OIL AND GAS LEASE

THIS AGPEEMENT, ﬂ»(\nie and entered into this 218t L] qcy of AUQUSt .19 7C , by and betwee
Leola H, Amreln, a widow and Terrence G, Amreln, a sin

Sondurant,

of hereinafter called lessor (whethe ne or mor and
enco \ L 171 % B - P = R
CPCO, LIlC ., o Mlle RALIINTY of HERAVEIT, LOLOYEdO [ S0202 ., hereinafter ‘ca
th essor, for and in consideration of =% en and Otlle - - - - - $

receipt of which is hereby acknowledged, -and of the agreements of lessee hereinafter s forth, hereb
said lessee the lands hereinafter described for the purpose of prospecting, exploring by geophysical and
>r and producing oil or gas, or both, including, but not as a limitation, casinghead gas, casinghead gasoline,

any st ance, whether similar or dissimilar, produced in a gaseous state, together with the right to constiuct and maintair telept " €

tric lines powers, ponds, roadways, plants, equipment, and structures thereon to produce, save and take care of sa ] ) nd tt i e

right t as, water, brine ond other fluids from any source into the subsurface strata and any and all other rights and privileges riece

cident t r for the economical operation of said land, alone or conjointly with neighboring land, for the production, saving ard faking e of
| and gas and e 3s, water, .brine, and other fluids into the subsurface strata, said lands t situate the C ty f

6th,

f n T 3 , Range XXX XXXXXXXXXX, it being the purpose ar ntent
t ease " r does heret 7S¢ f tt lands owned by lessor which adjoin the lands above describe ~ € t
~
tion ec he 1 specified. For all purg lands shall be deemed t ntair L;'L#OJ OO acres
> (’g’  F
Subject t hereir »d, this lease shall remain in force for a term o ”t%f-"“ { years from this
primary term s « 15 oil or either of them, is produced from said leased premises or drilling >rat e
prose ¢ S sinafter provided Drilling opergtions’® includes operations for the drilling of a new well, the reworking, deepening or 3ging
her operations conducted in an effort to obtain or re-establish production of oil or gas; and drilling operatior hall t r €
JOUS prosecute if not more than 60 days shall elapse between the completion or abanc of one well d the
pe ns on ther well or hole If, at the expiration of the primary term of this lease, ¢ or gc is not luced t
€ e is 1 in d ng operations, this lease shall ccntinue in force so long as drilling operations |
f m ¢ ich illing operations, this lease shall co in force so long as oil or 5 s t
| f tion primary term of this lease, production on the leased premise uld cease, this
5 the pr 3 perat r within 60 days after each such cessa of production mmences 3 t S
S remair n force suck perations are continuously prosecuted, and if production results therefrom, then C
produced from the leased ¥

s and agrees

t of lessor in the pipeline to which the wells may
wved from the leased premises, or, at lessee’s option, t
other liquid hydrocarbons of like grade and gravity prevail

oduced
such oil
stock tanks

market

yhth & received by lessee ot the well for all gos (including all substances contained h
s and sold by gas is used by lessee off the leased premises or used by lessee for the manufacture f )
to pay to le (V) of the prevailing market price at the well for the gas so used

r we land n or before one year from the date hereof this lease shall erw
n tt Irag r someone in his behalf), on or before such date, shall pay or tender to less rt r 1 th
i Bank at Jackson,
whict 1Nk nd it esscrs sha inue os the depositcry regardless of changes in the ownership of said lond rent t
2y T 3
7 undre
ol wo=Hundred T ANAL 10 /] Dl e e i s snsniom i in . DOLUATS (5
perat nd cover the privilege of deferring the commencement of a well for 12 months from said date. In like )
ments commencement of a well may be further deferred for like periods of the same number of months successively g the
he f r tende may be made by cash, check or c.,aft, mailed or delivered on or before the rental date, and the siting
post office, addressed to the depository bank =r lessor (at his last known address as shown by lessee’s records

d st t ent or ten as herein provided Notwithstanding the death of lessor, payment or tender of rentais to s
t he ed herer be binding on the heirs, devisees, executors, administrators and personal representatives of lessor an
nt hall, on or re any rental date, make a bona fide attempt to pay or deposit rental to a lessor entitled thereto
) cord rt 5 lessor wh prior t such attempted payment or deposit, has given lessee notice, in cord

e rental, and if surh payment or deposit shall be erroneous in any regard
ies entitled thereto as shown by lessee's records, in an incorrect amount
rental properly payable for the rental period involved, but this lease shall
sit had been properly made, provided that the erroneous rental payment or

ne hin
d m such lessor of such error accompanied by any documents and other evide ble
essee t first recited herein, the down payment, covers not only rhe privilege granted to the dare when sa fir
aforesa n of extending that period as aforesaid, and any and all other rights conferred
St i the first we bed land be completed as a dry hole, then, and in that event, if a cond we s not commence
i { with n he fr > expirat f the last rental period for which rental has been paid (it being understood that for s se of tt
| f t nding from the d of this lease to the first rental date shali be considered as a rental pern r which renta
been paid), this lease shall terminate as to both parties, unless lessee on or before the expiration of said 12 months shall resume the payment of rent
€ Y t and in the same manner as t nbefore provided Upon resumption of the payment of rentals, as above provided, the t preceding
paragrog reof, governing the payment of rentals and the effect thereof, shall continue in force just as though there had been no interruption in renta
payment
faw e of produ or i gas-condensate in paying quantities located on the leased premises (or on acreage p r nsolidate
with ¢ r tior f the leased premises into a unit for the drilling or operation of such well) is at any time shut in and no gas theref
sol ed off the pr ses or r the manufacture of gasoline or other products, nevertheless such shut-in well shall be de t we n t
€ € € f icing in paying quantities a this lease will continue in force during all of the time or times while such S S hut in, whe
f r after the expiratien of the primary term hereof. Lessee shall use reasonable diligence to market gas or gas and gas-condensate ble of )
duced from h sk well but shall be under no obligation to market such products under terms; conditions or circumstances which 5S¢ udg
nt exe € good f are unsatisfactory Lessee shall be obligated to pay or tender to lessor within 45 daoys after the expiration of e« f

which such well is so shut in, as royaolty, an amount equal to the annual delay rental hereir
s lease as of the end of such annual period, or, if this lease does not provide o[
yndensate from such well is sold or used as aforesaid before the end of any such annual pe
eing maintained in force and effect otherwise than by reason of such shut-in well, | e st

period, said sum of money Such payment shall be deemed a royalty under all

€ i dered to lessor or to lessor’s credit in the depository bank above designated. Royalty ownershig of th t d
AN - ) ¥ lessee’s recor shall govern the determination of the party or parties entitled to receive such payment
f le vered by this lease than the entire and undivided fee simple mineral estate therein, then whe t
herei all rentals and royalties herein provided shall be paid lessor only in proportior s te st
f est € er p y he is assigned or sublet, and the privilege of assigning or subletting in whole or in part is expressly wed, the e
G r

to the sublessees, successors and assigns of the parties; and in the event of an

see shall be and dischargec the leasehold rights so assigned or sublet from any liability to lessor therec
enant nditions of this lease, either e ess or implied No change in the ownership of the land, rentals or royalties
€ to en je the obligations or diminish the rights of lessee or require separate measuring or installation of separate tanks
tual or constructive knowledge of or notice to lessee, no change in the ownership of said land or of the right to receive
any interest therein, whether by reason of death, conveyance or any other matter, shall be binding on lessee (except

se) until 90 days after lessee has been furnished written notice thereof, and the supporting information hereinafter referred
a result of such change in ownership or interest Such notice shall be supported by original or certified copies of all docu
3 proceedings necessary in lessee’s opinion to establish the ownership of the claiming party. |f this lease is assigned or sut
vers only a part of the acrec braced in the leased premises, the delay rentals hereinabove provided for shall be apportioned to the separate parts
rate according to the surfoce acreage of each, and failure of the leasehold owner or sublessee of any separate part of the above described lands t
nake a rental payment with respect to such part shall in no event operate to terminate or affect this lease insofar as it covers any other part thereo

Lessee may, at any time, execute and deliver to lessor or place of record a release covering all or any part of the acreage embraced in the lea
premises or covering any one or more zones, formations or depths underlying all or any part of such acreage, and thereupon shall be relieved of all
gations thereafter to accrue with respect to the acreage, zones, formations or depths covered by such release. In event of o release of this lease as
rights in only a part of the acreage embraced in the leased premises, thereafter the delay rentals hereinabove provided for shall be reduced proportionately
on an acreage basis

Lessee shall have the right to unitize all or any part of the above described lands with other lands in the same general area by entering into o unit
agreement setting forth a plan of development or operation approved by the Secretary of the Interior, or other officer or representative of the United
States having authority to approve such unit ogreements, and, from time to time, with like approval, to modify, change or terminate any such agreement.
In ony of such events, the terms, conditions and provisions of this lease shall be deemed modified to conform to the terms, conditions and provisions of
such approved unit agreement, and all drilling and development requirements of this lease, express or implied, shall be satisfied by compliance with the
drilling and development requirements of such agreement, and this lease shall not terminate or expire during the life of such agreement except as may
be otherwise provided in said agreement. In the event that said above described lands, or any part thereof, shall hereafter be operated under any such unit
agreement whereby the production thereunder is ollocated to different portions of the land covered by said agreement, then the production allocated to any
particular tract of land pursuant to such agreement shall, for the purpose of computing royalties, be regarded as having been produced from the particular
tract of land to which it is allocated and not from any other tract of land and any royalty payments on such production to be made hereunder to les
shall be based solely upon the production so allocated. Nothing herein contained shall authorize or effect any transfer of any title to any leasehold, royalty
or other interest unitized pursuant hereto. Lessee’s execution of such unit agreement shall be binding as to both lessor and lessee and their respective




