agency and the Committee for purposes of investigation to
ascertain compliance with such rules, regulations, and orders.

(6) In the event of the Lessee’s non-compliance with
the nondiscrimination clauses of this contract or with any of
the said rules, regulations, or orders, this contract may be
cancelled in whole or in patt and the Lessee may be declared
ineligible for further Government contracts in accordance with
procedures authorized in Executive Order No. 10925 of
March 6, 1961, and such other sanctions may be imposed and
remedies invoked as provided in the said Executive Order or
by rule, regulation, or order of the President’s Committee on
Equal Employment Opportunity, or as otherwise provided
by law. : :
(7) The Lessee will include the provisions of the
foregoing paragraphs (1) through (6) in every subcontract or
purchase order unless exempted by rules, regulations, or
orders of the President’s Committee on Equal Employment
Opportunity issued pursuant to section 303 of Executive Order
No. 10925 of March 6, 1961, so that such provisions will be
binding upon each subcontractor or vendor. The Lessee will
take such action with respect to any subcontract or purchase
order as the contracting agency may direct as a means of
enforcing such provisions, including sanctions for non-
compliance: Provided, however, that in the event the Lessee
becomes involved in, or is threatened with, litigation with a
subcontractor or vendor as a result of such direction by the
contracting agency, the Lessee may request the United States
to enter into such litigation to protect the interests of the
United States.

(m) Assignment of oil and gas lease or interest therein.
As required by applicable law, to file .for approval by the
Lessor any instrument of transfer made of this lease or any
interest therein, including assignments of record title, opera-
ting agreements and subleases, working or royalty interests,
within ninety (90) days from the date of final execution
thereof.

(n) Pipelines to purchase or convey at reasonable rates
and without discrimination. If owner, or operator, or owner of
a controlling interest in any pipeline or of any company opera-
ting the same which may be operated accessible to the oil or
gas derived from lands under this lease, to accept and convey
and, if a purchaser of such products, to purchase at reason-
able rates and without discrimination the oil or gas of the
Govemnment or of any citizen or company not the owner of any
pipeline, operating a lease or purchasing or selling oil, gas,
natural gasoline, or other products under the provisions of
the act, or under the provisions of the act of August 7, 1947
(61 Stat. 913; 30 U.S.C., Sec. 351).

(o) Lands patented with oil and gas deposits reserved to
the United States. To comply with all statutory requirements
and regulations thereunder, if the lands embraced herein have
been or shall hereafter be disposed of under the laws re-
serving to the United States the deposits of oil and gas there-
in, subject to such conditions as are or may hereafter be pro-
vided by the laws reserving such oil or gas.

(p) Reserved or segregated lands. If any of the land in-
cluded in this lease is embracedin a reservation or segregated
for any particular purpose, to conduct operations thereunder
in conformity with such requirements as may be made by the
Director, Bureau of Land Management, for the protection and
use of the land for the purpose for which it was reserved or
segregated, so far as may be consistent with the use of the
land for the purpose of this lease, which latter shall be re-
garded as the dominant use unless otherwise provided herein
or separately stipulated.

(q) Protection of surface, natural resources and improve-
To take such reasonable steps as may be needed to
prevent operations from unnecessarily: (1) causing or con-
tributing to soil erosion or damaging any forage and timber
growth thereon; (2) polluting the waters of reservoirs, springs,
streams, or wells; (3) damaging crops, including forage, tim-
ber, or improvements of a surface owner; or (4) damaging
range improvements whether owned by the United States or by
its grazing permittees or lessees; and upon conclusion of
operations, so far as can reasonably be done, to restore the
surface to its former condition, The Lessor may prescribe the

ments.

steps to be taken and restoration to be made with respect to
lands of the United States and improvements thereon.

() Overriding royalties. Not to create overriding royal-
ties in excess of five percent except as otherwise authorized
by the regulations.

(s) Deliver premises in cases of forfeiture. To deliver
up to the Lessor in good order and condition the land leased
including all improvements which are necessary for the pres-
ervation of producing wells.

SEC. 3. The Lessor reserves:

(a) Easements and rights-of-way. The right to permit for
joint or several use easements or rights-of-way, including
easements in tunnels upon, through, or in the lands leased,
occupied, or used as may be necessary or appropriate to the
working of the same or of other lands containing the deposits
described in the act, and the treatment and shipment of
products thereof by or under authority of the Government, its
Lessees or Permittees, and for other public purposes.

(b) Disposition of surface. The right to lease, sell, or
otherwise dispose of the surface of the leased lands under
existing law or laws hereafter enacted, insofar as said sur-
face is not necessary for the use of the Lessee in the
extraction and removal of the oil and gas therein, or to dis-
pose of any resource in such lands which will not unreason-
ably interfere with operations under this lease.

(c) Monopoly and fair prices. Full power and authority
to promulgate and enforce all orders necessary to insure the
sale of the production of the leased lands to the United States
and to the public at reasonable prices, to protect the interests
of the United States, to prevent monopoly, and to safeguard
the public welfare.

(d) Helium. Pursuant to Sec. 1 of the act, as amended,
the ownership and the right to extract helium from all gas
produced under this lease, subject to such rules and regula-
tions as shall be prescribed by the Secretary of the Interior.
In case the Lessor elects to take the helium the Lessee
shall deliver all gas containing same, or portion thereof
desired, to the Lessor at any point on the leased premises in
the manner required by the Lessor, for the extraction of the
helium in such plant or reduction works for that purpose as
the Lessor may provide, whereupon the residue shall be
returned to the Lessee with no substantial delay in the
delivery of gas produced from the well to the purchaser
thereof. The Lessee shall not suffer a diminution of value of
the gas from which the helium has been extracted, or loss
otherwise, for which he is not reasonably compensated, save
for the value of the helium extracted. The Lessor further
reserves the right to erect, maintain, and operate any and all
reduction works and other equipment necessary for the
extraction of helium on the premises leased.

(e) Taking of royalties. All rights pursuant to Sec. 36 of
the act, to take royalties in amount or in value of production.

(f) Casing. All rights pursuant to Sec. 40 of the act to
purchase casing, and lease or operate valuable water wells.

SEC. 4. Drilling and producing restrictions. It is agreed
that the rate of prospecting and developing and the quantity
and rate of production from the lands covered by this lease
shall be subject to control in the public interest by the
Secretary of the Interior, and in the exercise of his judgment
the Secretary may take into consideration, among other things,
Federal laws, State laws, and regulations issued thereunder,
or lawful agreements among operators regulating either
drilling or production, or both. After unitization, the Secre-
tary of the Interior, or any person, committee, or State or
Federal officer or agency so authorized in the unit plan, may
alter or modify, from time to time, the rate of prospecting and
development and the quantity and rate of production from the
lands covered by this lease.

SEC. 5. Surrender and termination of lease. The Lessee
may surrender this lease or any legal subdivision thereof by
filing in the proper Land Office a written relinquishment, in
triplicate, which shall be effective as of the date of filing
subject to the continued obligation of the Lessee and his
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