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D Without the necessity of obtaininge the consent of PP
Owner (except in the case of transactions involving a parent, sub
idiary or affiliate of WI Owner) to farm out from time to time,
im the ordinary course of bhusiness, any of the Subjeet Interests, o
portion thereof, free of the Production Pavment : y‘cu\':v!wll. how
ever, that the only consideration received or to he received by WI
Owner for ann’ nch farmout shall consist of mineral, l‘!)j-.'.‘l|1j," pro
duetion payment or other oil and eas leasehold interest (including
reversionan net p:wl]? ,uw!w..:rimi:,m}wvin [=5) w<\,1i1w(i]!zIJ;I'J;HM
o farmed out, and that portion of the Subject Infterests so retained
hall remain subject to the Production Payment to the extent of
he aj w‘»‘v'mfﬂ\ fraction of the ,\Ll"rvl-l'f Interest !uf-llii""fl_ saved and
old, all to the same extent and with like effect as if such retained
I”I"]" { vere ’J’" ('] ]"V“‘i i'\ I‘: “!iHI _.\_ ."\H] aly ‘ll“v" );l!f’l'”li agree
ment shall so state
For all purposes of this Section, an existing well located on any
Suhjecet Interest shall be deemed to b capable of producing Hydro
carbons “in paying 4['1J1!1i:\‘il' ” unle a condition not of a te mporary
natunre hall exist wherehy the agor oate value of the Subject Hydro
carnon which are \wiuy Eyl'!:l]H(n-w| or will be !||‘uv3i;<-ui from such well
| le than the cost and expense ‘J,II“"!.\ related to the tr|u‘|'..'1lu:x
.'H,A‘ ialntenance ol 11 ‘H vJ| M-:«':IM!‘U' oftic .:!:41 management overx
head and ilar charees). For all purposes of this Section, a well on
iy Subject Interest whieh may result from additional drilling or which

Dot Lhe uhject ol !""n’l,lll“]!‘l"l reworking, l'«'l'unlii!iunll\‘,g tiw‘!r
11N, PIugeins hack or otl er remedial or re lui'xiiw- proce y O pPre
Ire malntenan 01 “"”“-‘JLH_\ recovery H;wlml'lm‘ , shall be deemed to
h yable of producing Hydrocarbons “in paying quantities” if in the
rht of conditions tine at the time of the determination and which
ire not ol a temporary nature 1t 18 e timated that the acerecate value
I U subiecet Hyvdrocarbon to be I;!luf\u""i from H”}l \‘»IH -.‘uuH ex
ced the the estimated cost and « (pense dire« Il related to the op
ration and mamtenance ol uch well (excluding office and management
werhead and imilar charges), as well as the costs and expenses di
rect related to providing the necessary installations for, and carrying
e e maintenance or "l‘l!MI.l(" 01 lwlll.‘:!.‘. recovery opera
on properly allo le to such well and the costs and expenses directl
ited to recompleting, reworking, reconditioning, deepening, plug
A




