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Rodusienen OIL AND GAS LEASE R o e . "

AGREEMENT, Made and entered into this. ;:.5_~ s endRy  of, October A s et oeevi e ST 69 by and between

James P, Walker and Evelyn M, Walker, his wife

of

Y=, 'lle,HOntan& ] ‘ inaf called lessor (whether one or more) and. .............. !
Chorney 0il Company s
of . Pa0s Box 1hh, Casper, Wyoming , hereinafter called lessee:

WITNESSETH: That the lessor, for and in deration of. Ten and 00/ 100 DOLLARS

(3. 10000 ....), cash in hand paid, receipt of which is hereby acknowledged, and of the covenants and agreements hereinafter contained on the part of the lessee to
be paid, kept and performed, has granted, demised, leased and let, and by these presents does grant, demise, lease and let exclusively unto said lessee, with the exclusive
right of mining, exploring by geophysical and other hods, and ting for and producing therefrom oil, gas, casinghead gas, casinghead line, and laying pipelines,
telephone and telegraph lines, and building tanks, power stations, gasoline plants, ponds, roady and str th to produce, save and take eare of said products,
and the exclusive right of injecting water, brine and other fluids into subsurface strata, and housing and boarding employees and any and all other rights and privileges
necessary, incident to, or convenient for the economieal operation alone, or conjointly with neighboring land, for the production, saving, and taking care of oil, gas, casing-
head gas, casinghead gasoline and the injection of water, brine and other fluids into subsurface strata, all that certain tract of land situated in the County of

eSublette o

........ » State of Wyoming, described as follows, to-wit

Township 30 North, Range 114 West, 6th P.M.

Section 8: SANWE, NEZSWi, NWiSEZ

g’lﬂ"% Wﬂ/"

A A e and containing ... .. 160 .00. et . 2 acres, more or less.
1t is agreed that this lease shall remain in force for a term of ye this date, and as long thereafter as oil, gas, casinghead gas, casinghead gasoline or any
of them is produced from said leased premises, or drilling operationd are continued as hereinafter provided. If, at the expiration of the primary term of this lease, oil or gas
is not being produced on the leased premises but lessee is then engaged in drilling operations, then this lease shall continue in force so long as drilling operations are being
continuously prosecuted on the leased premises.

In consideration of the premises the said lessee covenants and a 2 I

1st. To deliver to the credit of lessor, free of cost, in the pipe line to which lessee may connect his wells, the equal one-eighth part of all oil produced and saved from
the leased premises, or at the lessee’s option, may pay to the lessor for such one-eighth royalty, the market price for oil of like grade and gravity prevailing on the day such
oil is run into the pipe line or into storage tanks.

2nd. The lessee shall pay lessor, as royalty, one-eighth of the proceeds from the sale of the gas, as such, for gas from wells where gas only is found and where not
sold shall pay Fifty ($50.00) Dollars per annum as royalty from each such well, and while such royalty is 8o paid such well shall be held to be a producing well. The
lessor to have gas free of charge from any gas well on tge leased premises for stoves and inside lights in the principal dwelling house on said land by making his own con-
nections with the well, the use of said gas to be at the lessor’s sole risk and expense.

3rd. To pay lessor for gas produced from any oil well and used off theé)remiaes or for the manufacture of casinghead gasoline, one-eighth, at the market price at the
well for the gas so used, for the time during which such gas shall be used, said payments to be made monthly.

/ 1f no well be commenced on said land on or before one year from the date hereof, this lease shall terminate as to both parties, unless the lessee on or before that date
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sum of One hundred 31Xt s e e ==w-ws=  __DOLLARS, which shall operate as a rental and cover the
{srivilpgﬂ of deferring the commencement of a well for twelve months from said date. In like manner and upon like payments or tenders the commencement of a well may
ve further deferred for like periods of ‘the same ber _of h jvely. All payments or tenders may be made by check or draft of lessee or any assignee thereof,
mailed or delivered on or before the rental paying date. It is understood and agreed that the consideration first recited herein, the down payment, covers not only the priv-
ilege granted to the date when said first rental is payable as aforesaid, but also the lessee’s option of extending that period as aforesaid, and any and all other rights conferred.

Should the first well drilled on the above described land be a dry hole, then, and in that event, if a second well is not commenced on said land within twelve months
from the expiration of the last rental period for which rental has been paid, this lease shall terminate as to both parties, unless the lessee on or before the expiration of said
twelve months shall resume the gayment of rentals in the same amount and in the same manner as hereinbefore provided. And it is agreed that upon the resumption of
the payment of the rentals, as above provided, that the last preceding paragraph hereof, governing the payment of rentals and the effect thereof, shall continue in force
just as though there had been no interruption in the rental payments.

Lessee may at any time release this lease as to part or all of the Jands above described, after which all payments and liabilities thereafter to accrue, as to the lands
released, shall cease and determine. In the everit of a partial release, the annual delay rental above mentioned shall be reduced proportionately.

No part of the surface of the leased premises shall, without the written consent of the lessee, be let, granted, or licensed by the lessor to any other party for the erec-
tion, construction, location or maintenance of structures, tanks, pits, reservoirs, equipment or machinery to be used for the purpose of exploring, developing or operating
adjacent lands for oil or gas. f

11 said lessor owns a less interest in the above deseribed land than the entire and undivided fee simple estate therein, then the royalties and rentals herein provided
shall be paid the lessor only in proportion which his interest bears to the whole and undivided fee,

Lessee shall have the right to use, free of cost, gas, oil and water produced on said land for its operation thereon, except water from wells of lessor.

When requested by the lessor, lessee shall bury ifs pipe lines below plow depth.

No well shall be drilled nearer than 200 feet to the house or barn now on said premises, without the written consent of the lessor.

Lessee shall pay for damages caused by its operation to growing crops on said lands.

Lessee shall have the right at any time to remove all machinery and fixtures placed on said premises, ineluding the right to draw'and remove casing.

If the estate of either party hereto is assigned or sublet, and the privilege of assigning or subletting in whole or in part is expressly allowed, the express and implied
covenants hereof shall extend to the sub-lessees or assigns, their heirs, executors, administrators and successors; and in the event of an assignment or subletting by lessee,
lessee shall be relieved and discharged, as to the lands so assigned or sublet, from any lisbility to the lessor thereafter aceruing upon any of the covenants or conditions of
the lease, either express or implied. No change in the ownership of the land or assignment of rentals or royalties shall be binding on the lessee until after the lessee has been
furnished with a written transfer or assignment or a true copy thereof; and it is hereby agreed in the event this lease shall be assigned or sublet as to a part or parts of the
above described lands and the assignee or assignees, or sub-| or sub-lessees, of such part or parts shall fail or make default in the payment of the proportionate part
of the rents due from him or them, such default shall not operate to defeat or affect this lease in so0 far as it covers a part or parts of said lands as to which the said lessees
or any assignee or sub-lessee thereof shall make due payment of said rental.

If at any time there be as many as four parties entitled to rentals or royalties, lessee may withhold payments thereof unless and until all parties designate, in writing,
in a recordable instrument to be filed with the lessee, a common agent to receive all payments due hereunder, and to execute division and transfer orders on behalf of said
parties and their respective successors in title.

Lessor hereby warrants and agrees to defend the thWt the lessee shall bave the right at any time to pay for lessor, any
mortgage, taxes or other llen?lon the above described lan the event of default of payment , and be subrogated to the rights of the holder thereof, and lessor
hvn;lhy lagrees that any such payments made by the lessee for the lessor may be deducted from any a of money which may become due the lessor under the terms
of this lease. $

All express or implied covenants of this lease shall be subject to all Federal and State Laws, Executive Orders, Rules or Regulations and this lease shall not be termi-
nated, in whole or in part, nor lessee held lable in damages, for failure to comply therewith, if compliance is prevented by, or if such failure is the result of, any such Law,
Order, Rule or Regulation. 5 ;

Should the depository bank hereafter close without a successor, lessee or his assigns may deposit rental in any National Bank located in same county with first named
bank, due natice of the deposit of such rental to be mailed to, lessor at last known post office address.

Shoyld any person, firm or corﬁomﬁon having an interest'in the above described land not lease to lessee, or should any one or more of the parties named above as
leasors not execute this lease, it shall nevertheless be binding upon the party or parties, executing the same.

: . < ; A
Lessor agrees that thellessee or uaigm may include the land covered hereby, or any part thereof, in any unit plan of development or operation which is aﬁprpvpd by
the Secretary of the Interior or by the Secretary of Agriculture and lessor agrees to execute any guci: approved unit plan in order to make it effective as to the interests
covered by this lease. In such event, royalty will be paid to lessor at the rates set forth above, as to the land covered hereby and included in the unit, based upon the
¥ production nllocaﬁ pursuant to the unit plan to said land; and the drilling or letion or tinued jon of a well on any portion of the area included within such
a ‘plan shall be éonstrued and considered as the drilling or letion or i i op ion of a well under the terms of this lease as to all of the land covered by the lease.
The undersigned lessors, for themselves and their heirs, suecessors and assigns, hereby expressly refease and waive all rights under and by virtue of the homestead
exemption laws of the State of Wyoming, jnsofar as the same may in any way affect the purpose for which this lease is made as recited herein.
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In Testimony Whereof, We Sign, as of the day and year first above written. b .
In the Presence of:

L77ILT /7 A fen

(SEAL)

// James P, Walker

(SEAL)

(SEAL)

(SEAL)

(SEAL)
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