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COMMERCIAL Ccw- 503 OIL AND GAS LEASE ‘Rll-.C0L0~.IDA-.IOWQ.KAN-.MINN..

MO. ,MONT, ,NEB., +N.D, ,S,p, +UTAH, wyo,

THIS AGREEMENT, made and entered into as of the_ 28th day of % 196A_, by and between
Walter J, Muir and Mildred A, Muir, his wife
Apt. 504 B, Capito] Twin Tower, 103 G, Street, Sw
hereinafter called ‘I,essor’ (whether one or more) and__Ca i i i i i i
P

W i . hereinafter called ‘“‘Lessee,’ WITNESSETH:

1. Lessor, for and in consideration of the sum of _t d more DOLLARS ($ 4 )
in hand paid, of the royalties herein provided, and of the agreements of Lessee herein contained, hereby grants, demises, leases and lets
exclusively unto Lessee the land hereinafter described, for the purpose of investigating, exploring and drilling for, producing, saving,
taking, owning, transporting, storing, handling and treating oil and gas, together with al] rights, privileges and easements useful for

field, including but not limited to the following rights: to lay pipe
lines; to build roads; and to construct tanks, pump and bower stations, power and communication lines, houses for its employees, and

State of W i » and is described as follows, to-wit:

Township 31 North, Range 113 West, 6th, P.M,
Section 24: SWisw#

Section 25: Wi
Section 26: NF%NE%
Section 35: NELSEZ
Section 36: wi

all lands owned or claimed by Lessor as a part of any tract above described; and containing L] acres of land, more
or less, hereby releasing and waiving all rights under and by virtue of the homestead exemption laws of this state. This lease shall
cover all the interest in said land now owned by or hereafter vested in Lessor, even though greater than the undivided interest (if any)
described above. For the purpose of calculating any payments based on acreage, Lessee, at [,essee’s option, may act as if said land
and its constituent parcels contain the acreage above stated, whether they actually contain more or less, Lessee m nject water, gas
or other substances into any zone or stratum underlying said land and not productive of fresh water, five Y -’

2. Subject to the other provisions herein contained, this lease shall remain in force for a period o/mmm years from the date
hereof, called “‘primary term,’’ and thereafter so long as oil or gas is produced from said land hereunder, or Lessee is engaged in
drilling or reworking operations on said land hereunder.

actual production. Lessee may use, free of royalty, oil, gas and water developed from said land by Lessee, for all operations hereunder,

4. If drilling operations are not commenced on said land on or before one year ______ from this date
this lease shall terminate as to both parties unless Lessee, on or before the expiration of said period, shall pay or tender to Lessor or to

Lessor’s credit in
Or any successor, the sum of _S three and — = = = = *DOLLARS (86 ) e M

which shall extend for twelve (12) months the time within which such operations may be commenced. Thereafter, annually, in like man-
ner and upon like payments of tenders, all of which are: herein called ‘‘rentals,’’ this lease may be maintained in force and such opera-
tions again deferred for successive periods of twelve months each during the primary term; provided, however, that if any oil or gas

continue in force as though such rental had been paid. Such operations shall be deemed to be commenced when the first material is
moved in or the first work done, The down cash payment is consideration for this lease according to its terms, and shall not be allocat-
ed as a mere rental for a period. Payments or tenders of rental may be made by mailing or delivering cash or Lessee’s check or dra?hto
Lessor or to any depository bank on or before such date of bayment. If any depository bank shall fail or refuse to accept rental, this
lease shall not terminate, nor Lessee be held in default for fajlure to pay rental, unless Lessee shall fai]l to pay such rental for thirty
(30) days after Lessor has delivered to Lessee a recordable instrument designating another depository bank. Any bank herein or here-
after designated as depository shall continue as such and as Lessor’s agent, regardless of changes in ownership of Lessor’s interest,

Lessee shall have the right at any time to remove all Lessee’s broperty and fixtures, including the right to draw and remove all casing.
Lessee shall drill any well which a reasonably prudent operator would drill under the same or similar circumstances to prevent substan-
tial drainage from said land by wells located on adjoining land not owned by Lessor, when such drainage is not compensated by counter
drainage. No default of Lessee hereunder with respect to any well or portion of said land shall impair Lessee's rights with respect to
any other well or portion of said land,

7. The rights of Lessor and Lessee hereunder may be assigned in whole or in part. No change in ownership of Lessor’s interest
(by assignment or otherwise) shall be binding on Lessee until Lessee has been furnished with notice, consisting of certified copies of
all recorded instruments or documents and other information necessary to establish a complete chain of record title from Lessor, and then
only with respect to bayments thereafter made. No other kind of notice, whether actual or constructive, shall be binding on Lessee,

regula'tion of any governmental agency; or inability to secure men, material or transportation) Lessee is prevented from comp g with
any obligation of this lease, Lessee shall not be liable for damages or forfeiture of this lease and Lessee's obligations s be sus-

period of three months from the date such payment {s made. such payment be made in the same manner a8 provided elsewhere
in this lease for the payment of rental, o o 4

l




