ARTICLE 3
SUPERVISION OF OPERATIONS BY WORKING INTEREST OWNERS

Working Interest Owners shall exercise overall super-

atters pertaining to the development and operation of the
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Unit Area pursuant to this agreement and the Unit Agreement. 1In the exercise of such
power each Working Taterest Owner shall act solely in its own behalf in the capacity
of an individual owner and not on behalf of the owners as an entirety.

The matters to be passed upon and decided by

3.2 Particular Powers and Duti

Working Interest Owners shall include, but not be limited to, the following:

3.2,1 Method of Operation. %he kind, character 2nd method of operation,

wn

including any type of pressure maintenance or secomdary recovery program to be
employed.
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either for production of Unitized Substances, for use as an injection well, or
for other purposes.

322 3<Wekl Recompletions and Change of Status., The repair, workover, re-

completion, abandorment, or change of status of any we
of any such well for injection or other purposes, except minor workovers or re-

airs not exceeding Unit Operator's authority for single expenditures,
P £ F Y : F

3.2.4 Expenditures. Making of any single expenditure in excess of Ten
Thousand Dollars ($10,000); provided that approval by Working Interest Owners
of the drilling, reworkipng, drilling deeper or plugging back of any well shall in-
clude approval of all necessary expenditures required therefor and for completing,
Lesting, and equipping the same, including necessary flow lines, separators and

Lease tankage.

3.2,5 Disposition of Surplus Facilities. Selling or otherwise disposing of

any major item of surplus material or equipment, the current list price of new
equipment similar thereto being Fifteen Hundred Dollars ($1,500) or more,

3.2.6 Appearance before a Court or Regulatory Body. The designating of a

representative to appear before any court or regulatory body in matters pertaining

to unit operations; provided, however, that the authorization by Working Interest

Owners of the designation of any such representatives shall not prevent any Working
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Interest Owner from appearing in person or from designsatin representative
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in its own behalf.
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