not the propert
the lessor, or lands of the United States leased at & lower royalty
rate, or as to which the royalties and m,m s are paid into different
any part of s
and production, with the consent of Hm Director of the Geolog
Survey, to compensate the lessor in full each month for the estimated
loss of royalty through drainage in the amount determined by said
Director; (2) at the election of the lesses, to drill and produce other
weils in conformity with any system of well spacing or production
allotments affecting the field or area in which the leased lands are
situated, which is authorized and sanctioned by applicable law or by
the Secretary of the Interior; and (3) promptly after due notice in
writing to drill and produce such other wells as the Secretary of the
Interior may reasonably require in order that the leased premises may
be properly and timely developed and produced in mecordance with
good operating practice.

(d) Rentals and royalties.—(1) To pay rentals and royalties in
amount or value of production removed or sold from the leased lands
aa follows:

Rentals.—To pay the lessor in advance sn annusl rental at the follow-
ing rates

(a) If the lands are wholly outside the known geologic structure of a
producing oil or gas field

(i) For each lease y
of an acre.

(b) 1f the lands are wholly or partly within the known geologic structure
of u producing oil or gas

(1) Beginning with the first lease year after 30 days' notice that
all or part of the lar ded in such & structure and for
each year thereafter, prior to a discovery of oil or gas on the
lands leased, $2 per acre or fraction of an acre.

(ii) If this lease is committed to an approved cooperative or unit
plan which includes a well capsble of producing oil or gas and
contains a general provisior {nr allocation of production, the
rental prescribed for e lease years in subpara
graph (a) of thie sebtiom aal apn to the screage not within
& participating ares,

ar a rental of §

s per acre or frac

Minimum royalty.—Commencing with the lease year beginning on
or after a discovery on the leased land, to pay the lessor in lien of rental,
& minimum royalty of $1 per acre or fraction thereof at the expiration
of each lease year, or the difference between the actual royalty paid
during the year if less than $1 per acre, and the prescribed minimum
royalty of $1 per acre, provided that if this lease is unitized, the mini-
mum royalty shall be payable only on the participating acreage and
rental shall be payable on the nonparticipating acreage as provided
in subparagraph (b) (ii) ahove.

Royalty on production,—To pay the tessor 1214 percent royalty on the
production removed or sold from the leased lands computed in accord-
ance with the Oil and Gas Operating Regulations (30 CFR Pt. 221),

(2) It is expressly agreed that the Secretary of the Interior may
establish réasonable minimum values for purposes of computing royalty
on any or all oil, gas, natural gasoline, and other products obtained
from gas, due consideration being given to the hizhest price paid for &
part or for a majority of production of like quality in the same field,
%o the price received by the lessee, to posted prices, and to other rele-
want matters and, whenever appropriete, after notice and opportunity
to be heard.

(3) When paid in value, such royalties on production shall be due
and payable monthly on the last day of the calendar month next fol-
ln'm‘ the calendar month in which produced. ‘v\han umd in ;mnunl

of such royalty cts shall be del

condition on the premises where produced lnlmul cool to Imr.
unless otherwise agreed to by the parties hereto, at such times and in
such tanks provided by the lessee as reasonably may be required by
the lessor, but in no case shall the lessee be required to hold such royalty
oil or other products in storage beyond the last day of the cslendar
month next following the calendar month in which produced nor be
responsible or held lisble for the loss or destruction of royalty oil or
other products in storage from causes over which he has no control

(4) Rentals or minimum royalties may be waived, suspended or
reduced and royalties on the entire leasehold or any portion thereof
segregated for royalty purposes may be reduced if the Secretary of the
Interior finds that, for the purpose of encburaging the greatest ultimate
recovery of oil or gas and in the interest of conservation of natural
resources, it is necessary, in his judgment, to do so in order to promote
development, or becsuse the lease cannot be successfully operated
under the terms fixed herein,

(e) Payments.— Unless otherwise directsd by the Secretary of the
Interior, to make rental, royalty, or other payments to the lessor, to
the order of the Bureau of Land Management at the places mentioned
in the regulation 43 CFR 191.12. If there is no well on the leased lands
capable of producing oil or gas in paying quantities, the failure to pay
rental on or before the anniversary date shall automatically terminate
the lease by operation of law. However, if the time for payment falls
on a day in which the proper office to receive payment is closed, psy-
ment shall be deemed timely if made on the next official working day.

(f) Contracts for disposal of products.—To file with the Oil and (
Supervisor of the Geological Survey not later than 30 days after the
effective date thereof any contract, or evidence of other arrangement,
for the sale or disposal of oil, gas, natural gasoline, and other products
of the leased lund; Prorided, That nothing in any such contract or
other arrangement shall be construed as modilying any of the provi

A. GENERAL INSTRUCTIONS

1. This offer must be filled in on a typewriter or printed plainly in ink
and must be si gned in in|

This form is to be used in offering to lease noncompetitively public |

s deposits reserved to the lmu»vl Stat
disposals of such lands fi purpose of drilling, mining, extra
removing and disposing of oil and gas deposits, except helium
form should not be used in offering to lease acquired lands or lands on
a known geologic structure of a producing oil or gas field

3. Offers to lease may be made by individuals 21 y
who are citizens of the United States, and by corporatiol
or associations.

4. This offer must be pnpnrwi in uun stuplicate and filed in the
proper land office. The ter ling" the actual receipt of the
offer in the proper land office. If the 'ar.vl is in a Stat. \\'l&h there
is no land office, the offer must be filed with the Bureau of Land Ma,
agement, ll( nnmenl of the Interior, Washington 25, D. C. See 43
CFR 192.42 If less than five copies are filed, the offeror will haye
30 days (mrr (h(- date of first filing to file the required copies,
failing in which the offer will be rejected and returned to the offeror
and will afford no priority.

5. The offeror shall mark one of the copies first filed at the top with |
the word “original,” If that is not done, the manager will so mark
one copy
the five copies, the one marke
covered by the lea:

6. If additional space is needed in furnishing any of the required
information it should repared on additional sheets, initialed and
attached and made part of this offer to lease, such additional sheets
to be attached to each copy of the form submitted

7. If any of the land described in item 2 of the offer is open to oil and
gas lease filing when the offer is filed but is omitted from the lease for
any reason and thereafter becomes available for leasing to the offeror,
the original lease will be amended to include the omitted land, unless,

fore the issuance of the amendment on Form 4-1163, the land office
receives the withdrawal of the offer as to such land or an election to
receive a separate lease to be dated in accordance with 43°CFR 192.40a,
in which case such separate lease will be issued. If the lease is amended
the rental charged and the lease term will be the same as though the
added land had been included in the original lease when it was issued.

8. As an incident to the assignment of the whole interest in all or
any part of the lease, the lessee may assign the whole interest in all or
any part of the offer. As an incident to the assignment of an undivided
fractionsl interest in the whole lease, the lessee may assign an undi-
vided fractional interest in the whole offer. Applications for lppmll
o{ assignments of an offer must include a statement that the assignee

grees to be bound by the offer to the extent it is assigned and must
bc signed by the assignee. In other instances assignments of the offer
will not be spproved prior to the issuance of a lease for the lands or
d:po-m covered by said assignments.

9. The offer will be rejected and returned to the offeror and will afford the
epplicast no priority if: (a) The land description Joes not eomply with the
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under the lease.
ion, upon the request

lling and producing the wells herein
suspend operations temporarily is granted
by the les rry on sll operations in accordante with approved
methods and practice as provided in the Oil and Gas Operating Regu-
ations, having due regard for the prevention of waste of oil or gas or
damage to deposits or formations containing oil, gas, or water or to
coal measures or other mineral deposits, for conservation of gas energy
for the preservation and conservation of the property for future produc.
tive operations, and for the heslth and safety of workmen and employ-
ees: to plug properly and effectively all wells drilled in secordance with
the provisions of this lease or of any prior lease.or permit upon which
the right to this lense was predieated before abandoning the same: to
carry out at expense of the lessee all reasonable orders of the lessor
relative to the matters in this paragraph, and that on failure of the

Hm unless consent t«

sor: 10 ¢

leasee 50 to do the lessor shall have the right to enter on the property
and to accomplish the purpose of such orders at the lessee’s cost
Provided, That the lessee shall not be held responsible for delays or

ties oceasioned by causes beyond lessee's control.

k) Taxes and wages, freedom of purchase.—To pay when due, all
taxes lawfully assessed and levied under the laws of the State or the
United States upon imp . oil and gas prod 1 from the lands
hereunder, or ather rights, vrupo-r!v or assets of the leasee; to accord
all workmen and employ frerdom of purch and to pay
all wages due workmern and employees at least twice ench month in the
lawful money of the United States,

" tauses.—In connection with the performance of

work under this contract

the lessee ag: as follows
(1) The le I not dise t any employee or appl
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(6) In the event of the lessce's noncompliance with the Nondiser

ause of this contract or u.m y of the said rules, regulations, or orders,

whole or in pa d th e may be de

contract may be cz
| elared ineligible for further C
dures authogized in Executive Drias
other sanctions may be imposed and remedies infoked as pr
Executive Order or »f the Presis
on Equal Employment Opportuni !
(7) The lessee will include the provisions of the foregoing paragraphs (1)
through (6) in every subcontract or pureh vder unless exempted by rules
regulations, { the President’s
section 303

51, and such
vided in the said |
nt's Committe

by law

v nployme
Order No. 1092

g upan each subeo
respect to any subeon

5 that such prov
lessee will take
s the contracting ageney may direct as a means of enfor

cluding sanctions for noncompliance: Provided, however
involy , or is threatened with, litiga
ch direction by the ¢

ing such provisions,
that i
tion with a subeontractor
tracting agency, the lessee may reque:
litigation to protect the interests of the Unite

(m) Assignment of vil and gax lease or interext therein—As required
by applicable law, to file for approval by the lessor any instrument of
transfer made of this lease or any interest therein, including assign
ments of record title, operating agreements and subleases, working or
royalty interests, within 90 days from the date of final execution thereof

(n) Pipelines to purchase or convey Gt reasonable rates and without
| diserimination.—If owner, or operator, or owner of a controlling interest
in any pipeline or of any company operating the same which may be

operated accessible to the oil or derived from lands under this
| 1ease, to sccept and convey and, if a purchaser of such products,
| purchase st reasonable rates and without discrimination the oil or gas
of the Government or of any citizen or company not the owner of any
| pipeline, opersting & lease or purchasing or selling oil, gas, natursl
gasoline, or other products under the provisions of the act, or under
the provisions of the act of August 7, 1947 (61 Stat, 913, 30 U. 8, C. sec.
351) .

(0) Lands patented with oil and gaa deposith reserved to the United
States.—To comply with all statutory requirements and regulstions
lhrrv\mdrr. if the lands embraced herein have been or shall hereafter
be disposed of under the laws reserving to the United States the deposits |
of oil and gas therein, subject to such conditions as are or may hereafter |
be provided by the laws reserving such oil or gas,
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) the-basis 0RO néres for etich smallest legal subdivision, exeept wher
n error by not more than 10 percent. (d) Except if the po
‘mwm is within the purview of paragraph 43 CFR 192.42(e) (4) (i), the |

lands are not enti

the

offer is signed by an attorney in fact or agent in behalf of the offeror and the |
offer is not accompanied by a statement over the offeror’s own signature w
espect to holdings and citizenship and by the evidence required by 43 CF

192.42 (e) (4), and such statement by the principa! (offeror) is not filed within
15 ,m- after the filing of the offer. (e) The off by a guardiar
| or tr 7 behalf of a minor and is not accom the

qui red by 43 CFR 192.42(e) Less than fiv of the offer are
| filed and the copies lacking are not received in the land office before the expira
| tion of 30 days from the date of receipt of .h. copies first filed, or (g) 3
is noncompliance with item (5) (a) and 5(e) Special Instructions.
offeror will be given an opportunity to file a new offer within 80 days from |
| serviee of the rejection, and the fee and rental payments on the old offer will
be appliedl to the new offer if the new offer shows the serial and receipt num-
bers of the old offer. The ud\nnc. rental will be returned unless within the |
| 80-day period an filed. |

her off
B. SPECIAL INSTRUCTIONS
Item 2.—Taotal area of land requested should be shown in acres in
;fxu‘e provided at bottom of item 2 hat area, except where the rule
approximation spplies, must not exceed 2,560 acres or be less than
640 acres or the equivalent of a section except as provided in 43 CFR
192.42 (d). All of the land must be within a 6-mile square or an area
of 6 surveyed sections in length or width. The description of surveyed
and unsurveyed lands, or lands covered by protracted surveys must
conform to the provisions of 43 CFR 192.42
ftem 3.—This space is not to be filled in. When lease is issued this
space will contain the identification of the leased area and total acres.
item 4—The total amount remitted should include a $10 filing fee
and the first year's rental of the land requested at the rate of 50 cents
an acre or fraction thereof, any fraction being counted as an additional
acre. The $10 filing fee is retained as a service charge, even in those
cases where the offer to lease is completely rejected, In order to protect
‘the offeror’s priorities with respect to the land requested, it is important
that the rental payment submitted with the offer be sufficient to cover
all the land requested at the rate of 50 cents an acre or fraction thereof.
f the land requested includes Jots or irregular quarter-quarter sections,
the exact area of which is not known to the o«-mr. rental may be sub-
mitted for the purpose of the offer on the basia of each such lot or
quarter-quarter section containing 40 acres. If tie offer is withdrawn
in whole or in part befors a lease is issued or if the offer is rejected in

whole or in part, the rental remitted for the parts withdrawn or rejected
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s) Deliver premises in cases of forfriture.—To deliver up to the lessor
er and cond t ing sll improvements
jroessary for the preservition of producing wells.

I'lve lessur reserves

Easements and rights-of-way.—The tight to permit for joint or
ments or rights-of-way, including ensements in tunnels
. or in the lands lensed, occupied, or used as may be
appropriate to the working of the same or of other lands
taining the deposits described in the act, and the treatment and
hipment of products thereof by or under authority of the ¢ o

1 rmittees, and for other public purpose.

o T

by Disposition of surface.—1he right to

lispose of the surface of the |.-mm lands under «
surface

the lessee in and gus therein

TR e e which will not unreasonably
interfere with opetations under .).,\ lease.
ices.—Full power an
gate and enforce al cessary to insure the sale o
of the lensed lands to ted States and to the public
prices, to protect the interests of the United States, to prevent
monopoly, and to safeguard the public welfare.
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(e) Taking of royaities.—All rights pursuant to sec
to take royaities in amount or in value of production
f) Casing.—
casing, and leay

on 36 of the act,

All rights pursuant to section 40 of the act to purchase
ar operate valuable water we

Bec. 4. Dn ¢ and producing restricltions It is agreed that the
rate of prospecting and developing and the quantity and rate of pro-
duetion from the lands covered by this lease shall be subject to control
in the public interest by the Secretary of the Interior, and in the exercise
of his judgment the Secretary may take into consideration, among other
things, Federal laws, State laws, and regulations issued thereunder, or
Iawful agreements among operators regulating either drilling or pro-
dustion, or hoth. After unitization, the Secretary of the Interior, or
sny person, committee, or State or Federal officer or agency so author-
ized in the unit plan, may alter or modify from time 1o time, the rate
of prospecting and development and the quantity and rate of production

from the lands covered by this lease.

8gc. 5. Surrender and termination of lease*—The lessee may surrender
this lease or any legal subdivision thereof by filing in the proper land
office 8 written relinquishment, in triplicate, which shall be effective
as of the date of filing subject to the continued obligation of the lessee
rued rentals and
and to place all wells on the land to be relinquished in condition for
suspension or abandonment in accordance with the applicable lcase
terms and regulations

Hyalties

Sec. 6, Purchase of materials, et on termination of lease.—Upon
the expiration of this lease, or the earlier termination thereof pursusnt
to the iast preceding section, the lessee shall have the privilege at soy
time within a period of 90 days thereafter of removing from the prem-
ises all machinery, equipment, tools, and materials other than improve-
ments needed for producing wells. Any materials, tools, appliances,
machinery, structures, and equipment subject to removal as above
provided, which are allowed to remain on the leased lands shall become
the property of the lessor on expiration of the 90-day period or such
extension thereof ss may be granted becsuse of adverse climatic con-
ditions throughout said period: Prormded, That the lessee shall remove
any or all of such property where so directed by the lessor.
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preserving any well drilled on cased
lessor. A waiver of any particular cause of forf
cancellation and forfeiture of this lease for any other cause of
for the same cause occurring at any other tim

Bec. 8. Heirs and successors-in-interest.—It is further agreed that
each obligation hereunder shall extend to and be binding upon, and
every henefit hereof shall inure to, the heirs, executors, administrators,
successors, or assigns of the respective parties hereto.

Skc, 9. Unlawful interest.—I1t is also further agreed that no Member
of, or Delegate to, Congress, or Resident Commissioner, after his elec-
tion or appointment, or either before or after he has qualified and during
his continuance in office. and that no officer, agent, or employes of the
| Department of the Interior, except as provided in 43 CFR 7.4 (a) (1),
| shall be admitted to any share or part in this lease or derive any benefit
that may arise therefrom; and the provisions of Sec. 3741 of the Re
Statutes of the United States, a S,
Secs. 431, 432 and 433, Title 18 U. 8. Code, relating to contracts, enter
into and form a part of this lease so far as the same may be applicabls.

will be returned. Where at the time the lease is to be issued, the land
ax;Jn i for or any part of it within a known geologic structure of a
| producing oil or gas field, the lessee will be billed for the additional

al of $1.50 an acre on all the leased land as the yearly rental on such
s is $2 per acre.
Item 5 (a).—Offeror will indicate whether a citizen by birth or
If production is obtained under this lease or allocated
to it, the citizenship status of the lessee will be verified
If offeror is an unincorporated association (including a partn
the offer must be accompanied by a statement giving the same showin
23 to citizenship and holdings of its members as required of an individual
f offeror is a corporation it must submit a statement containing the
fi nformation: the State in which it is incorpora t
ed to hold oil and gas leases and that the offi
the lease is &uthorized to act on behalf of the corpor
matters; the percentage of the voting stock and of al
owned by aliens or those having addresses outside the U
Where such ownership is over 10 percent, additional informa
be required by the Bureau before the lease is issued or when p
is obtained. 1f any appreciable per entage
ion w
more of the stock of any class is owned
of any one stockholder a separate showing of his citizenship
ings must be furnished.
Item 5 (b).—Acreage included in
to certain development contracts
jon 17 (b) is not el
5 (¢).—Whenever applicable the
a part of this lease and will be furn
e e forms covering them wi

Win,

of the stock
ted States.
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It

mad
when is
follows: 4-216 Stipulations for lands where the surf: s
the jurisdiction of the Department of Agriculture; 4467 Lands pc
tially irrigable; 4-467 (a) Lands within the flow limits of a re
site; 4-467 (b) Lands within the drainage area of a constructed
voir; 4-1223 Lands withdrawn for power purposes; and 4-1383, Wi dlife
Refuge, Game Range, and Coordination Lands. Whenever other stip-
ulations ave necessary, lessee will be required to agree to them before
the issuance of the le
Item 5 (e).—If there ave settlers attach a sheet giving the name and
post-office address of each and description of the lands claimed by metes
and bounds or protracted surveys and approximate legal subdivisions.
Item 6.—Offeror must indicate whether or not he is the sole party in interest
in this offer and the lease, if issued. If not the sole party in interest, the
offeror must submit at the time the offer is filed & signed statement setting
forth the names of the other interested parties. If there are other parties
interested in the offer, s separate statement must be signed by them and the
oﬂemr, setting forth the nature and extent of the interest of each, the nature
of the t between them if oral, and a copy of the agreement if written.
Such separate statement and written agreement, if any, must be filed within
days after the filing of the lease offer. All interested parties must furnish
evidence of their qualifications to hold such lease interest.

' Htems numbered aceording to numbers on offer form.

o




