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OIL AND GAS LEASE

tered ingo this........

fe ) and Ch

AGREEMENT, Made and e
Bonnie R Lyonﬁ(

~ Party of the second part, lessee.
WITNESSETH : That the lessor for and in consldesation 6 e Dy A s S Dollars

in hand paid, receipt of which is hereby acknowledged of the royalties herein provided, and of the a G i o
A aF RRIO8 S . % aed, an greements of less 3

and lets exclusively unto lessee for the purpose of ivestigating, exploring, prospecting, drilling and mining for and pre:dﬁzﬁlz“o?nﬂax:ecés}il;“hbcydgmr:“' Ifi”:ﬁ

other minerals, laying pipe lines, building tanks, power stations, telephone lines and other structures thereon to produce, save, 'ta e ,care of t:cltgat;l::port

’ ’ i "

and own said products, and houiing its employees, the following’ described.land in.
State of........ Wyoming

weeneney $O-WIt S

ange.

o £
RN L T ersinei Containing. ... 700, . O£ 4 05«
TO HAV AND TO HOLD same (subject to the other provisions herein comaineg) for a me of‘ )f;aLX rom this date(ca:)‘l‘:(’i‘ ‘r'rl\;;.g'en:r let'e‘fm")
anddas lo;:g];heren!ler as oil or gas or jas:z,gf}aad gads or either or ?ny of th}cm, is pr_nduccd' therefrom; or as much longer thereafter as the lessee in good faith shail
conduct drilling operations thereon and shou production result from such operations, this lease shall remain in full forc i i
casinghead gas, shall be produced therefrom. ; Fe and efiect a8 long as oil or B et
In consideration of the premises it is llxcrel;y mutually agreed as fufHows:
1. The lessee shall deliver to the credit of the lessor as royalty, free of cost, in the pipe line to which lessee may connect i p 3 4
(%) part of all oil produced and saved from the leased Yrcmiscs, or at the lessee’s option, may pay to the lessor for :'uch o;i-eil;:n:d(,;ﬁ)‘hr%yeﬂ?;l‘g:e;zi:}:
price for oil of like grade and gravity prevailing in the field where produced on the da such oil is run into the pipe line, or into storage tanks
2. The lessee shall pay lessor, as royalty, one-eighth (34) of the proceeds from the sale of the gas, as such, for gas from welis where g'al only is found
and where not used or sold shall pay Fifty ($50.00) Dollars per annum as royalty from each such well, and while such royaity is so paid suck well shall be held
to be a producing well. The lessor to have gas free of charge from any gas well on the leased premises for stoves and inside lights in the principal dwellin,
house on said land by making his own ?opnccuonu with the \\"jcll. lSc use of said gas to be at the lessor’s sole risk and expense. g
. To pay lessor for gas produced from any cil well and used off the premises or in the manulacturing of gasoline or an other -
eighth (34) of the market value, at the m?u(h of the well, payable monthly at the prt&'allmx market price. ¥ = Pt & STYE o e
. If operations for the drilling of a well for oil or gas are not commenced on said land on or before one year fr hi
terminate as to both parties, unless the lessee shall, on or bLefore one year from this date, pay or tender to theylessoruomr ‘for' gxae"‘lel‘rci:'lle:::di:hnig

W Ev® C ovnI-| E N - .Bank n‘:?’f = C‘D “orAd o

or its successor or successors, which bank and its successors are lessor's agents and which shall continue as the deposx’tor"\;"r;éard'l;s'u of chan, th hi
Seven Hundred and Sixty $760.00 ’ B
of the land, the sum of..... >~ e G OLXTY LN - =.Dollars

which shall operate as a rental and cover the privilege of deferring the commencement of operations for the d in i 3
manner and upon like payments or tenders the commencement of operations for the drillinz of a well meay r!‘.:lel urtolie: t‘ivecflcln?cr:ie Lerﬂrmf‘\;onri)e:ia;g'd!alt‘i,cel’x:h}xel](e
during the primary term of this lease. And it is understood and agreed that the consideration first recited herein, the down ayment, covers not onl: Qh{
privileges granted to the date when said rental is payable as aforesaid, but also the lesses's option of extending that period as aforesaid, and any and all yozher
rights conferred. All payments or tenders may be made by check or draft of lessee or any assignee thereof, mailed or delivered on or before the ren{al aying date,
Lessee may at any time execute and deliver to lessor or place of record a release or releases covering any portion or portions of the above described p‘:emilil and
thereby surrender this lease as to such portion or portions and be relieved of all obligations as to the acreage surrendered and thereafter the rentals payable here-
under shall be reduced in the proportion that the acreage covered herein is reduced by said release or releases, Notwithstanding the death of the lessor, or his
successor in interest, the payment or tender of rentals in the marmer provided above shall be binding on the beirs, devisees, executors and administrators of such
persons. X .

5. If at any time prior to the discovery of oil or gas on this land and during the term of this lease, the lessee shal i i
this lease shall not terminate, pr(}vided operations fcrjlhc l:irillingt of alwell‘ shall bs f]omménced hby the next 'cnsuing reulslaJa;’irrI:“ ga(ei:,yoeo;l)er'oeird:gl:}:'e ?:i:ct‘,l‘l:?gs'
or resumes the payment of rentals in the manner anc amount above herein provided; and in this event the recedin aragraphs h i .
rentals andlthe im?”"ﬂ and eﬂ'eclt thereof shall co};uin;m in dfurte..b ot h L d divid v S hereol governing the payment of

r 6. 1f said lessor owns a_less interest in the above described lan ,than the entire and undivided fee simple esta herei i

herein provided for shall be paid the lessor only in the proportion which his interest bears to the whole and undfvidee(:! fteee.l erein, then the royalties and rentals

7. Lessee shall have the right to use, free of cost, gas, oil, and water produced on said land for its operation thereon, except water from wells of lessor.

When requested by lessor, lessee shall bury his pipe lines below plow depth, v *

No well shall be drilled nearer than 200 (cet to the house or barn now on said premises, without the writfen consent of the lessgr,

Lessee shall pay for damages caused by its operations to growing crops on said land, 5

Lessee shall have the right at any time to remove all improvements, machinery, and fixtures placed or erected by lessee on said premises, including the

right to pull and remove casing. . -
v 8. If the lessee shall commence to drill a well within the term of this lease or any extensidn thereof, the lessee shall have the right to drill such well “to
completion with reasonable diligence and dispatch, and if oil or gas, or either of them, be found in paying quantities, this lease shall continue and be in force
with the like effect as if such well had been completed within the term of years herein first mentioned. 3
. If the estate of either party hereto is assigned (and the privilege of assigning in whole or in part is expressly allowed), the covenants hereof shall .
extend to their heirs, executors, administrators, successors and assigns, but no.change of ownership in the land or in the rentals or royalties shall be binding on
the lessee until after notice to the lessee and it has been furnished with the written transfer or assignment or a certified copy thereof, and in case lessee assigns
this lease, in whole or in part, lessce shall be relieyed of all obligations with respect to the assighed portion or portions arising suhsequent to the.date of assignment,
10. If the leased premises shall hereafter be owned in severalty, or in separate tracts, the premides, nevertheless, shall be ‘ézveloped and opgrated as one
lease and all ro{)ahies accflting hereunder shall be freated. as an entirety and shall be divided among and paid to such separate owners in the proportion that the
acreage owned by each such separate owner bears to the entire leased acreage. There shall be no obligation on the part of the lessce to offset wells on separate
tracts into which the land covered by this lease may be hereafter divided by sale, devise or otherwise, or to furnish separate measuring or receiving™tanks. It is
hereby agreed that, in the event this lcase shall be assigned as to.a part or as to parts of the above described lands, and the holder or owner of any such part or
parts shall fail or make default in the payment of the proportionate part of the rent due from him or them, ofan acreage basis, such default shall not operate to
defeat or affect this lease in so far as it covers a part or parts of said lands upon which the said lestee or any assignee hereof shall make due payments of saizfremals.
. If at any time there be as many as six parties (or more) entitled to-receive royalties under this lease, lessee may withhold payment thereof unless and
until all parties designated in writing in a recordable instrument to be filed with the lessee a Trustee to receive all royalty payments due Kereu‘uder and to execute
division and transfer orders on behalf of said _parties and their respective successorg in title,

. 12. " Lessee shall have the right to unitize, pool, or combine all or any Eart of the above described lands with other lands in the same general area by
entering into a cooperative or unit plan of devélopment or operation approved by any governmental authority and, from .time to time, with like approval, to
modify, change or terminate any such plan or agreement and, in such event, the terms, conditions, and provisions of this lease shall be deemed modified to .
conform to the terms, conditions, and provisions of such approved cooperative or unit plan of development or operation and, particularly, all drilling and
development, requirements of this lcase, ‘exptess or implied, shall be satisfied by compliance with the drilling and development requirements of such pran or
agreement,. and tlfis lease sh¥ll not terminate or expire during the life of such plan or agreement. In the event that said above described lands or any part
thereof, shall hcrcaf!er_be operated under any such cooperative or unit plan of, development or operation whereby the production therefrom is allocated to different
Kornons of the land covered by said plan, then the production alloca;u{)go any particulanytraet of land shall, for the purpose of computing the royalties to be paid
ercunder to’lessor, be regarded as having been produced from the particular tract of lhd to which it is allocated and not to any other tract of land; and the
royalty payments to he made hereunder to lessor shall be based upon production only as so allocated. Lessor shall formally express lessor’s consent to any
cooperative or unit plan of development or operation adopted by lessee and approved by any governmental agency by executing the same upon request of lessee

13. In the interest of cohservation, the protection of reservoir pressures and the recovery of the reatest ultimate yield of oil, gas and other minerals lessee
shall have the right to combine the leased premises with other premises in the same general area for the urpose’of operating and maintaining repressuring and
recycling facilities, and for. such_purpose may locate such facilities, including input wells, upon the Ienecfpremiul. and no royalties shall be payable heref.md r
upon any gas used for repressuring and recycling operations benefiting the leased premises. ;i

14. Lessor hereby warrants and agrees to delend the title to the land herein described and agrees that the lessee, at its option may pay and discharge
any ‘tadx_ctl. ‘S""“ﬁf‘ orf otherhh]edns exult]u;g, lev;nhed. o{ _n;eucd on oln; against l§b§ |bov? gleu:ribe% lldndl h:ncl. ir‘r_ event it exercises such option, it shall be sub-
rogate: 0 the rights of any holder or holders ereof and may reimburse itge a) ing to the dischar, n i
alty or rentals accruing hereunder._ ofbie it st s Rt .,u(‘h ARrEAse taxios o!fncr lien, any e

.~ J6. If within the primary term of this lease production on the leased premises shall cease from i i i
tions for the drilling of ‘a well shail be commenced before or on the next ensuing rental paying date;moyr c;‘:;ev'idtz.llel:: &:llln:m;r‘:m’?n.et: 5-':13’1,33:’:{
réntals in the manner and amount hercinbefore provided. 1f, after the expiration of the primary term of this lease, production on the leased premises lhyI" cease
from any cause, this lease shall not terminate provided lessee resumes operations for drilling a well within sixty (60) days from such cessation, and this lease

- shall remain in force during the prosecution of such operations and, if production results therefrom, then as long as production continues,

. It is agreed that this lease shall never be forfeited or .cancelled for failure to perform in whole or in part any of its im lied iti
or stipulations -until it shall have first been finally judicially determined that such failure exists, ; i e o nditions,
time thlesrefr:vﬂ ‘to comz(l{y w}idil -nlyed.“Ch coven:n;l,hci:orididon;. ﬁrbnipub;tionl. 7 » 4ad after such final detesmination, ﬁ“« . Avnebie

18, e raql janc implied covenants of this lease shall be subject to all federal and state laws, executive orders, rules | i
shall not be terminated, in whole or in rurt, nor lessee held liable in damage for failure to comply therewith if complhn'cem is“ pﬁ’iu’&%"’ xbt;og:, i?ngu:)!x‘hhlim::
is the ‘result of any such law, order, rule or regulation, or if such compliance s prevented by or failure is the result of inability of lessee through no fault of
;n owr}x‘, llo o:;am sufficient and satisfactory material and equipment to justify the commencement of drilling op i or to i duction of oil or gas
rom the leas remises, 4 ¥

19. This lease and all its terms, conditions, and stipulations shall extend to and be binding on all suce 8sors of said I ssee,

20. With respect to and for the purlpou of this lease lessor, and each of them if there be 'l‘:re than ox‘x:e.e he::b; r.e:;alee::’d' :ltdlvee the right of homestead.

WHEREOF witness our hands as of the day and year first above written. v
okl . W
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