ARTICLE
POWERS AND DUTIES OF UNIT OPERATOR

Subject to the prowvisions of this agreement

4 1 4md tations tfulls iven or im sed by Working
and to the orde directions and limitations rightfully given or imposed by W -

Interest Owners, Unit Operator shall have the exclugive right and be obligated to de-

velope and operate the Unit Area for the production of Unitized Substances.

7.2 Workmanlike Cor

z- Unit Operator shall conduct all operations hereunder

in a good and workmanlike manner and, in the absence of specific instructions from
Working Interest Owners, shall have the right and duty to conduct such operations in
the same manner as would a prudent operator under the same or similiar circumstances,
Unit Operator shall freely consult with Working Interest Owners and keep them advised
of all matters arising in connection with such operations which Unit Operator, in the
exercise of its best judgment, considers important. Unit Opersator shall not be liable
to Working Interest Owners for damages unless such damages result from the gross neg-

ligence or willful migconduct of Unit Cperator,

7.3 Liens and Encumbrances. Unit Operator shall keep the lands and leases in

3

the Unit Area free from all liens and encumbrences occasioned by its operations here-
under, except the lien of Unit Operator.granted hereunder.

7.4 Employees. The number of employees used by Unit Operator in conducting oper-
ations hereunder, the selection of such employees, the hours of labor, and the com-
pensation for services to be paid any and all such émployees shall be determined by
Unit Operator. Such employees shall be the employees of Unit Operator

7.5 Records. Unit Operator shall keep true and correct books, accounts and
records of its operations hereunder.

7.6 Reports to Working Interest Owners. Unit Operator shall furnish to each

Working Interest Owner periodic reports of the development and operation of the Unit
Area,

7.7 Reports to Governmental Authorities. Unit Operator shall make all reports

to governmental authorities that it has the duty to make as Unit Operator.

7.8 Engineering and Geological Information. Unit Operator shall furnish to each

Working Intersst Owner, upon written request, a copy of all logs of, and a copy of

engineering and geoclogical data pertaining to, wells drilled for the Joint account by

Unit Operator,




